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March 29, 2005

Senate Local Governinent Committee
Montana Senate

PO Box 200500

Helena, MT 59620-0500

Re: House Biil 666 - Bergren

Dear Honorable Members of the Committee:

House Bill 666 relating to county water and sewer districts, not only contains language
that will clean up the process of creating water and sewer districts, it has language that
will allow water and sewer districts to be treated on the same Ievel playing field as

school districts and cities and towns.

For the purpose of approving general obligation bonds, it provides for the canvass of
voles 10 determine approval or rejection of the bond proposition that is equivalent to
school bond elections. Currently, MCA 7-13-2331 provides for the iSsuance of general

- obligation bonds in the same manner as school districts except to the extent that those
conditions conflict with the express provisions of part 22 or part 23. Since MCA 7-13-
2328 requires a 80 percent majority to issue bonds, MCA 7-13-2331 will always conflict
with 7-13-2328. We do not believe that this was the legisiature's intent, and we ask that
you consider this wheri reviewing HB 666. We would ask that county water and sewer
districts be allowed to provide for the issuance of general obligation bonds under the

" same guidelines as school districts.

The Lockwood Water & Sewer District has been trying to pass a sewer bond election
since 1996 for the installation of a sanitary sewer system in Lockwood Lockwood, if
incorporated, would be considered one of the largest 2™ class communitiss in the State.
Currently itis served by private septic systems, some of which are failing. In four past
elections, alf elections had over the 40 percent of the electors participating in the
slection. During the first three elections, the bond issue received more than 50 percent
of those participating approving of the bond issues. The bond issues failed due to not
receiving the 60 percent super majority. Sadly, the first three elections would have
passed if treated as stated in MCA 7-13-2331 as they received a majority approval of
the votes cast. In the third election 58.5 percent of the votes cast were in favor of the
election with over 42 percent participating. Only the last election in February of 2004
failed to get the majority vote. This could be due to the electors tiring of the proposal.
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Due to not havmg a super majority, the issues have failed and the project has increased
in cost by approximately 4.3 million dollars since May of 2001. Our District has over 7
million dolfars in grants for the sewer project that are in limbo-and could be lost.

HB 666 wouid also allow for the issuance of revenue bonds in a county water and sewer
district without an election. This provision would allow districts to be treated similarly to
cities and towns. Recently, the Lockwood Water & Sewer District successfully passed a
mail ballot election for the construction of a pre-sedimentation facility at our water
treatment plant. The eleclion cost the District over ten thousand doilars riot including
the cost of the public meetings/hearings held by the Districl. 81 percent of the votes
cast were in favor of the issue. Districts are required to hoid public hearings to pass

* budgets and/or changes in rate structures. This process also costs districts plenty of
money to implement. The electors were largely behind the pre-sedimentation project
due to successful education and public meetings/hearings. The public hearing process
also allows the community to oppose proposals. The extra burden of the election puts
water and sewer districts in a distinctly different arena than cities and towns and costs
them money that could be put towards important projects and save the rate payer

money.

HB 866 would afso allow for the creation of sub districts within a district. As it is
probable that every district will have an area that will need it services at one time or
another, it is important that sub districts be allowed to be formed. The district will be
responsible for providing the funding mechanism, but only those properties that are
gaining from the improvements should be liable for their costs.

On behalf of the Board of Directors and the aitizens of the Lockwood Waler & Sewer
District, it is our wish that House Bill 666 receive your passing vote for its approval.
Thank you for your vatuable time and for your service to Montana.

i

Respectfully,

— ,
Rick Russell, Manager
Lockwood Water & Sewer District

Attachments: FEstimates of Probable Construction Costs — Lockwood Sewer Project {4)
Election Results (4)

.02



2 1113
Mar-31-05 04:55P LOCKWODD WATER DIST. 406 252

Water & Sewer District

e it e e

Estimate of Prabalile Construction Cost Run Date/Timmn: 2/8/05 2:56 PM
Updated 4-May-01

Significant Changes: Yellowstone Counly has been Pavitly ar surfacing numsrous roads within the Boundarigs of
Waler District No.l . i
Manuger Russall and Morrison Malerle, e included (hose costs for this estimale of
Probable construction cost. _
Cost Udated 12/12/02 tu includs arex newr Klenek Lano,

Y INcrease since Imoe
CURRENT MUL.TIPLIERS Estimats
Current ENR Construolion Gost Index = i 628800 . ] ]
Current Phase | Multipiler = 1.0504 5.04%
Currenl Phasu Il Mullpliar = B 0.9677 -3.28%

PHASBE | - Estimated Tyt Froject Cost Including Foes and
Centingencies $12,047 980

PHASE /i - Raduced to Water Dislrict No. 1 Buundarivs - Includes

Fees and Conlingencies . 514,812,350
Sub-Total ‘ $26,960,340
Estimalod Adiminist ative #nd Finance Cosls _ $489,?’10_"
ESTIMATED TOTAL $27,450,050
Grants. _ -
STAG 18989 _ $3.801,000 )., j0ut Ced T Amzn Tl
STAG 2 $2,903 600 2 _ I
TSEP __ ¥B00.000 5 s pei) et e e
$7 204 600
ESTIMATED TOTAL PROJECT {Canstruction & Administration)’ $27,450,050
Loss Tutat Grant Ainount lo date ) 37,204,600
RECOMMENDED BOND AMOUNT $20,245,450
1. Fram lab "Total Budgot” i - :
T A MORRISON

it MAIERIE, e

Printed . H82005 2 57 M TAR Tolul Prajeci - Prajacled Cosls Upduled via ENFWORKSHLEL | x & Poge 1 of t
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tistirnata of Probiable Constiuclivn Cost Run Dale/Thne: 2/8/08 2:58 P
Updatad 4. Apr-02

Sigrilicant Changos.  Yollowstlone Caunty has boen paving or surfacing numorous roads within the Bounduivs of
Water Districl No.1.
Manuger Russell and Manison Maiatle, g, included theso costu for this pelmate of
probable consiruction cost,
Cost Udated 12/12/02 lo include area neat Kienck Lana.

T gy o o
CURRENT MULTIPLIERS " Inerease ICE T
Curronl ENR Consituclion Gast Indox = o 663500 . _
Curient Phiase | Mullipher = 11084 10,84%
Current Phase il Muifipiler = i T.0205| 2.05%
PHASE | - Esiimuated Total Projoct Cost Including Fees und
Contingencies . §$12,712,800
PHASE Il - Reducad to Watar District No. 1 Boundariss - Includes
Fees and Conlinganios _ _ N $15,735,280
{ Sub Total ! $28,448,080
Fsimaled Administative and Finance Costs 1489.710
ESTIMATED TOTAL T 20 837,790
Grans: ' '
STAG T 1989 $3.801,000
STAG 2 - $2,903,600
ISEP o $500,000
T #7204 800
ESTIMATED TOTAL F"ixOJEL I'(Construction & Administration) ' $28,837,790
Lass Total Granl Amount o date _ 87,204,600

RECOMMENDED BOND AMOUNT  $21,733,180

1. From Tab "Total fudget

MO RRISON
..:.w;m; MA.[M\ [' N

Prnted - 220080 . 2,56 P TA ot Pregoat - Hrojecied Goaabs Uttt via CNIOWORKCSHEET Js Mage: 1 ol 1
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Water cé Sewer Districe

Estimate of Probahle Constiuction Cost Run Date/Time: 2/8/05 2:46 PM
Updated  4-Sep-03 :

Significant Changes:  Yellowstone County has been paving or surfacing numerotts roads within the Boundurios of
Water Distiiet Na, 1,
Managsr Russell and Marriseon Mcnerle Inc. included these cnqts tor lhis estimalo of
probable construction cost.
Cost Udated 12/12/02 to include area near IKienck Lana,

Y Ihcreasa Hinco Inilal
CURRENT MULTIPLIERS T elimate
Current ENR Cunstruciion Cost Index = 6792.61]
Current Phase | Multiplier = 1.1247 12.47%
Current Phase Il Multipller = 1.0355 3.55%

PHASE | - Estimated Total Project Cost Including Fees and
Contingencies $12,900,240

PHASE I - Reduced ta Watsr District No. 1 Boundaries - Inchides -

Fees and Cantingencies : $15,967,270
Sub-Total b $28,887.510 1
Eslimated Administrative and Finance Co&.’(s 3489,710
ESTIMATED TOTAL $29,357,220
Grants: ’ .
STAG 1 1998 : $3,801,000
STAG 2 © $2,903,800
TSEP $500,000
$7.204,600
ESTIMATED TOTAL PROJECT (Construction & Administration)’ $29,357,220
Less Total Grant Amount to dato _ $7.204,600

RECOMWMENDED BOND AMOUNT $22,152,620

1. From Tab "Total Budget" : fjé}| MOI\'HI‘SQN
i 88 MALER)E, e

B I T PO

Printad : /872005 / 2:48 PM TAB: Total Projact - Projectod Costs Uptatod via ENIZ WORKSHEE T Xis Mage 1ol



Mar-31-05 05:06FP LOCKWOCD WATER DIST.

Estimals of Probable Construction Cost

Updated 8-Fab-05

Significant Charnges:

406 252 1113 . P
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Water & Sewer District

L e W T i ki 3 e L

Run Date/Time:

2/8/05 2:45 PM

Yellowstone County has been paving or surfacing numsrous roads within the Boundurios ot

Watsr District No, 1,

Manager Russell and Morilson Maierle, Inc, mcjuded thess costs for this estimate of

probabile constriction cost.

-Cost Udated 12/12/02 to0 includs areé near Klenck Lane.

o, 7 »
CURRENT MULTIPLIERS % Incroase See Tk
Currenl ENR Consbiuction Gosl Index = 7297 .58
Current Phase | Mulllpiier = 1.2191 21.91%
Current Phass Il Multiplier = 1.1224 12 2454,
PHASE | - Estimated Total Project Cost Including Fees and _
Contingencies - $13,882,330
PHASE Il - Reducad to Water Distiict No. 1 Boundaries - Includes
Faes and Contingenasies $17,306.630
-' Sub-Total " $31,288,950
Estinated Adminlstrative and Finance Costs $489,710
ESTIMATED TOTAL 531,778,670
Grants; _ ' -
STAG 1 1889 $3,801,000
STAG 2 ‘ $2,203,600
TSER $500,000
$7,204,600

ESTIMATED TOTAL PROJECT (Construction & Administration )!

Less Total G

rant Amount to dato

$31,778,670
37,204 6Y0

RECOMMENDED BOND AMOUNT $24,574,070

1. From Tab "Totaf Budget”

Frinted : /82005 7 2:45 PM

& MORRISON

02

o el MAIERIF

TAB: Total Project - Projacied Costa Upiited via ENR WORKSHEET xis " Page 1 of 1
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LOCKWOOD WATERVSEWER FLT, CTION
MAIL BALLOT LLECTION
Juie 26, 2001
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YELLOWSTONE COUNTY, MONTANA 3
PRECINCT:"JMMS‘JQ éf;},‘( 5 / M Dot Fhitse
' S [ — TALLY ~— — — — 1 TOTAL
— e S ) |_YOTES
FOR BONDS ™ . . AN —
] _ . .

.

. ) T — JI__.....
—_ l
—
AGAINST BONDS ,[j
_ A I
t _
— — {;::T
—_ - L:ji]

@Mm éM,«j “@Mw Conl
1gnature of Judge of Flection Signature of Judge nf[—_-ligction
T e ) _ 2l

Page | of |} __

Sigﬁmmﬁf Judgd oFEleciian ' Signature of Judge of Election
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