EXHIBIT _ X
DATE_L_LL_QS

s~ MOUNTAIN WATER COMPANY

P. 0. Box 4826 ¢ 1345 West Broadway Missoula,—Montana 59806 e Phone (406} 721-5570

ARVID M. HILLER.
V.P. and General Manager -
(406) 7215570

August 14, 1997

Mayor Mike Kadas .
- MISSOULA CITY HALL

435Ryman

Missoula, MT 59802

RE: Mountam Water Company

- Dear Mayor Kadas:

_ * In our recent discussion, reference was once agammade concerning the City’s desire ta secure an
opportunity to purchase the Missoula Water System if the company decided it wished to se]l. -

“This is to affirm our atsomey s statement madc in ]:lls Ietter to you, dated July 18, 1997 md1catmg
-..that should Mountain Water determine to sell its Missoula Witer System or to sell all the smck of -
Mountam Water, the Clty will be notified of that decision pnor to any such safe.” .

, Itis recognized that in such an event, it would he necessary- for the City to have a reasonable time

 to detérmine whether it wished to purchase the system, and as a consequence, the City may anticipate bieing
granted a minimum of 90 days after the notice of the Company's intention to selt and the Company agrees
‘that it would not sell the system to any third party. during such period or an extensmn of that penod if .
granted by Mountam Water Company T

Mountain Water Company is a Montana corporatton a wholly owned subs1dzary of Park Water
Company. Itis conceivable that in the future Park Water Company may be inivolved in mergers, _ _
consolidations, reorgamzatlons restructuring, etc., which by theéir very namre would involve the stock and
thc assets of Mountam Water. This letter. should not be mterpreted to apply to any of such situations.

Respectﬁﬂly submitted,

Oﬂfwfoﬁ’?%

Arvid M. Hiller ~
Vice President and General Manager

%//Az/

l"'_/ﬁH Wheeler Jr.
President

mwmty Co . . -
¢: Ms. Janet Stevens -



- 4;’}\ MIKE KADAS
Mlssou LA "OFFICE OF THE MAYOR

13

i ' - 435 HYMAN MISSOULA MT 59802-4297 (406) 523-4601 FAX (406) 523 4932. o

‘September 17, 1997 -

H.H. Wheeler, Jr.
President - e
. Arvid M. Hiller
" Vice President & General Manager
. Mountain Water Company
- P. O. Box 4826
Mlssoula, MT 59806

‘ "R Water system servmg North Reserve a.ncl lower Grant Creek

o Dear Mr Wheeler and Mr Hlller

The purpose of thls Jetter is to mform you that the Clty Admlmstratlon is - - |
. supportlve of Mountain Water Company’s efforts to acquire . Mr. Chuck Isgly’s -

. W'mterest in the water system serving the north Reserve. and lower Grant Creek

. ‘areas. ' If Motintain Water Company is suceessful in acquiring Mr. Isaly’s- o

interestin the water system the City Administration would be supportive of
transferrlng the water system’s mfrastructure to Mountam Water Company

pursuant to § 7-12- 4130 MCA - :

| That support is based on the fact that Mountam Water Company is an

s established, recognized, public water utility in Missould, is currently the

' 'communlty expert with respect to the operation of water systems and is "

. effectively operating its water system. Further, our: support-of this transfer is. -

N based on the commitments outlined in your letter to me of August 14, 1997
: Specxﬁcally, in relatmn to any sale of Mountain Water Company -

It is recogmzed that in such an event it would be necessa_ry
for ‘the City to have a reasonable time to. determme whether it
‘wished to purchase the system, and as a consequence, the Cxty

- may anticipate being granted a minimum of 90 days after the
notice of the Company’s intention to’ sell and the Company agrees

~ that it wouild not sell the system to-any third party during such
period or an extensmn of that perlod if granted by Mountam Water ,
Company

T appreciate " th1s comm1tment In add1t10n I Want to be clear that. the

Clty of M1ssou1a Admmlstratmn does desire to acqu1re OWI‘lCrShlp of the entlre o

et st s i s m—— st i s A



- Mountain Water Company system servmg the M1ssou1a commumty In the
~  event that Mountain Water-Company is ever for sale we would very much
- appreciate the opportumty to enter 1nto an assessment of the system and .

negotlatlons for purchase

In the mean t1me we WlSh you well in your assessment of the Valley West
water system. : : : -

Slncerely, -

%é%{e/

. Mike Kadas
Mayor -

ope Janet Stevens Ch1ef Admm1strat1ve Ofﬁcer, Bruce Bender, Publzc Works .
' D1rector Jim Nugent C1ty Attomey, Mountam Water Company File .
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~ August 18, 1997

Mayor Mike Kadas
City of Missoula
City Hall

435 Ryman '
Mssoula, MT 59802

RE Mountain Water Company
- Dear Mayor Kadas:

-Enclosed isa lette.r written to you by Mr. Hiller dated August 14, 1997 After reviewing
the letter, 1thasoccurredtomethatsome clanﬁcationneedstobemade -

Mountam Water Company isa anana corporauon, a wholly owned submdmy of Park .
Water Company It is conceivable that in the future Park Water Company may be
involved in mergers, consolidations, reorganizations, restructuring, etc,, which by their
very nature would involve the stock and the assets of Mountain Water, Mr. HilIer's letter
should not be mterpteted to apply to any of such situations. : ,

If you desire any further explanauon of this letter or Mr Hiller's letter, do not hesitate to
centact me.

Very truly yours,

GARLINGTON LOHN & ROBINSON pLLF
/ w

Sherman V. Lohn
@ ; I @ \7
oy ‘\. 5

SVLAIf

c: Janet Stevens

\



