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Main Purbose of HB687 )
» Curb tobacco tax evasion and protect the revenues received from tobacco
taxes.

= The tobacco tax enforcement provisions of HBE687 are designed to get at -

organized smuggling efforts and Internet sellers of untaxed tobacco
products.

« HB687 is not about enforcement efforts targeting cross-border purchases
by Montana smokers. , ‘

» Studies have shown that organized smuggling accounts for the largest
share of evaded tobacco taxes, with Internet sales an increasing threat.

» Studies have also shown that cross-border purchases by state smokers'
account for only a relatively small portion of all state cigarette tax revenue
reductions caused by tax evasion. '

HB687 Penalties (Penalty comparison handout)

Main provisions of HB687 (Section by section handout)
= Qut-of-state Sellers

o Provides that out-of-state sellers who regularly and systematically
solicit sales of tobacco products in Montana are required to collect
any tax due ‘ _

o Provides that the owners of businesses that sell tobacco products
into the state are individually liable for taxes not collected -

= Reporting '

o Enhances reporting requirements for sellers of tobacco products,
common carriers used to deliver tobacco products, for retention of
records, and labeling requirements on tobacco products shipped
into the state

o Provides for Jenkins Act requirements to report shipments of
tobacco products into the state

= Enforcement Tools

o Provides for the confiscation of contraband tobacco products

o Provides for a consistent definition of tobacco products between
tobacco taxes and the Master Settle Agreement

o Provides DQJ with enhanced investigation tools and responsibilities

o Provides for a hearings process on confiscated contraband
products
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= Cigarette Tax Rates in the Western Region

ND \ MN
30.44 $0.48 e
SD
$0.55
NE 1A
50.64 $0.36
KS MO
$0.79 $0.17
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