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Jobs Statewide
‘Growing Tax Base in Rural Areas

Clean Energy for Texas’ Future

Enhanced Energy Security
and Diversity

Texas Stands to Benefit More than_;Ahj/ Other State
~ from Consistent Renewable Energy Policies.




Success from Texas’ Renewahle Portfolio Standard
Cutting-edge policy delivers clean, low-cost energy while providing
economic benefits and jobs statewide.
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Why is this Happening?

Texas’ Renewable Portfolio Standard,
signed into law by Gov. George Bush in
1999, specifies that 2,000 Megawatts of
new renewable capacity will be built in
Texas by 2009. The Texas Public Utility
Commission, then led by current FERC
Chairman Pat Wood, crafted detailed
rules for the program with a market-
based system of tradable renewable

energy credits. This clear-cut policy B TEXAS WIND SPURS
encouraged construction of some of the TEXAS JOBS Ty

world's largest wind power projects that 4 .
now deliver clean energy at prices lower 1 CAB (Nacogdoches, 40 jobs) - from deep in the

piney woods come steel components for wind ?

than ever before achieved. The current . ..
projects nationwide

cost competitiveness of wind power has B SR
Texas five years ahead of its renewables 2 Trinity Structural Towers (DFW, 310 jobs) - nation’s T L ee

r . . - J‘d
construction schedule, almost half way leading manufacturer of wind industry towers.

to meeting its 2,000 Megawatt goal. 3 Lone 5Star Transportation (Ft Worth, 325 drivers nation-wide) - the #1
freight hauler of wind power plant components.

4 Molded Fiber Glass {Gainesville, 200 jobs) - produces blades and other

WORLD WIND RANKINGS compasite components for wind machines.
LT e 5 Bergen Southwest Steel (EL Paso, 120 jobs) - major wind tower fabricator
S _ S o since 1987.
Ge 2,640 . . , . . .
rr.nany 6 McCamey - $800 million worth of wind turbines surrounding the “wind capitol
Spain 933 of Texas” help support the region’s schools & rural government services.
TEXAS 213 7 Port of Houston - In 2001 handled nearly $1 Billion worth of equipment on
Rest of U.S. 775 its way to wind projects throughout the U.S.
Taly 308 8 Zilkha Renewables (Houston - 15 jobs) - successful oil & gas entrepreneurs,

Housten's Zilkha family now develops wind projects worid-wide.
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Deiiver Even Greaie

With vast development potential and a skilled manufactuﬁng base;

Texas is poised to emerge as a global leader in Renewables.

Texas is #1 in Renewable Potential)
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Proven Policies
Production Tax Credit (PTC)

This federal incentive rewards production of energy rather
than construction of equipment. Nominally set at 1.5 cents
per kilowatt-hour, the PTC allows environmentally benign
wind energy to be cost competitive with dirtier options.

Renewable Portfolio Standard (RPS)

RPS assures that retailers of electricity acquire modest amounts
of renewable energy. Creation of a minimum, long-term market
has proven an effective catalyst for rapid development of rerew-
able energy resources.

* The Cost of RPS is Low

The federal production tax credit coupled with RPS-driven
economies-of-scale result in wind power being a viable, cost-
competitive electric option.

* RPS makes Renewable Markets Work Better

The advent of RPS and tradable renewable energy credits, make
the lowest cost renewable resources available to all, enabling
voluntary programs to provide better value to customers.

* RPS Stimulates Utility Action

Experience with the Texas RPS shows that utilities with RPS
requirements tiked what they saw in renewables and bought
twice the mandated amount {an extra 300 megawatts). Those
private utilities not subject to an RPS reguirement remained
wary of renewables buying enly one megawatt collectively.

GConsistent Renewables Policy:
A Taie of Two Nations

Denmark, with a size and population roughly equal to
greater-Houston, has championed consistent policies that
have fostered more than 20,000 permanent wind related
jobs. Consistency has its rewards. In 2001, companies
from Denmark supplied 60% of the wind turbines
installed in Texas, worth more than $300 million. In
contrast, cyclical support for renewable energy in the
Unites States stifles the domestic wind manufacturing
sector discouraging new investment. In 2001, uncertain-
ty regarding continuation of the federal production tax
credit triggered a U.S. layoff cycle that furloughed
more than 500 Texas workers.

TOP 7 WIND TURBINE COMPANIES FROM THE 1980°S
WHERE THEY ARE TODAY

Rank Company Nation Status of Company in 2002

1 US Windpower USA Bankrupt - 1996

2 Vestas Denmark #1 in World; stock up
600% since 1998 IPO

3 Fayette USA Defunct - 1993

4 NEG Micon Denmark #4 in World; stock up
400% since 1997

5 Flowind USA Bankrupt - 1997

] Mitsubishi Japan #13 in World; small part
of huge company

7 Bonus Denmark # 5 in World; Privately-

held, earnings up 260%
since 1998

Rankings hased an statistics for California, which represented 88% of the World market during 1951-1589,
Status in 2002 from BTM Consulting world market share rankings and investor relations data.

TEXAS WIND EMPLOYEE LAYOFFS, 2001 o

Company Location Layoffs
Trinity Structural Towers Ft. Worth 310*
Molded Fiber Glass Gainesville 130
Bergen Southwest Steel El Paso 90
Vessel Technology Longview 25

* Includes sub-centractor layoffs




Pﬂliﬂv “ecﬂmme“da“ans Yep, they make some noise,

Consistent, effective support needed. but it’s the soothing sound of
money being made.
M Long-term (5+Year) production-based tax - Louis Woodward, Texas Rancher/Landowner

incentives for renewables

M Renewable Portfolio Standard with tradable
renewable energy credits

M Improved electric transmission infrastructure

WIND “FARM T0 MARKET
ROADS” ARE NEEDED

EXPORT

NEED
ENERGY AND
CLEAN AIR

/- - With more power lines,
... low-cost electricity from
. West Texas” wind fields
“ can be harvested and
“moved to places where
" clean energy is needed.

ncoln Provided Courtesy of Landscapes Magazine

‘What Texans say ahout
Wind Power |
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