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Bill #:                      SB0236             Title:   Revise building code enforcement jurisdiction 
   
Primary Sponsor:  Thomas, F Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date Chuck Swysgood, Budget Director  Date  
    

Fiscal Summary   
 FY 2004 FY 2005 
 Difference Difference 
Expenditures:   
   State Special Revenue $124,785 $166,380 
   
Revenue:   
   State Special Revenue $208,766 $278,355 
   
Net Impact on General Fund Balance: $0 $0 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
ASSUMPTIONS: 
1. Passage of SB 236 would remove the extended building codes jurisdictional areas from the seven 

municipalities currently imposing them effective October 1, 2003.  Therefore, it is assumed the 
responsibility for issuing building, mechanical, plumbing and electrical permits and performing the 
required inspections in the extended local jurisdictions would transfer to the Building Codes Bureau, 
Business Standards Division of the Department of Labor and Industry. 

2. Some types of construction projects in the eliminated extended jurisdictions, such as single family 
dwellings in less than five-plexes, private garages, private storage buildings and farm and ranch buildings, 
are exempt from state building permitting and inspection requirements, but will require electrical and/or 
plumbing permits and inspections.  

3. The Building Codes Bureau estimates an additional 110 building permits, 665 plumbing/mechanical 
permits and 935 electrical permits will be added to the current bureau permit and inspection workload per 
year.  These projections are based on FY 2002 permit totals in the extended jurisdictional areas as 
provided by Billings, Bozeman, Columbia Falls, Kalispell, Missoula, Miles City, and Whitefish.  This 
number of permits is expected to generate approximately $208,766 in FY 2004 and $278,355 in FY 2005 
of new revenue to the Department of Labor and Industry. 

4. The bureau currently has vacant positions approved in prior legislative sessions to perform the projected 
increased permit and inspection workload in the extended municipal jurisdictional areas.  The currently 
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vacant positions were never filled because implementation of SB 242 from the 2001 Legislative Session 
(extended municipal jurisdictional areas) was enjoined by the Montana Supreme Court. 

5. The personal services costs associated with the above-mentioned positions would be approximately 
$124,785 in FY 2004 and $166,380 in FY 2005.  These funds are included in the Executive Budget as 
long as the above mentioned vacant positions are not removed by legislative action.  The operating and 
equipment costs associated with these positions also are included in the Executive Budget and would be 
expended with or without the passage of this bill.  They are budgeted in the base at $45,738 and $28,000 
respectively in FY 2004 and $43,192 and $28,000 in FY 2005. 

 
 
FISCAL IMPACT: FY 2004 FY 2005  
Department of Labor and Industry 
FTE 3.00 4.00 
  
Personal Services $124,785 $166,380  
 
Funding of Expenditures: 
State Special Revenue (02) $124,785 $166,380 
 
Revenue: 
State Special Revenue (02) $208,766 $278,355 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
State Special Revenue (02) $83,981 $111,975 
 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
1. Municipalities with extended jurisdictional areas collect a significant portion of their building enforcement 

revenues from the extended jurisdictional areas.  Projections of operating revenue lost by the elimination 
of the extended jurisdictions range from 10 percent to 30 percent (21 percent average projected loss).  
Projections were furnished by municipalities with extended municipal building codes jurisdictional areas 
for legislation in the 1999 and 2001 Legislative sessions.  Since the prior projections remained consistent, 
the Building Codes Bureau did not request new projections from the municipalities for SB 236. 

2. The projected loss in operating revenue may adversely affect individual municipal building department 
staffing levels with the possible loss of inspector and plan reviewer positions, which may affect the quality 
of their building regulation programs and their ability to serve the public. 

 
LONG-RANGE IMPACTS: 
1. It is projected that several hundred new single family and multi-family dwellings annually will not receive 

building inspections under the exemption. 
 
TECHNICAL NOTES: 
1. New Section 4 allows municipalities with an extended jurisdictional area to continue to issue permits and 

perform inspections until October 1, 2003, but does not appear to provide authorization for the 
municipalities to complete inspections on projects that were issued permits prior to and were not 
completed by October 1, 2003.  It should be clarified as to whether the municipalities or the Building 
Codes Bureau has the authority and responsibility to complete the inspections on the projects not 
completed by October 1, 2003.  


