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March 2, 2005

TO CITATRMAN WATTSCHIES AND THE TAXATION CO'MMTTTE:E:

You have before you en importomt piece of legislation that would have g beneficial rmpact on local
cconormic development efforts in many areas of the state. House Bill 680 would give local governmental
bodies that have reached the spending cep the option of fimding their local economie development
organization with up to two mills withgnt hoving to seek voter approval. Currently, if a local government
wiches to impose mills to support local economic development efforts, they can agsess up te two nulls for
economic development or use mills authorized for & port zuthority. In both cascs, however, the sconomio
development mills must fit within the Jocal government’s spending cap or the local government must put
the levy an the ballot. , '

It is agreed that economic development is best accornplished at the local level, through a partnership
between the private agd public sectors. Public fanding for local cconomic development sctivity
predominatsly corues from mill Ievies or contracts. There are some counties that have Lurge enough
bazes to fimd the local economic development activities sufficiently. Many rural counties do not have that
luwxury, however, They desperately need the fexibility to add additional dollars to their local efforts to
Take sure it is done effectively. :

Govemor Scliweitzer and his economic development team arc coromitted to work in partnership with
local econpmic development organizations 1o improve the State’s cconomy. In the past, the brunt of the
States fimding for local economic development fel] on the shorlders of local govermnments. This proved
to be very ineffective. With the Goverrior's commtted suppert for economic development funding from
State government, Jocal governments can now leverage their dollars firther, But, the State-imposed
spending cap handcuffs many local sconomic development efforts. Giving local governmentz] bodies new

options to invest in strengthening their local ccopomy will pay dramatic dividends in the future,

Houge Bill 680 does not impose any additional taxes on-the citizens of Montapa- Itdocsgivethelocal =~ "
governmental body a new tool with which they can fund their economic development sctivities. As

mentioned before, economic development is best accomplishod at the locnl level, So, tao, is the ability to :
fund important ecanomic development prioritice. HB680 will allow this to happen, This shatld bé scen as

an investment in the local cconomy that will pay back with increased local employment and tax basc,

We urge your support for House Bill 680 end look forward o working with you to further Montana’s
£Conomy.
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