FISCAL NOTE

Bill #: SB 494 Title: Revise retall tedlecommunications
excise tax
Primary
Sponsor: John Cobb Status:  Enrolled Bill
Sponsor signature Date Chuck Swysgood, Budget Director Date
Fiscal Summary
FY 2002 FY2003
Difference Difference
Revenue:
General Fund $1,496,762 $2,000,000
Net I mpact on General Fund Balance: $1,496,762 $2,000,000

* |n addition thereis aloss of $1,800,000 generd fund revenuein FY 2001 to result in a net genera fund
revenue increase from SB494 of $1,696,762

Yes No Yes No
X Significant Loca Gov. Impact X Technicd Concerns
X Included in the Executive Budget X Sgnificant Long-Term Impacts
X Dedicated Revenue Form Attached X Family Impact Form Attached

Fiscal Analysis

ASSUMPTIONS:

1. Thisbill suspends the advanced tdlecommunications infrastructure tax credit for fisca years 2002 and
2003. Creditsthat have dready been granted for caendar 2001 would till be alowed, but no additiona
credits would be granted or taken until fiscal 2004. Thiswould increase collections by $1,496,762 in
fiscal 2002 and $2,000,000 in fiscal 2003.

2. Thishill specifiesthat federa subscriber line charges and ingtdlation and activation charges are taxable,
but only after June 30, 2001.

3. Thishill would not have sgnificant adminidrative impacts on the Department of Revenue.
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FISCAL IMPACT:
FY 2002 FY 2003
Difference Difference
Revenues,
Genera Fund (01) $1,496,762 $2,000,000

Net Impact to Fund Bdance (Revenue minus Expenditure):
General Fund (01) $1,496,762 $2,000,000

*|n addition there is aloss of $1,800,000 genera fund revenue in FY 2001.

LONG-RANGE IMPACTS:
Current law dlows infragtructure invesment credits of up to $2 million eech fiscal year. Thishbill suspends
the credit for fisca years 2002 and 2003. 1t would alow credits to be granted again for fiscal 2004.




