Human Services
Joint Appropriations Subcommittee
February 15, 2005

Tanya Ask, Board Chair
Montana Comprehensive Health Association

The Montana Comprehensive Health Association (MCHA) is Montana’s health insurance
program of last resort, Montana’s HIPAA portability mechanism and one of Montana’s
TAA insurance mechanisms — all this for a program covering approximately 3600
Montanans. In addition, the MCHA, thanks to the foresight of 2001 Legislature, offers a
premium assistance program for lower-income, high risk Montanans who want to protect
themselves and their families from the high costs of medical catastrophies.

Last year those 3600 folks paid $13, 411, 745 for their coverage — not inexpensive.
Those same individuals had total claims payments, AFTER deductibles and out-of-
pocket costs, of $19, 196,366. The balance was made up by assessments, federal grants
and the issue we are here today to discuss, the Montana subsidy. Even then, the program
spent $242, 214 than was brought in.

Information packets:
1) Fact sheet and attachments
2} Annual report
3} Premium Assistance actuarial analysis
4) MCHA member comments

On behalf of the MCHA members and Board, we would propose this subcommittee
consider at a minimum $3.6 million to aliow the Preminm Assistance Plan to continue
through the biennium at it’s current level of member participation. Remember, these
individuals are paying a high price, as well. The funding provided here maintains the
health of these individuals and alleviates cost shift — a good portion of the price every
person who pays for health insurance or full billed charges out of pocket for health care is

currently covering.

On behalf of the MCHA members and Board, we also propose this subcommittee
consider $2 million for the Traditional and Portability Plans to continue providing
health care protection to approximately 3400 Montanans. The funding is in addition to
$26 million in premium they will pay over the biennium, together with almost $12
million in assessment paid by insurers, small businesses and individuals buying their own
coverage in Montana.



e oty | Household ncome |
parents & children living in Limit
the same household (*>ee formula)

Family of 1- $13,965.00
Family of 2 $18,735.00
Family of 3 $23,505.00
Family of 4 $28,275.00
Family of 5 $33,045.00
Family of 6 $37,815.00
Family of 7 - $42,585.00

~ Family of 8 $47,355.00 ]

MCHA Premium Assistance Program Guideline Table (4/2004)

Income Guidelines:

To estimate if your gross income is within the limits, find the tine for
your family size and use the formula that shows the allowable income
and credits. You may not claim a credit for dependent care unless
you are working and paying that expense,

*Formula;:

You qualify if your gross income minus
minus **dependent care expenses up to
is less than the income listed below. Gross income includes earned
and unearned income as defined on the income verification form, but
does not include earned income of children attending schoal,

$1,440 for each working adult
$2,400 a year (per dependent)

**Dependent Care

Subtract from your gross income
to a caretaker for a child {or an
aduit).

up to $2,400 per year for payments
elderly family member or disabled
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