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* The Roles of

~ The Board of Public Accountants
‘ - vs
The Montana Society of CPAs

_Themwam&mﬁyochAsammeStateBoardofPubhcAocountam have

- very distinct, different roles within the accounting profession. Someti

 however, the lines get blurred and it's hard to know which one to call. role of

- “each organization is outlined below to help clarify who does what. But & always

-‘MMSCPAlsalwayshappytohelpmyofltsn\embersanywaywe

- 'Tmrnon of the State Board=Protact the Interests of the Public

+ Administer and enforce the law governing public accountants
Gmﬁandrenawindvidmloorbﬁcatesandpemmmpmehce
« Set CPE requirements
-« Monitor compliance with CPE requirements
~+ Take appropriate administrative actions to regulate licensees ¥
Aﬂoptrulmgovemmgﬂaecorductoﬂteensea&

: _T.h_t M of the HSCPA-PMthe interests of Our Members

+ Serve the common needs of its members

~ »Enhance the professional environment in which members work ;%

' Stmplyﬂaeneoesmsuppontomrovemembers oornpetencyand

proﬁodomusm

_« Advocate members’ causes in the government arena 35
» ‘Promote members’ services to the public 1

. SdltheAlCPASe!i—StudyEﬁucsExamtomoentCPAexampassers*
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SB 278 Questions & Answers

If there are people currently not licensed how do you catch them for
disciplinary purposes?

They are caught and disciplined ifiwhen a complaint is filed against them.
However, most CPAs who are practicing across state lines are not aware that

~ they are required to be licensed if they are: .

" performing or offering to perform by a person certified under 37-50-302 or
licensed under 37-50-303, for a client or potentiel client, one or more types
of services involving the use of accounting or auditing skills, including:

(a) the issuance of reports or financial statements on which the

public may rely;
(b) one or more types of management advisory or consulting
services; :

(c) the preparation of tax retumns; or

(d) fumishing advice on tax matters. %
Many CPAs innocently break this law by doing tax returns not only fér clients but
for friends and/or family members in other states. They are not intestionally in
violation they simply don't realize how the law reads. SB 278 creatas an
opportunity to educate CPAs on this law. T

Does licensing a CPA provide consumer protection?

Yes. Once CPAs are educated that they must be licensed to perform the
services mentioned above the public will be better protected by the laws that
allow the State Board to take disciplinary action. f

How long has the Uniform Accountancy Act (UAA) been in existence?

A model bill to regulate the practice of public accountancy was first published in
19186 by the American Institute of Accountants, the predecessor of the American
institute of CPAs (AICPA), the national membarship organization of certified
public accountants. In 1984, the AICPA and the National Association of State
Boards of Accountancy (NASBA) published the first joint model bill, later
renamed the Uniform Accountancy Act (UAA). Ultimately, a substantial majority
of the state accountancy laws followed, in their principal provisions, the example
provided by earlier model accountancy bills and the Uniform Act. |

1
‘Doesn’t the Uniform Accountancy Act (UAA) allow CPAs to pr?tice in

other states as long as they are licensed in their own state?
No. The UAA is a model act but each state must enact their own Ie?islaﬁon fo
aliow for the process. i

Since you don’t have to be licensed to do taxes and the UAA d%esn’t allow
you to practice across state lines what have we been doing forthe past 30

years?

You do not have to be licensed to prepare tax returns but you must be licensed

to be called a Certified Public Accountant. Many CPAs innocently break this law
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the cumrent process many choose not to obtain a Montana license anﬁ the
consumer has loat the opportunlty to use the service provider of meirs;choace

How do you know if the CPAs coming fo Montana to do buslneap are
legitimate?

Under SB 278 they would have to be substantially equivalent to the aame
requirements demanded of resident Montana CPAs.

Could you assume that you would be able to go to these other atatos and
NOT get licensed?

No. Because licensees in Montana must have met the three E’s; 150 hours of
education; Uniform CPA Exam and one year of experience they arg considered
substantially equivalent. Therefore they could easily obtain a permitin any of the
jurisdictions listed below in much the same manner as proposed by $B 278.

Arkansas ¥" North Carolina
Guam v" North Dakota
idaho v Ohio
lllinois . v Oklahoma
Indiana v" Oregon
Kansas v" Rhode Island
Kentucky v South Dakota
Louisiana v' Tenmessee
Maine v Texas
minnesqta v Virginia
issouri v Washingto
New Hampshire v gest Virgilllﬁa
New Mexico

States similar legislation pending:

AR N S N N T T Y

California
Maryland
Michigan
Montana
New Jersey
New York
Pennsylvania
Wyoming

Wouldn't the CPA’s home state discipline them if there was a compmnt?

Yes. But a complaint from ancther state is not likely to be considered a priority. Under
SB 278 Montana's State Board of Accountancy would have disciplinary n@ts but the
home state of the CPA in question would be involved in the process. =



DEFINITIONS OF THE PRACTICE OF PUBLIC ACCOUNTING

(36 of the 54 jurisdictions clearly include tax preparation in the
definition of practice of public accounting)

Alabama

The law provides that no person may practice in Alabama as a Certified Public Accountant or is a Public Accountant
unless such person shall be the holder of an annual permit or temporary annual permit, in full force and effect, issued by
the Alabama State Board of Public Accountancy.

Reg. 30-X-1-.01 Definitions. (f) Practice of Public Accounting. The practice of Public Accounting or the practice of Public
Accountancy is:

1. Performing services as one skilled in the knowledge and practice of Public Accounting; or

2. Auditing or examining financial statements and issuing a report expressing or disclaiming an opinion on such
statements; or

3. Reviewing financial statements and issuing a report expressing assurance on such statements.

Alaska
Reg. 04.990. DEFINITIONS.

(7) “practice of public accounting” means the offering to perform or the performance by a person
holding a certified public accountant certificate or a public accountant license or a firm registered with
the board, for a client or potential client, of a service involving the use of accounting or auditing skills;
accounting or auditing skills include preparing financial statements, issuing reports on financial
statements, furnishing of management financial advisory, or consulting services, preparing tax returns, or
advising or consulting on tax matters;

Arizona

§ 32-701. Definitions 10. "Practice of accounting” means providing any accounting services, including recording and
summarizing financial transactions, analyzing and verifying financial information, examining, reviewing and reporting on
financial statements, reporting financial results to an employer, clients or other parties and rendering attestation, tax and
management advisory services to an employer, clients or other parties.

Rule 4-1-101. Definitions 15. "Practice of accounting" means providing any accounting services, including recording and
summarizing financial transactions, analyzing and verifying financial statements, reporting financial results to an
employer, clients or other parties and rendering attestation, tax and management advisory services to an employer, clients
or other parties. A.R.S. § 32-701(10).

Arkansas

17-12-103. Definitions.

(11) "Practice of public accounting” means the performance of attest services as defined in this section, or the
performance of professional services while using the title or designation certified public accountant, public accountant,
CPA, PA, accountant, or auditor;

(12) "Professional services" means services arising out of or related to the specialized knowledge or skills performed by
certified public accountants or public accountants;

California
BUSINESS AND PROFESSIONS CODE SECTION 5050-5058.1
5050. (a) No person shall engage in the practice of public accountancy in this state unless the person is the holder of a
valid permit to practice public accountancy issued by the board or a holder of a practice privilege pursuant to Article 5.1
(commencing with Section 5096).
5051. Except as provided in Sections 5052 and 5053, a person shall be deemed to be engaged in the practice of public
accountancy within the meaning and intent of this chapter if he or she does any of the following:
(a) Holds himself or herseif out to the public in any manner as one skilled in the knowledge, science, and practice of
accounting, and as qualified and ready to render professional service therein as a public accountant for compensation.
(b) Maintains an office for the transaction of business as a public accountant.



