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School Finance Overview

1. Budgeted/Non-budgeted Funds
2. Funds:
= Governmental
— General Fund
— Special Revenue
— Debt Service
— Capital Projects
* Proprietary
» Fiduciary

Budgeted/Non-Budgeted Funds

1. Budgeted Funds
— District frustees adopt expenditure budget
annually
— Revenue includes tax levies
- Examples:
» (General
+ Transportation
* Retirement
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Budgeted/Non-Budgeted Funds

2. Non-Budgeted Funds
— District can spend up to cash balance in
fund
—  No tax revenue
— Examples:
+" Food Service
Miscellaneous Programs
Extracurricular

School Finance Overview

1. Budgeted/Non-budgeted Funds

2. Funds:
«  Governmental
- General Fund
— Special Revenne
— Debt Service
— Capital Projects
+ Proprictary
+  Fiduciary

General Fund

« Authorized by 20-9-307, MCA

» Purpose: To finance general maintenance
and operational costs of a district not
financed by other funds

Budgeted Fund ( Tax Levy)
« Funding Model
+ Funding Sources




Principles of Equalization

Basis for HB 667 (L.1993)

» Limit expenditure disparities to 25% from
lowest to highest spending districts

« Recognize school district size and special
education costs as educationally-relevant
reasons for expenditure disparities

+ Once a district is within the equalized
“window,” it must stay within the window
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Budget Elements

« Basic Entitlement
$$ per District

» Per Student Entitlement
$$ per student

« State Special Education Payment
« Local Special Education Payment

Budget Elements (FY 05)

+ $% per District
- Elementary $ 19,859
— High School  $220,646

¢ $5 per Student
~ Elementary
$4, 031 - .20/ANB to 1,000 ANB
— High School
+35, 371 -.50/ANB to 800 ANB
» Special Education Block Grant
~ Instructional $120.65/ANB
— Related-Services $ 43.21/ANB
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$$ per District
$$ per Student +

200% of Spec. Ed.
$$ per Student +

MAXIMUM BUDGET 100%0

W, 2 Suae A ']q




General Fund Budget

— MAXIMUM BUDGET

— BASE BUDGET

General Fund Budget

100% — MAXIMUM BUDGET

EQUALIZED RANGE
- 0,
(80-100%) ~— BASE BUDGET

A disirict may adopt a budget
1nat exceeds tha Maximum in
limited cases.

Maximum

In an effer to equalize achool
funding in Mentana, siata law
encaurages schools to adopt
general fund budgeis within an
"equalized” range between the
"BASE" and "Maximum."

The BASE is the minimum legal
budget for a district.




Maxtmum

N

BASE
80% Per-Student Entitlement
80% Basic Entitlement
140%:; Spec Ed Allowabie Cost
Funding {State)

The BASE is BG% of the Maximum entitiemants,
plus 140% of the stale special education hmding.
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Maximum Maximurm

Basic Entitlerment
Per-Student Entitlement

Up ta 200% of the State
Special Education Payment

The Maximum for & district 15 based on stafe
anfitlenents thef are driven by ennafiment.
From 175% to 200% of the stsre funding for
spacial sducalion is also inchuded in tha
Maximom, depending on the distric!’s previcus
costs of spacial aducaton.
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