FISCAL NOTE

Bill #: SB232 Title: Limit property tax increases
Primary
Sponsor: D. Mahlum Status:  Introduced
Sponsor signature Date Chuck Swysgood, Budget Director Date
Fiscal Summary
FY 2002 FY 2003
Difference Difference

Net Impact on General Fund Balance: No Impact to General Fund Balance

Yes No Yes No
x  Sgnificant Loca Gov. Impact X Technicd Concerns
X Included in the Executive Budget X Sgnificant Long-Term Impacts
x  Dedicated Revenue Form Attached X  Family Impact Form Attached
Fiscal Analysis
ASSUMPTIONS:

1. Thisproposa could dlow for adightly higher mill levy for locd taxing jurisdictions then current law
2. Tothe extent that the proposd resultsin dightly higher mill leviesfor locd taxing jurisdictions than
dlowed currently, the state generd fund would see a dight decrease in non-levy revenue.

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

The proposa could impact the mill levy caculation for loca government in which the growth in the tax base
due to newly taxable property isless than the growth rate of inflation. The proposa will dlow loca
government to increase property tax revenue a arate that is equd to the rate of inflation.

TECHNICAL NOTES:

1.Thelanguage in section 1(b)(i) needs clarification. Suggested language could be *the amount of taxes
assessed in the prior year multiplied by the average rate of inflation for the prior two years’'.

2. The language in section 1(b)(ii) needs clarification. The language in 1 (b) (ii) currently reads* the amount
of taxable vaue of newly taxable property....”. Clearer language would be “the amount of revenue
generated by newly taxable property”




