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The History Surrounding the

Struggie Against Zortman
z____.__u. Inc.

The Fort Belknap Reservation located in north
central Montana is home to the Gros Ventre
(White Clay) and Assiniboine (Nakoda) Indian
Tribes. The Reservation landscape embodies
lush green river bottom land, rolling prairie,
and beautiful mountains and foothills.

A stark contrast to this beautiful landscape is
the ominous presence of one of the world’s
largest open pit cyanide heap leach gold mine
operations, the Zortman and Landusky mines.
These mines are owned and operated by Zort-
man-Mining, Inc. (ZM!), a wholly owned sub-
sidiary of Pegasus Goid Corporation
(Pegasus). Pegasus and ZM! have been
PLAGUED BY SERIOUS, DOCUMENTED
PROBLEMS, INCLUDING VIOLATIONS OF
THE FEDERAL CLEAN WATER ACT AND MON-
TANA WATER QUALITY ACT.

The foremost environmental concern by the
Fort Belknap Community Councii (FBCC) and
Reservation residents are the risks of water
contamination from these mines, which are
locateriadjacent to the reservation at its
southern most boarder. They directly pose
threats to the Littie Rocky Mountain ecore-
gion and fo the health of the surrounding
communities. FBCC and Reservation resi-
dents believe our community is being unjustly
exploited at the expense of the mining indus-
try, despite our ardent efforts to stop the ex-
pansion.

The Betrayal of the Land

Nothing the Great Mystery placed in the land of the Indian
pleased the white man, and nothing escaped his transform-
ing hand. Wherever forests have not been mowed down,
wherever the animal 15 recessed in their quiet protection,
wherever the earth is not bereft of four-footed life—that to
him is an “unbroken wilderness.” But, because for the in-
dian there was no witderness, because nature was not dan-
gerous but hospitable, not forbidding but friendly, Indian
philosophy was healthy—free from fear and dogmatism.
And here | find the great distinction between the faith
sought the harmony of man with his surroundings; the
other sought the dominance of surroundings.

In sharing, in loving all and everything, one people naturally
found a due portion of the thing they sought, while, in fear-
ing, the other found need of conquest.

For one man the word was full of beauty; for the other it
was a place of sin and ugliness to be endured until he went
to another world, there to become a creature of wing, half-
man and half-bird.

Forever one man directed his Mystery to change the world
He had made, forever this man pleaded with Him to chas-
tise his wicked ones; and forever he implored his God to
send His light to earth. Small wonder this man could not
understand the other.

But the old Indian was wise. He knew that man’s heart,
away from nature, becomes hard; he knew that lack of re-
spect for growing, living things soon led to lack of respect
for humans, too. So he kept his children close to nature’s
softening influence.

Chief Luther Standing Bear ¥
Oglala Sioux 3
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Ji -

1990 - The Native American group Red Thunder
joins with environmental groups to appeal federal
permits for Zortman-Landusky's 10th expansion,
warning that it will cause acid mine drainage. The
appeal is denied.

1991 - Pegasus offers scholarships and environ-
mental monitoring to the Fort Belknap Community
Council if tribal members stop opposing the mine.
The.council refuses.

December 1932 - Pegasus and ZMl apply for per-
mits for Zortman-Landusky’s 11th expansion.

May 1993 - EPA & the State of Montana (State)
conducted a compliance inspection of ZMl's min-
Ing operation in response to a report of acid mine
drainage at the mining sites. The inspectors found
that ZMI/Pegasus Gold was discharging without a
permit from locations at both mines.

June 1993 - sland Mountain Protectors (IMP) and
Red Thunder send notice of intent to file citizen
suit against ZMI/Pegasus Gold under the Federal
Clean Water Act to the State of Montana & EPA.

July 1993 - EPA issued a Notice of Violation (NOV)
to the State of Montana and ZMI|/Pegasus Gold for
discharging without a permit from 3 sources at the
Zortman mine & from 4 sources at the Landusky
mine.

August 1993 - The State filed a civil case against
ZMI/Pegasus Gold in state court in Phillips County,
MT, where the mines are located. |n October 1993,
the Phillips County case was dismissed & another

September 7, 2000 — Managers meeting at Fort
Belknap. BLM Deputy State Director, DEQ Direc-
tor, EPA Acting Regional Administrator, Fort
Belknap Council, and respective staffs discussed
MAA process, interim reclamation and concurrence
on its continuance, funding sources, jobs training
and development of interagency MOU on prepara-
tion of the SEIS.

September 2000 - BLM amends Fort Belknap As-
sistance Agreement to provide them another
$15,000 to fund their participation in the technical
working group and SEIS efforts. Total award now
at $30,000.

September 19, 2000 - Technical working group
meeting in Zortman on 9/19 and 9/20. Reviewed
MAA scores on Zortman and Landusky mines.
SEIS team meeting on 9/21 with all parties in at-
tendance to discuss SEIS preparation.

October 17, 2000 — SEIS Team meeting in Billings.
Attendance includes members of the technical
working group from all parties.

November 2, 2000 - Technical working group
meeting in Billings. Discussed finalizing MAA and
continued role of working group in SEIS prepara-
tion.

November 3, 2000 - Managers meeting in Billings.
Attendees included BLM Deputy State Director,
DEQ Director, EPA Deputy Regional Administrator,.
Fort Belknap Council President, and respective
staffs. Discussed status and schedule of SEIS,




"Jiled B 1noypm spue| 8ssyi U0 Bullil swns
.91 0] shseBad Mo|je p|nom SIY] suly Aysnpuer
-UBLULI07 3y} teau puej o} a8ueyoxXa Ul NG 34} O}
pue| sty aaid uay) pinom snsedayd 'suesk Og Joj dui
-ultl pauueq sey g au} a4aym sease o] juaoelpe
s||IH sseaB1eams 8y} Ut puej ajealid Anq 0} sesodoud
snseded ‘Buiull 9WNSaL 0] 18pJo U] - L66T 1940100

Jsulet Aaesy
Ajreuiploed}xa, suunp pox o sjoe, Jo }nsal au}
alom sadieyosip sAes ‘snsedad J10) SUOIIRIBL 10}SIA
E -U1 O J010811p ‘UOSIBad UYO[ "S3I00Y 31T oy} ul
B LueoJ)s e 3unnjjod Ag juaLwugles Jelem-ues|o ayy 3ul
JBIOIA 10} 00E'GZS 1INZ Pue snsedad auy salouade
|EJUDLIUOIIAUS B1B)S pUB |BJapay - 66T 1oquiajdasg

‘Bulloowl 1xau 1e anssl puog
2 apioap 0] paydadxe pieog juslUysaAU| - L66T Isndny

‘'spuoq snsedad UO BUD|DH
U1 Sulieay enyxa sppe pJeog juatu}saau] “aoeid ayey
PINOM UOIIBWR|D3 2J9LM SIJUN0D Ui play s8utieay
(£) 994y "98109(] JUBSUOY) 966T BUNT Ut paJinbal
SIJBYL [NZ 18 ¥JOM jBIUSLLIUOIIAUS 10} POSN 3Q pinom
Spuoqg ay] "ouj SulUIA S|BUUN] BUBIUO % "OU|
Buiuljy ulelUNO jeag ou| SUIUAl UBLWILIOZ - SaUILL
Kigipisgns s p|oD snsedad JO £ {8 Uoljewejial Jo
spied eoueuly 0} SpUO(Q 8844-XB) 3SN 0] SIUBLIISBAU|
10 pieog euejuo o} saljdde snsedad - £66T AInf

‘Auedwos duiuiw syl 0} . WHVH JINONOD3 IHL
SHBHIFM1INO vIYY FHL 10 LINJWNOYIANG JHL ®
31d03d FHL NO S103443 S1! % HILVMANNOYHO

~DNOT 40 XSiIY,, 841 punoj pieod syl "1894010

10 NOILVNINVLNOD ‘LNINVINH3d LON 41 ‘WY3L

11 deuyjag 3404 ¥sy -ueid uoljewie(dad [eulj syj
uo g3 e atedaid o} papiosp aaey Aay} eounou
-ue 33 pue W1g 'sse00id Yy N Malaey |10
-.unoq deuy|ag 1404 Yyim 19swu (sieys snid) yoiuow
-IS 1A pue uojjwey Auiet - 0002 ‘PZ U2Jeil

‘sanss| (Qy]) |[esodsiq uonjesiddy
pueT pue BULIO}IUOW Yy |A SSNOSIQ "UBWI0Z Ul
sjostl dnoad Buiylom jeoiuysa | — 0002 ‘€2 YUdie

"MOUY

sn 19| {Im Ay} pue ajgejteae ag jou Aew Jjels
sAeg "aouelsIsse |eaiuyoe) Buysanbal /1/g jo 43}
-19] O3IQ- NG 03 spuodsad Yd3 — 0002 ‘02 Y21ew

‘BUaaLL SIBYBWILOISIDBP #2/E
10} epua8e pawliuoy) "dnold Buiiom JO $5300NS

pue Yy passnosiq “ftouno) deuyjag }o4 8yl
yitm Jow (D3IQ) uosder aukep pue JysieH 1005
(1eBeuep p|ald4) pasy 9onig — 000Z ‘OT Yd4ei

‘puanie HIQ pue WIg “indul 398 pue sjuapisal 0}
ssanoad yy N 9yl ulejdxa 0} ajoda8pon e Buljesu

o1jgnd e siosuods deuyleg 1404 — 0002 ‘6 Ydiew

‘pusy

-ye OIQ pue NTg ‘Indut J1ayy 398 pue sjusplsal
0} ss9204d YyA @y} uiejdxs o} sAey je 8uijeswl
211gnd e siosuods deuyjag 1104 - 0002 ‘8 Y24eW

"anss| spuej j|au

-ulEy pue deuy|eg 1104 U}im soNSSI }SNUY SBSSNOSIP
A1B12409S “$30110 |euOIssaiduod JISIA pue "0'Q
u0lBuUIYSEA Ul 1}iqgeg Aielai0es Y)im Jeatu shsu

-1o0p3e 12y} pue dewyjeg 1104 — 0002 ‘G2 Aenigay




¢ July 1996 - The lodging of the Consent Decree is an-
nounced by DOJ, EPA and the State in a joint news
conference held in Billings, MT. Pegasus & ZM|
must spend up to $32.2 million to implement a
comprehensive compliance plan for the discharge of
all mine wastewater, complete a comprehensive
study of all ground water around the mine, pay a $2
million civil penalty (evenly divided between the U.
S. & the State), perform 3 Supplemental Environ-
mental Projects (SEPs) to improve the health &
quality of life of residents of the Fort Belknap Res-
ervation at an estimated cost of $1.7 million, pay
the Tribes $1 million in partial settlement of a past
claim, & increase the Tribes & IMP involvement in
future actions.

+ October 1996 - Despite the judgement against the
mines, the Montana State Department of Environ-

- mental Quality (DEQ) gave approval for Pegasus &
ZMI to expand their operations at the Zortman &
Landusky mines, a threefold increase in land distur-
bance (from 401 to 1,292 acres).

+ January 1997 - The Tribes, jointly with National Wild-
tife Federation & Montana Environmental {nformation
Center, subsequently filed a major lawsuit against
Montana State DEQ 1o halt mining operations. The
lawsuit alleges that DEQ’s decision to allow the farg-
est expansion to date of operations at the mines vio-
lates state law.

+ June 1997 - Tribes win mine expansion delay - The
Interior Board Land Appeals granted the Island
Mountain Protectors (IMP) and the Tribes' request
to block the expansion permit the BLM granted in

. ~vide technical assistance on Uo:,_ the _<_>> and

- ating agency on the SEIS. Would be providing in-

-Polson on 4/18 and 4/19. Work on development
of Landusky MAA and discussed revegetation

they want to be a cooperating agency on the SEIS.
Technical work group presents plan for interim
reclamation in 2000 and 2001. Fort Belknap en-
dorses decision to prepare SEIS. Expresses desire
to continue working with agencies even during the
lawsuit ﬁ:mV\ intend to file in mmam«m_ Oocl on trust
issues.

March 28, 2000 — Fort Belknap requests EPA pro-
with the SEIS process.

March 29, 2000 - Conference call between Yellow-
tail, Simenich and Hamilton (plus staff), Discuss
EPA providing funding mwm_mﬁm:om and the recent
SEIS decision.

April 7, 2000 - Phone oo:<3mm:o: between .mooi
Haight and Jim Kuipers. Mr. Kuipers stated that
Fort Belknap was not interested in being a cooper-
put through the consultation process.instead.
April 12, 2000 — Fort Belknap makes public an-

nouncement that they are suing BLM and others
over trust responsibility issues.

April 17, 2000 - Receive written concurrence from
Fort Belknap on interim SQmBm:o: U_m:m for year
2000 and 2001.

April 18, 2000 - Technical work group meeting in

study needs.
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November 1997 - Low gold prices and high operat-
ing costs force Pegasus to shut its recently opened
Mount Todd gold mine in Australia. After Pegasus
reports an annual loss of more-than $400 mitlion,
its stock, which had been as high as $17/share in
1996, falls to under $1/share. The company
warns that if it doesn't get its permit to expand the
Zortman-Landusky Mine; it will not be economical
to keep leaching gold from the current :mmn leach
pads mxmq Jan. 1, 1998.

| _Umnm:,_cmn HN_ 1997 . Pegasus Gold Australia, a

wholly owned subsidiary of Pegasus Goid, files for
bankruptcy in Austratia. The future of Pegasus
Gold is unclear, and the state of Montana wonders
if Pegasus’ bonds will be sufficient to pay for recla-
mation at its four mines.

January 16, 1998 - Pegasus Gold files for Chapter
11 bankruptcy protection in federal court in Reno,
Nevada, blaming low gold prices for its financial
problems.

March 13, 1998 - Pegasus Gold’s Zortman-
Landusky expansion cancelled stating the expan-
sion is no langer feasible at today’s gold prices.

April 28, 1998 - Bankruptcy Judge rules that Pega-
sus gold Corporation will be allowed to retain a
miultimillion doltar bonus & severance package for
key executives.

May 16, 1998 - Pegasus Gold Corporation asks in-
surance companies that backed its environmental
bonds to pay for cleanup at Zortman-Landusky

Mines.

January 21, 2000 - Biil Yellowtail meets with the
Fort Belknap Indian Community Council fo dis-
cuss mine reclamation and possible need for a
Supplemental EIS.

January 24, 2000 - Technical work group sub-
group meets at Zortman to discuss regulatory trig-
gers that might require nwmum_‘m:o: of a Supple-
mental EIS. ’

January 25, 2000 - Technical work group meets in
Zortman. Starts development of the MAA on'the
Zortman Mine reclamation.

February 9, 2000 - Major meeting of the technica
working group to score: MAA on Zortman Mine rec-
lamation alternatives. Decisionmaker meeting on
2/9 that includes Bill Yellowtail, Larry Hamilton,
Joe McConnell and Mark Simonich.. EPA an-
nounced they were stepping back from the consul-
tation process and only responding to specific re-
quests for technical assistance,  Expanded meet-
ing on 2/11 that included individuals and tradi-
tionalists from Fort Belknap. They provided input
for the MAA on cultural and social issues and their
relative importance.

February 17, 2000 - Letter from BLM State Direc-
tor and DEQ Director to Bill Yellowtail confirming
EPA is pulling out of consultation process and
only responding to requests for technical assis-
tance. BLM and DEQ fetter requests assistance in
several key technical areas from EPA specialists.



_sm:_”: 9, 1999 - Fort Beiknap responds to Hotal-

BLM consideration.

port prepared by BLM consulting hydrogeologist
Kathy Gallagher that compares and evaluates the
groundwater information from the Final Zortman-

the Public Health Assessment.

EPA technical staff, management, and legal coun-
sel. Arranged for meeting of technical staff at
minesite to develop reclamation issues.

s April 14, 1999 - April 14-16 meeting of technical
group at minesite. Issues covered range from wa-

funding from Congress. The group agreed to con-

tion needs.

ness review of Fort Belknap's alternative reclama-
tion plan. Requests additional information on a
variety of components.

+ May 22, 1999 - Interior Secretary Babbitt and
BLM State Director Larry Hamilton visit Fort
Belknap and hear concerns regarding the mines
and reclamation.

ing letter of 2/1. Requests consultation begin im-
mediately. Provides Fort Belknap’s alternative rec-
lamation plan prepared by Jim Kuipers of CSP2 for

+ March 17, 1999 - BLM sends all parties a draft re-

Landusky EIS, the Groundwater investigation, and

+ March 24,1999 - Consultation meeting in Helena.
Attendance included Fort Belknap, BLM, DEQ, and

ter monitoring to agency support for supplementai

tinue discussions on possiblie immediate reclama-

+ May 11, 1999 - BLM provides technical complete-

May 24, 1999 — Bill Yellowtail, EPA Regional Ad-
ministrator, meets with fort Belknap Community
Council to discuss the situation with the mines.

May 25, 1999 - Bill Yellowtail and Larry Hamil-
ton meet in Billings with staff to discuss Mr. Yel-
lowtail’s recent trip to Fort Belknap. Recom-
mend a 30 day working period to get technical
people to address problem and identify reclama-
tion work that can go forward without conflict.

June 2, 1999 — BLM management and staff, plus
DEQ staff, meet with Fort Belknap Community
Council on reclamation options and how we can
best achieve consultation. Council President Joe }
McConneli asks that we tet the technical people
develop this as much as possible.

June 23, 1999 - Technical working group meet-
ing at minesite. Introduced Spectrum Engineer-
ing personnel who had been hired by DEQ to de-
velop the reclamation plans to the group.

July 20, 1999 - Technical working group meet-
ing at minesite 7/20 - 7/21. Discussed use of
the Multiple Accounts Analysis and various proc-
esses for getting some reclamation work done
this year. ,

August 24, 1999 - Technical working group
meeting at minesite 8/24 — 8/25. Discussions
with EPA on King Creek tailing removal and inte-
gration with Landusky Mine reclamation. Tour
by Fort Belknap council and others of the mines
and specifically of the 1999 reclamation work ar-
eas.



