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A “free ride” through Montana
by Sen. Sam Kitzenberg

Tourists are using Montana infrastructure without having to pay anything forit. Ali but a handful come from
states where fraveling Montanan's pay sales taxes. The solution to this problem rests in SB 512, a 4% sales
tax that will raise $341million.and remove the 101 mills taxed on property, in addition to eliminating the 101
mills, this bill' would address significant issues regarding health insurance, -elderly services, and need-based
scholarshlps io the Montana’ Umversﬂy Bystem.

In addition 10 funding the above programs, there wiil be $41 million left for under-funded programs or to help
with budget deficits — such as costs to cover a'bad fire season. Essential need items are excluded from this
tax. Exciuded examples are unprepared food, medicine, health care, agncultural mputs unprocessed
agncuiturai products, and motor fuels Jjust name afew. - L

The t|m|ng for thls is perfect, as: tounsm wﬂl begm 1o peak because as the 200“‘ Anniversary of the LeW|s
and Clark Expedmon heads ourway in. mld 2005 .and 2006. The Trail States Survey estimates a28%
R mcrease in tounsm traﬁ' c or aboui 2 mnlhon extra tourists a year during thls penodl

il s - These numbers starkly demonstrate the fact that tounst are using

B g Montana infrastructure without having to share the price to maintain
i Dgiaciin i@ it. Why not create a tax that out-of-staters and residents both share
TIT LT S equally to help cover the costs of the state? Right now, people

| come here, use Montana services, and walk out leaving the

door wide open...not contributing fair resources to support the
system that they used. Montanans are asked to shut the door as
they |leave other states.

As the elderly in Montana move into retirement and the loss of
active baby-boomer income is realized, we must consider funding
to programs that provide services to these people. With the 4%
sales tax, almost $15 million will be dedicated to the Department of
Health and Human Services to fund those programs that help the
elderly. Another $7.5 million wilt go to the Clder American Trust
QR Fund that is subject to appropriation after 2011. This fund is used to
Wr Ay Q,‘,&,& {}@%}- address rising health care costs as baby boomers come of age.
W02 9751000

Another $7.5 million will be paid to the Montana University System
for scholarships. As we face another round of tuition increases to
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our students at our Montana
colleges, we need to mitigate
this with more funds to
systems that have seen no
increase in monies {actual or
inflationary) since 1992. We
must stop pricing post
graduate educational
opportunities beyond our
families ability to pay.
Graduating with large school
loans forces studentis and their
families to shoulder large
financial burdens

that negatively impact
economic progress for all of us
in Montana.
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Problems looming with health care and iocal schools impact us all. These problems can be greatly helped
with affordable health insurance for school districts. The sales tax would provide $45.6 million to be
dedicated 1o the creation of a health insurance pool for school districts to opt into. This would allow the
districts in Montana to provide reliable, quality, and affordable health insurance and free up dollars needed

to provide for our lecal schools.



Over 50% of enterprises in Montana are small businesses. To motivate health insurance for small business
~ employees, another $11.5 million would be dedicated to income tax relief for those small businesses who -
provide empioyee heaith benefits.

Finally, almost $17 million will be earmarked for substance abuse treatment, rehabilitation, and prevention.
As we are faced with the meth epidemic and the constant costs of alcoholism and drug addiction, we must
help those that wish to clean up their lives and support those wha can help them recover and stay healthy.

| am working in Helena to find solutions to problems that are plaguing this state and a sales tax Is a way 10
do a Iot of good for all Montanans. Under this proposal, we relieve the burden of the 101 mills of property
tax while increasing the tax base by having out-of-state visitors contribuie to the general fund. We provide
affordable health care options for schools, small business employees, and the eldery. Ve battle meth as
this scourge tries to invade our communities and our kid's lives. We also help our college bound students —
and their families - by providing more funding for college. Additicnaily, we leave some emergency revenues
in the general fund for unforeseen disaster relief efforts,

This bill does a lot! Let's build a budget that works for Montana and for the people that live herel

Thanks for your atiention,
Sen. Sam Kitzenberg, SD 18
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