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The Value of Home Care

Homecare allows the appropriate shifting of costs from high cost acute care environments to
lower cost homecare.

In 2002 Skilled Nursing Facilities expenditures were the largest category of the Medicaid
budget.

HME (Home Medical Equipment) and rehab account for 3.6% to 4.3% of total Medicaid
spending.

One full year of home oxygen therapy costs Medicaid about the same as one day in the
hospital for the treatment of Chronic Obstructive Pulmonary Disease (COPD).

The value of homecare means saving Medicaid, thus the State of Montana, million of dollars by
providing a quality healthcare option for patients in their homes with their loved ones.

Who is Big Sky Association of Medical Equipment Services (Big Sky AMES)?

Comprised of 29 HME companies that employs over 800 people statewide.
These companies work together to offer each other support in legislative issues, continuing
education, and better patient care.

On the average 35% of the business generated by these companies services the Medicaid
population.

Concerns with the DPHHS/Medicaid Division

The current climate between the Department and providers within the state of Montana has
deteriorated.

To date, the manual and the ARM are not consistent with each other. Thus making it difficult
for the provider to interpret the appropriate rules.

The current verbiage in state statute in 53-6-111 states the Department is entitled to collect
from a provider regardless of whether the incorrect payment was the result of department or
provider error or other cause.
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