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HB___ 230

TO: Representative Mark Noennig, Chair
House Local Government Committee

FROM: L. Harold Blattie, Assistant Director
Montana Association of Counties

DATE: January 19, 2005

In response to your inquiry about the potential cost to counties should HB 105 be passed
by the Legislature, I am providing you with the following information.

I requested that our third-party administrator for workers compensation claim do a run on
time-loss benefits paid from the period 10/01/01 through the present. The TPA could not
run a report to the level of detail that would have provided precise information on injured
county deputy sheriffs because the same class code (7720) is used for sworn officers as
well as county detention officers and search and rescue personnel.

Our TPA indicates that the share of the total paid claims paid for.deputy sheriffs
represents a small poftion of the total dollars on the report. This is due to the fact that a
- very large percentage (over 95%) of claimants who are eligible for work comp time-lost
benefits, choose to not go on work comp. They prefer to use available sick and annual
leave so that they do not have a reduction in take-home pay. It is impossible to quantify
~ the dollars involved because there is no data about eligible claimants who choose to not

take work comp benefits.

If this bill were to pass, the incentive for a deputy to either return to work or use available
sick and annual leave would be completely removed. This will result in a significant
increase in claim benefits paid in addition to the direct cost of filling the gap by the
employer. The impact on work comp premiums paid by the counties would exceed the
“gap” benefits paid by the county.

I can demonstrate an example that may, or may not have any reflection on the true dollars
involved. For this example I will assume that the time-lost benefits would be $100,000
annually. The benefits would be paid at 2/3 of the average weekly salary, so $66,666.66
would be paid as benefits. The cost to the counties through increased work comp
premiums would be $76,659 because premiums would be increased to recover the
benefits paid, plus administrative cost of approximately 15%. This cost would be shared
across all member counties of the MACo JPA Work Compensation Pool. In addition, the
individual counties would be responsible under the provisions of the bill to make up the
1/3 loss of salary, less deductions for pension and income tax. If we assume the
deductions to represent 15%, the net payment to the individuals would represent some
$28,050. However the cost to the counties would be all of the 1/3 of the salary not
covered by workers compensation, PLUS the added employer costs for benefits of
approximately 17%. When all of these factors are considered together, the employee
would receive their full salary at a cost to the counties of 117% of the employee’s

average salary.

In the final analysis, the cost to the county would be very close to the same dollars, had
the employee not been injured.
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