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Hiness And Injury As Contribhtors To
Bankruptcy

Even universal coverage could leave many Americans vulnerable to
bankruptcy unless such coverage was more comprehensive than
many current policies.

by David U. Himmeilstein, Elizabeth Warren, Deborah Thorne, and
Steffie Woolhandler

ABSTRACT: In 2001, 1.458 milfion American families filed for bankruptcy. To investigate
medical contributors to bankruptcy, we surveyed 1,771 personal bankruptcy filers in five
federal courts and subsequently oompleted indepth interviews with 931 of them. About *
fialf cited medical causes, which indicates that 1.9-2.2 million Americans (filers plus de- +
pendents) experienced medical bankruptcy.”’Among those whose ifinesses led to bank-
ruptcy, out-of-pocket costs averaged $11,854 since the start of #liness; 75.7 percent had in-
surance at the onset of iliness. Medical debtors were 42 percent more likely than cther
debtors to experience fapses in cdverage. Even middle-ciass insured families often fall'prey
to financial catastrophe when sick.
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