EXHIBIT__

[\

DATE__ 3:3:05
59th Legislature ' Eﬂ .ljsbiuaa. o]

SENATE BILL NO. 152
INTRODUCED BY RYAN

A BILL FOR AN ACT ENTITLED: "AN ACT DEFINING "BASIC SYSTEM OF FREE QUALITY PUBLIC

ELEMENTARY AND SECONDARY SCHOOLS" AS REQUIRED BY ARTICLE X, SECTION 1(3), OF THE

. [ MLA [ A
- v - - 1 Ay u

REQUIRING THE LEGISLATURE TO DETERMINE THE COSTS OF THE BASIC SYSTEM OF FREE QUALITY

PUBLIC ELEMENTARY AND SECONDARY SCHOOLS THRQUGH STUDIES AUTHORIZED AND CONDUCTED

BY THE LEGISLATURE OR THROUGH THE ADQPTION OF ANAIYSES FROM_ EXISTING STUDIES

CONDUCTED BY REPUTABILE AND RELIABLE EXPERTS: REQUIRING THAT THE I EGISL ATURE AUTHORIZE

A STUDY EVERY 6 YEARS TO REASSESS THE EDUCATIONAL NEEDS AND COSTS RELATED TO THE BASIC
SYSTEM OF FREE QUALITY PUBLIC ELEMENTARY AND SECONDARY SCHOOLS AND INCORPORATE THE

RESULTS OF THOSE REASSESSMENTS INTO THE STATE'S FUNDING FORMULA; AMENDING SEGTIONS

20-5-109—20-7111 AND SECTION 20-9-307, MCA; AND PROVIDING AN EFFECTIVE DATE AND AN
APPLICABILITY DATE."
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-307, MCA_ is amended to read:
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""20-9-307. Basic system of free guality public elementary and secondary schools defined — identifying
educationally relevant factors -- BASE funding program — district general fund budget -- funding sources. (1) A&

Pursuant to Article X. section 1(3). of the Montana constitution, the legislature is reguired to establish and maintain a basic

system of free quality public elementary and secondary schools and-his

throughout the state of Montana to provide equality of educational opportunity to all school-age children.
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(5) EVERY 6 YEARS FOLLOWING [THE EFFECTIVE DATE OF THIS ACT], THE LEGISLATURE SHALL:

{A) AUTHORIZE A STUDY TO REASSESS THE EDUCATIONAL NEEDS AND COSTS RELATED TO THE BASIC SYSTEM OF FREE
QUALITY PUBLIC ELEMENTARY AND SECONDARY SCHOOLS; AND

{B} INCORPORATE THE RESULTS OF THOSE ASSESSMENTS INTO THE STATE'S FUNDING FORMULA.

~——3)5H6) The budgetary vehicle for achieving the financing system established in subsection {2) (4) is the general
fund budget of the school district. The purpose of the district general fund budget is to finance these—instruetional
administratvefasilismaintena and-oth . ational the costs of the basic system of free quality public elementary and -
Vsecongm schools, including annual inflation-related adjustments provided for in 20-9-326, of a district not financed by other

funds established for special purposes in this title.

———Ht6)(7) The BASE funding program for the districts in the state is financed by a combination of the following
sources:

(a) county equalization money, as provided in 20-9-331 and 20-9-333;

{b) state equalization aid, as provided in 20-9-343, including guaranteed tax base aid for eligible districts, as
provided in 20-9-366 through 20-9-369;

{c) appropriations for special education;

(d) a district levy, as provided in 20-9-303, for support of a school not approved as an isolated school under the
provisions of 20-9-302; and

(e) district levies or other revenue, as provided by 20-9-308 and 20-9-353."
NEW SECTION., Section 2. Effective date - applicability. [This act] is effective July 1, 2005, and applies to the

school fiscal years beginning on or after July 1, 2006.
-END -
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