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This memo provides my evaluation of the issue before you regarding the current projections from
my office on the revenue from the tobacco tax increase included in initiative 1-149.

The ability to project the cigarette arid other tobacco tax revenue is more difficult due to the large
increase in the tax. However, we do have some past experience with- how. price increases will
impact the smoking habits of Montanans. We have also factored in the experience other states
had when increasing their tax a comparable amount. Confirming the SB 324 testimony of Anna
Whiting-Sorrell, to date, we believe the cigarctte and other tobacco revenue being generated is
coming in at the level we anticipated.

Please let me know if you have any questions related to this issue or if T can be of additional
assistance in resolving this matter. Thank YOu.

e Anna Whiting Sorrell
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