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A Bill for an Act entitled: "An Act revising tax increnent
financing | aws; providing that tax increnment may only be used for
bond paynents and to establish a reserve for bond paynents after
the 15th year follow ng adoption of the tax increment provision
unl ess a new finding of blight or infrastructure deficiency is
made; anendi ng sections 7-15-4288, 7-15-4289, and 17-6-316, MCA
and providing an imedi ate effective date and an applicability

date."
Be it enacted by the Legislature of the State of Mntana:
Section 1. Section 7-15-4288, MCA, is anended to read:

"7-15-4288. Costs that may be paid by tax increnent

financing. Fhe (1) Subject to subsection (2), the tax t+hererents

i ncrenent may be used by the |local governnment to pay the
following costs of or incurred in connection with an urban
renewal area or targeted econom c devel opnent district as
identified in the urban renewal plan or targeted econonic
devel opnment district conprehensive devel opnment plan:

t4-(a) land acquisition;

t23(b) denolition and renoval of structures;

3)(c) relocation of occupants;

t4)(d) the acquisition, construction, and inprovenent of
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public inprovenents or infrastructure, including streets, roads,
curbs, gutters, sidewal ks, pedestrian malls, alleys, parking lots
and offstreet parking facilities, sewers, sewer |ines, sewage
treatnent facilities, stormsewers, waterlines, waterways, water
treatnent facilities, natural gas lines, electrical |ines,
tel ecommuni cations lines, rail lines, rail spurs, bridges,
publicly owned buil dings, and any public inprovenents authorized
by Title 7, chapter 12, parts 41 through 45; Title 7, chapter 13,
parts 42 and 43; and Title 7, chapter 14, part 47, and itens of
personal property to be used in connection with inprovenents for
whi ch the foregoing costs may be incurred,;

t5)(e) <costs incurred in connection with the redevel opnent
activities all owed under 7-15-4233;

6)(f) acquisition of infrastructure-deficient areas or
portions of areas;

tA-(g9) admnistrative costs associated wth the managenent
of the urban renewal area or targeted econom c devel opnent
district;

t8)(h) assenbl age of |and for devel opnent or redevel opnent
by private enterprise or public agencies, including sale, initial
| easing, or retention by the |local governnment itself at its fair
val ue;

(i) the conpilation and analysis of pertinent
information required to adequately determ ne the needs of the
urban renewal area or targeted econom c devel opnent district;

36)-(j) the connection of the urban renewal area or targeted

econom ¢ devel opnent district to existing infrastructure outside
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the area or district;
11 (k) the provision of direct assistance to secondary
val ue-addi ng industries to assist in neeting their infrastructure
and |l and needs within the area or district; and
t12y(1) the acquisition, construction, or inprovenent of
facilities or equi pnment for reducing, preventing, abating, or

el imnating pollution.

(2) (a) After the [15th] year follow ng adoption of the tax

i ncrenent provision [and except as provided in subsection (3)],

the tax increnent nay only be used:

(i) for the paynent of the principal of prem uns and

i nterest on bonds; and

(ii) to establish a reserve anount of up to [ XX% of the

maxi num annual expected paynent for principal of prem uns and

i nterest on bonds. The reserve nay only be used to pay the

principal of prem uns and interest on bonds.

(b) Any remaining tax increnent must be renmtted as

provided in 7-15-4291 by the end of the fiscal year.

[(3) An urban renewal district or a targeted econom C

devel opnent district nay pay costs other than those provi ded for

in subsection (2) after the [15th] year foll owi ng adopti on of the

tax i ncrement provision if:

(a) the nunicipality adopts a new resol uti on of necessity

pursuant to 7-15-4210:; or

(b) the | ocal governnent that created the targeted econonic

devel opnent district adopts a new resol uti on of necessity

pursuant to 7-15-4280]."
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{Internal References to 7-15-4288:

7-15- 4206x 7-15-4279 *x 7-15-4282 *x 7-15- 4283 *x

7-15- 4283 *x 7-15-4286 *Xx 7-15- 4290x 7-15- 4290x

7-15-4291x 7-15-4291 *x 7-15-4301 *x 7-15-4324 *x

7-15- 4324x% 17- 6- 316a}

Section 2. Section 7-15-4289, MCA, is anended to read:
"7-15-4289. Use of tax t+nererents increnent for bond
paynments. The tax increnment nmay be pledged to the paynment of the

principal of premuns, if any, and interest on bonds that the
| ocal governnment may issue for the purpose of providing funds to

pay these the costs all owabl e under 7-15-4288."

{Internal References to 7-15-42809:
7-15-4279 *x 7-15-4282 *x 7-15- 4283 *x 7-15- 4283 *x
7-15-4286 *x 7-15- 4290x 7-15- 4290x 7-15-4291x
7-15-4291 *x 7-15-4301 *x 7-15-4324 *x}

Section 3. Section 17-6-316, MCA, is anended to read:
"17-6-316. Econom c devel opnent loan -- infrastructure tax
credit. (1) A loan made pursuant to 17-6-309(2) nust be used to
build infrastructure, as provided for in 7-15-4288(4)(1)(d), such
as water systens, sewer systens, water treatnent facilities,
sewage treatnent facilities, and roads, that allows the |ocation
or creation of a business in Mntana. The | oan nust be nade to a
| ocal governnent that will create the necessary infrastructure.
The infrastructure may serve as collateral for the |oan. The
| ocal governnment receiving the |oan may charge fees to the users
of the infrastructure. A |oan repaynent agreenent nust provide
for repaynent of the loan fromthe entity authorized to charge

fees for the use of the services of the infrastructure. Loans
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made pursuant to 17-6-309(2) qualify for the job credit interest
rate reductions under 17-6-318 if the interest rate reduction
passes through to the business creating the jobs.

(2) A loan pursuant to 17-6-309(2) and this section may not
be made until the board is satisfied that the condition in
17-6-309(2) will be nmet. If the condition contained in
17-6-309(2) is not nmet, any credits received pursuant to
subsection (3) of this section nust be returned to the state.

(3) A business that is created or expanded as the result of
a | oan nmade pursuant to 17-6-309(2) and subsection (1) of this
section is entitled to a credit against taxes due under Title 15,
chapter 30 or 31, for the portion of the fees attributable to the
use of the infrastructure. The total anount of tax credit clained
may not exceed the anount of the |oan. The credit may be carried

forward for 7 tax years or carried back for 3 tax years."

{Internal References to 17-6-316: None.}

NEW SECTI ON. Section 4. Effective date. [This act] is

effective on passage and approval .

NEW SECTI ON. Section 5. Applicability. [This act] applies

to tax increnment provisions adopted after [the effective date of

this act].

- END -
{ Nane : Megan M Moor e
Title : Resear ch Anal yst
Agency : Mont ana Legi sl ative Services
Phone : 406- 444- 4496
E- Mai | : menoor e@t . gov}
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