FISCAL NOTE

Bill #: HBO0358 Title: Allow opening or reopening of schooal in
mid-year
Primary
Sponsor: Keth Bdes Status.  Aslntroduced
Sponsor signature Date Chuck Swysgood, Budget Director Date
Fiscal Summary
FY2002 FY 2003
Difference Difference
Expenditures:
General Fund $7,407 $0
Net | mpact on General Fund Balance: (%$7,407) $0
Yes No Yes No
X Sgnificant Locd Gov. Impact X Technicd Concerns
X Included in the Executive Budget X Sgnificant Long-Term Impacts
X Dedicated Revenue Form Attached X Family Impact Form Attached
Fiscal Analysis
ASSUMPTIONS:

1. When opening mid-year, aschool district would be entitled to receive a prorated share of the direct Sate
ad for the basic and per-student entitlements. The percentage would be based on the number of pupil
ingtruction days the school will operate compared to 180 days (norma school year).

2. An opening or reopening school will have at least 2 enrolled students, which will quaify for 3 ANB (2 X
187/180 = 2.07 which isrounded up to 3.)

3. A sthool opening mid-year will not be entitled to receive state specia education funding, whichis
alocated based on the number of ANB for budgets set at the opening of the school year.

4. Eachyear, one dementary school having 2 students will reopen midway through the school year. The
schools will open in early December, planning to operate 100 pupil instruction days.
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5. Of the 2 reopening schools, one of the schools is non-operating in FY 2000-01. For the non-operating
school that reopens, the state will have additiona cost for one year only, since the cost of funding open
schools is covered by the current appropriation. For the operating school that reopens, the cost is aready
induded in the current appropriation and would not be considered an increased cost.

6. Codtsof transportation will remain the same, as sudents are either transported to a neighboring school or
to the reopened school.

7. When the schools reopen, the state will pay each school direct state aid totaing $7,407 [(basic entitlement
$18,540 + per-student entitlement $11,288) X 44.7%= $13,333 X 100/180 = $7,407].

FISCAL IMPACT:

FY 2002 FY 2003
Difference Difference
Expenditures:
Flowthrough $7,407 $0
Funding:
General Fund (01) $7,407 $0

Net Impact to Fund Bdance (Revenue minus Expenditure):
General Fund (01) ($7,407) $0

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

The county would incur some costs of additiona retirement contributions for teachers and other school district
employees that would be employed for the reopened school. The amount would be just over 7% of the
teachers sdary.

School digtricts with reopening schools will not have included the opening/reopening schools in their budgets.
State funding will cover a portion (gpproximately 44.7%) Taxes levied for the schoal year will not include
amounts needed to support a school that opensin mid-year, so the school district must use reservesto fund the
new budget in excess of the state funding.



