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A BILL FOR AN ACT E
0 ALCOHOL FOR FUEL PURPOSES AND RELATING TO FUEL CONTAINING ALCOHOL; HEEIENG
9 SIELE USE OF ALCOREE REDUCING THE TAX INCENTIVE FROM 30 CENTS
@ TO ﬁvgéNTS PER GALLON; REVISING THE TIME IN WHICH TAX CREDITS MAY BE PAID; PROVIDING £
10 THAT INCENTIVE PAYMENTS MAY BEGIN WITHIN 12 MONTHS AFTER THE COMPLETION OR
@ REMODELING OF APRODUCTION FACILITY IF CERTAIN PRODUCTION CRITERIA ARE MET REBUCING

13} MEAREROM$3 MILLION TO §1 MILLIONACLARIFYING THAT PAYMENTS MUST BE PRORATED AMONG 3
14 DISTRIBUTORS: ELIMINATING REQUIREMENTS FOR BUSINESS PLANS AND LOSS OF PRIORITY; {td
15 REVISING THE CONDITIONS FOR AN IN-STATE INVESTMENT FOR ALCOHOL PRODUCTION TO BEUSED Ll.l' I
16 FOR FUEL: EXTENDING THE PERMISSIBLE PERIOD FOR LOANS; ALLOWING THE PAYMENT OF %9
17 DIVIDENDS AND BONUSES UNDER CERTAIN CONDITIONS; DIRECTING THE DEPARTMENT OF LABOR
18  AND INDUSTRY TO ADOPT STANDARDS AND SPECIFICATIONS ENSU RING THAT ALL GASOLINE SOLD
19 TO CONSUMERS FOR USE IN MOTOR VEHICLES TO BE OPERATED ON PUBLIC ROADS IS BLENDED g
20 WITH ETHANOL AND PROVIDING THAT THE GASOLINE MAY NOT CONTAIN MORE THAN TRACE ':
21  AMOUNTS OF MTBE: CREATING CERTAIN EXCEPTIONS TO THE REQUIREMENT TO USE =
22 ETHANOL-BLENDED GASOLINE; PROVIDING FOR ENFORCEMENT BY THE DEPARTMENT OF LABOR ¥
23  AND INDUSTRY; ELIMINATING THE ALTERNATIVE FUEL MOTOR VEHICLE CONVERSION TAX CREDIT
24 FOR CONVERSION OF A MOTOR VEHICLE TO THE USE OF METHANOL, ETHANOL, OR OTHER
@ ALCOHOL; REVISING THE PROVISIONS TAXING GASOHOL-ANDBIODIESEL AT 85 PERCENT OF THE
26 GASOLINE LICE“F:lglEA;rgX AND SPECIAL FUEL TAX RATES; %EMOV!NG THE REQH!REME;,NTS THAT TAX (14
@ LABELSBE PLACED ON&@EJB&%&%UMPS AM%%TES?%AT{ISNS M??O 1"6‘4{j %%U_!{glé\égzg,
£7-15 - 102, =I5 =104, 82 -5 - ;_.,0 -20)
4—5#&-32—1—1-5@8%8% 15.70-503, 15-70-522, 17-6-317 82-15-103, AND 82-15-110,,MCA; REPEALING

%ECTb AND Bz~ nl,
. SECTHONS Y 5-70-245 ANE—15-70=3708, MCA, AND SECTION 13, CHAPTER 568, LAWS OF 2001; AND

NALTIES FOB ViolA of
AN EXEMPTION Fot?-AU IATON FU

30 PROVIDING AN IMMEDIATE EFFECTIVE DATE."
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1
2 BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA!
; .
4 Section 1. Section 15-30-164, MCA, is amended to read:
5 "15.30-164. Credit for alternative fuel motor vehicle conversion. {1} (a) Except as provided in
6 subsection (1}{b), an individuél, a corporation, a partnership, or a small business corporation as defined in
"7 15-30-1101is allowed a tax credit against taxes imposed by 15-30-103 or 15-31-101 for equipment and labor
8 costs incurred to convert a motor vehicle licensed in Maontana to dperate on alternative fuel.
9 (b) A seller of alternative fuet may not receive a credit for converting its own vehicles to the alternative
10 fuel that it sells. |
1 {2} The maximum credit a taxpayer may claim in a year uﬁder this section is an amount equal to 50%
12 of the equipment‘alnd labor cosis incurr_ed but the credit may not exceed:
l13 (a) $500 for conversion of a motor vehicle with a gross weight of 10,000 pounds or less; or
14 (b} $1,000 for conversion of a motor vehicle with a gross vehicle weight over 10,000 pounds.
15 (3) Forthe purposes of this section, "alternative fuel” means:
16 (a) natural gas;
17 (b) liquefied pet_roieum gas;
18 (¢} liquefied natural gas;
19 {d) hydrogen; or
20 (e) electricityrer
21

?

{4) {a) The credit allowed under this section may not exceed the taxpayer's income tax liability.

N
w

24 {b} There is no carryback or carryforward of the credit permitted under this section, and the credit must
be applied in the year the conversion is made, as determined by the taxpayer's accounting method.”

s SECTON 2. 15-70- aol. DEFINITIONS

21 Section‘,_%. Section 15-70-204, MCA, is amended to read:

28 "15-70-204. {Temporary) Gasoiiné license tax -- rate. (1) Each distributor shall pay to the department

29 alicense tax for the privilege of engaging in and carrying on business in this state in an amount equal to:

30 (a) 4 cents for each gallon of aviation fuel, other than fuel sold to the federal defense fuel supply center,
Legislative
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which is allocated to the department as provided by 67-1-301; and
(b) 27 cents for each gallon of all other gascline distributed by the distributor within the state and upon
which the gasoline license tax has not been paid by any other distributor.

(2) Gasoline exported may not be included in the measure of the distributor's license tax unless the

distributor is not licensed and is not paying the tax to the state the fuel is destined for.

15-70-204. (Effective on occurrence of contingency) Gasoline license tax -- rate. (1) Each

distribﬁtor shall pay to the department a license tax for the privilege of éngaging in and carrying on business in
this state in an amount equai to:

(a) 4 cents for each gallon of aviation fuel, other than fuel sold to the federal defense fuel supply center,
which is allocated to the department as provided by 87-1-301; and |

{b) 27 cents for each gallon of all other gasoline distributed by the distributor within the state and upon
which the gasoline license tax has not been paid by any other disfributbr.

{2) Gaéoline exported may not be included in the measure of the distributor's license tax uniess the
distributor is not licensed and is not paying the tax to the state the fuel is destined for.

(3) (a) Gasohot-esdefinedin15-78-204 Subject to subsection (3)(b), gasohol is subjectto 85% of the

tax imposed in subsection (1){b). z{_

(b] _On the date that the requirement for use of gaschol contained in [section 481 occurs, gasghol is

subject to the tax imposed in subsaction {1}{b}.
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—__Sectien-3—Section 15-70-327, MCA, is amendedtoread:

"15-70-321. (Temporary) Tax on speci el and volatile liquids. (1) The department shail, under

the provisions of rules issued by it, colleef or cause to be collected from the owners or operators of motor
vehicles a tax, as provided in subseéction (2):

(a) for each gallo f'dndyed special fuel 6r other volatile liquid, except liquid petroleum gas, of less
than 46 degrees A B<7 (American petroleum institute) gravity test when actually sold or used to produce motor

power to operdie motor vehicles upon the publié roads and highways of this state;

{b) for each gallon of special fuel or other volatile liquid, except liquid petroleum gas, of less than 46

o

degrees A.P.I. (American petroleum institute) gravity test when actually sold or useginmotaor otorized

equipment, and the internat combustion of any engines, including stationary engines, used inconnection with

any work perfofmed under any contracts pertaining to the construction, reconstructief, or improvement of any

highway or street and their appurtenances awarded by any public agencjes| including federal, state, county,

municipal, or other political subdivisions; and
(c) for each gallon of dyed special fuel delivered in e fuel supply tank of a diesel-powered highway

vehicle, regardless of weight, operating upon the pubtic roads and highways of this state.

{2} Thé tax imposed in subsection (1y7s 27 3/4 cents per gallon.

15-70-321. {Effective on ocgufrence of contingency) Tax on special fuel and volatile liquids. {1)
The department shall, under thegtovisions of rules issued by it, collect or cause to be collected from the owners
or operators of motor v cl;as a tax, as provided in subsection {2):
(a) for edch gallon of undyed special fuel or other volatile liquid, except liquid petroleum gas and
biodiesel, of less than 4 . es A.P.l. (American petroleum institute) gravity test when actuatty sold or used
o produce motor power to operate motd icles upon the public roads and highways of this state;
. (b) for each gallon of _special-fuel or other voiale~liquid, except liquid petroleum gas and biodiesel, of
,less than 46 degrees A.P.1. (American pétroleum institute) gravity tes actually sold or used in motdr

vehicles, motorized equipment, and the internal combustion of any engines, inciuding stafi engines, used

in connection with any work performed under a tractspertaining to the construction, reconstruction, or
impr fy highway or street and their appurtenances awarded by any public-agencies, including
Rl.egislative
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@ fedgral, state, county, municipal, or other political subdivisions;

T ————

2 (c) for each galion of dyed special fuel delivered into tg fuel supp

ack of a diesel-powered highway
vehicle, regardless of weight, operating upon the public roads and hi ays of this state; and ' o
(d) for each galion of bicdiesel deli;/éred int Uel supply tank of a highway vehicle, regardless of
weight, operating upocn the public road highways of tifj‘is state. ‘

(2) (a) The tax impeséd in subsections (1)(a) through (1){c) is 27 3/4 cents per gallon.

(b) Fhe EXcept as provided in subsection (2)(¢). the tax imposed in subsection {1)(d) is 85% of the

- amount Wbsection (2)}{a).

¢) On the date that the requirement for use Orcontained in [section 10] occurs, biodiesel is
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emfoTCEmETt ot taxincentive—Fhe sehedules for the tax ingentive are designed to stimulate the development

Section/ﬁ’. Saction 15-70-503, MCA, is amended to read:

"15.70-503. Definitions. As used in this part, the definitions in 15-70-201 and the following definitions
apply: .

{1) “Alcohot distributor” means any person who, for the purpose of making gasohol -eroigceses
engages in the business of producing alcohol for sale, use, or distribution. |

(2) "Department" means the department of transportation.

(3) "Export" means to transport out of Montana from any point of origin within Montana by any means
other than in{thS fuel supply tank of a motor vehicle(q_) "@1501’101 i means. . .

, d'éasohoi dealer” means any person who blends alcohol with gasoline er-giesetfuerto produce
gascholerbiodteset for sale, use, or distribution in this state."

Section/? Section 15-70-522, MCA, is amended to read:

"15.70-522. Tax incentive for éroduct]on of alcohol—written—planreqttired—reservationof
incentives --rules. (1) (a) If the alcohol was produced in Montana from Montana agricultural products. including
Montana wood or wood products, or if the alcohol was produced fram non-Montana agricultural pro'ducts when
Montana products are not available, there is a tax incentive payable to alcohol distributors for distilling alcohot
that:

(i} is to be blended with gascline erdiesetfret for sale as gasohok-prbiediesetin Montana;

(i) was exported from Montana to be blended with gasoline for sale as gasohol er-biedieset; or

(iii) is to be used in the production of ethy! butyl ether for use in reformulated gasoline.

(b) Payment must be made by the department out of the amount collected under 15-70-204.

(2) Except as provided in subsections (3) and (4), the tax incentive on each gallon of alcohoi distiiled
in accordance with subsection (1) is SG'T_Cyclé%[‘s a gallon for each gallon thét is 100% produced from Montana
products, with the amount of the tax incentive for each gallon reduced proportionately, based upon the amount

of agricultural or wood products not produced in Montana that is used in the production of the alcoho[ Begitning

d—u+y4—2e+8—-t-hefe—rs~ﬁﬁ-t-ax-rﬁeeﬂtwe— The tax incentive is available to a facility for the flrstsl(/ears from the date
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