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, {Re Support for SB479

— -Honorable Members of the House Human Servrces Commrttee

__I have been practlcrng pathology in Montana for 42 years. When I _|omed my partners in 2000 I was su.rprrsed to.

. learn that some of our physician clients demanded that we bill them for our services rather than bill their patient
dlrectly "I was even more astonished to find out that the practice used to be more w1despread but my partners had
" successfully convinced many clients to allow us to bill their. .patients d1rectly However the practice is on the rlse .

* around the country agaln and we need your help to address it before it gets worse 1n Montana ' '

_ Cliént blllmg arrangements such as descnbed above are bad medlcme A prlmar),r care phys1cran would néver,
- consider asking a surgeon to bill them for the surgery they are going to perform on a'referred patient. Both would
o ‘consider that scenario outrageous. Yet it occurs in laboratory testing and turns my phys1c1an expertise in. laboratory
. medicine and pathology into a a:ommod1t3,r It occurs because pathology specimens are transportable, and there are
“laboratories willing to bill physrc1ans at a discount in order to get the business. ‘When a physician acts as the mlddle-

~ Tan Jor- laboratory testmg, theyr ehrmnate all competmon and can blll thelr eapuve Ppatients whatever they want

" "‘;'When a refemng physrolan has the opportumty to mark up- tests patlents are not well servecl It mcreases the cost of

‘healthcare and decreases the. quahty I have seerr patients be harmed and reeeive imnecessary surgeryas a result of the - - -

o 'praotloe “Several times a year, Irecelve large skm reséctions from a plastic'surgeon to remove. skin cancer. Yet, when
* 1 anatyze thetrssue 1 find no cancer: 1 theh dlsoover that the original diagnosis was made on a biopsy that was sentto a
' “laboratory in Texas, The prnnary care: phys1c1an who performed the original blopsy sends specimens there because -

. they bill-him at a deep dlscount and he can mark up the patient’s bill, 1 requested to look at the slides and realized thar S

% the orrgmal biopsy was mrsdlagnosed as cancer, and the patient dldn treally need the second surgery. “Not only’i is th1s |
© o an exarnple of poor cont1nu1ty of care, but a patlent recelved unnecessary surgery and lncurred unnecessary expense

. ‘Another . cllent of ours uses our serv1ces only when he needs a quahty dragnosrs or fast results “He’ refers his most

- challenging biopsies to us because he knows we will give ] ‘him the right answer ina tnnely manner. Yethe'sends his
"/ routine biopsies to a lab in Florida because they bill him ata discount rate that he can profit from. We refuse to bill. the '

- physrclan, so the majority of his patients recéive slower résults and questtonable dragnoses Who knows if the
‘ ___'pathologrsts makmg the dlagnosw are even hcensed in Montana‘? The majorlty of l'llS patlents are recemng suboptrrnal_

- care.
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o 1The praotlee of markmg up tests is frustratmg when 1 make a sales call to an OB Gyn ofﬁce that is currently sendmg
- their specimens to'a lab in Spokane. The physicians in the office complaln that the- current service they receive'is.
poor. It takes several weeks to get a diagnosis, and often they can’t understand the report. Although I'can provrde

. clear, comprehens1b1e results in 2 days, they choose not to use our service because we cannot match the deep d1scount ‘ o

o that they already recelve Ttis apparent that the desue for proﬁt supercedes the: need for quallty

It has been clearly shown that states that have d1rect blllmg laws s1mllar to SB479 experlence lower laboratory
- charges, lower healthcare costs, and lower testutilization, It-will i 1mprove quallty and make medmme more
e transparent Dlrect b1lhng is good medrcme Please support SB479
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