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Premise behind changing retirement in 2003 Legistature: Federal funds would go up
in an amount sufficient to cover the extra costs of school districts paying for retirment
costs out of their funds

What Happened
Last Session?
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Impact on State Aid to[lmpact on School Access to e

Schools for County Retirement Levy for |Amount School Districts Had
SB 424 Retirement Schools to Absorb in Their Budgets
FY04 -$4,000,000 -$10,500,000 -$14,500,000
FY05 -$3,700,000 -$9,400,000 -$13,100,000
Biennial -$7,700,000 -$19,900,000 -$27,600,000

Excerpt from 2003
Fiscal Note on Impact
of Requiring School
Districts to Pay
Retirement Costs for
Federally-Funded
Positions from
General Fund

$9,400,000."

"The state and county share the cost of the Retirement fund. The state's participation is
based on a guaranteed tax base (GTB) aid formula. In FY 2004, the state share in this
reduction in retirement fund cost is $4,000,000 in FY 2004 and the county savings is
anticipated to be $10,500,000 in FY 2004. In FY 2005, the state share in this reduction in
retirement fund cost is $3,700,000 and the county savings is anticipated to be

What happened to federal funding in relation to the 2003
estimate in HB 2 that drove this policy?

FY04

FY05

Biennial

Amount State
Projected in Federal
Funding for FY04
land FY05

$133,585,214

$144,606,180

$278,191,394

Actual Amount
Schools Received

$127,177,018

$128,718,474

$255,895,492

Net Amount, Actual,
Compared to

Projected

-$6,408,196

-$15,887,706

-$22,295,902
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