Reverse Annuity Mortgage

¥ Purpose: Help seniors access equity in home to
help pay living expenses
v Age: 68 years or older (some exceptions)
¥ Income Limits:
» 1 parson household  $18,620
» 2 parson household  $24,980
+ 3 person househaid  $31,340
v Loan Amount: $15,000 - $100,000
v Payment Terms: monthly for 10 years

EXHIBY “9

BATE.L O\ J L

Q

105

HE

Reverse Annuity Mortgage

+ Example:

« Name: Ole and Lena {Great Falls)

+ Age: B1and 80

« Inceme: $16,919

v Rale: 5%

» Loan Amount; 570,000

« Closing Costs: $874.00

« Monthly Pmt: $448.92 to borrower for 10 yrs

» As long as Ole of Lena live in the house, the foan does not
need to be repaid.

" Sect 8 Rental Assistance
B Economic Benefits




" HOME PROGRAM
Economic Benefits
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§ Montana Board of Housing
B Economic Benefits
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Housing Division

v Has provided Housing to Every County in Montana
« Does not compete with private industry in Montana
v Partners with all housing organizations in Montana

» Private enterprise

+ Brokers, Realtors, Banks, Real Estate Lenders, Builders,
Developers

» Mon-profit housing organizations
-~ Governmental entilies




Decision Packages

v DP 7405 — HOME Federal Grants Adjustment HB0002
» FY 2006 decrease in grants ($212,619)
» FY 2007 increase in grants $31,573

v DP 7414 — Administrative Cost Adjustment HBO002
» FY 2006 increase $35,271
= FY 2007 increase $2B,611




