FISCAL NOTE

Bill #: HB 47 Title: Funding for full-time kindergarten
Primary Sponsor: Galvin-Halcro, K Status: As Introduced
Sponsor signature Date David Ewer, Budget Director Date

Fiscal Summary

FY 2006 FY 2007
Difference Difference
Expenditures:
General Fund $10,245,900 $10,245,900
Revenue:
General Fund $0 $0
Net Impact on General Fund Balance: ($10,245,900) ($10,245,900)
[] Significant Local Gov. Impact [] Technical Concerns
[ ] Included in the Executive Budget [ ] Significant Long-Term Impacts
[] Dedicated Revenue Form Attached X]  Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

1. HB 47 provides full-time ANB funding for students enrolled in a full time kindergarten program of 720 or
more aggregate hours annually. In FY 2005, 53 schools reported to the Office of Public Instruction that they
offer a full-time Kindergarten program of 720 hours or more. In FY 2005, the Kindergarten enrollment in
these 53 schools totals 1955, or 19% of the total kindergarten enrollment.

2. Many school districts would initiate a full-day Kindergarten program if full-time funding were provided.
Starting a new kindergarten involves planning and budgeting for curriculum and teacher development,
materials and supplies, physical facility construction or renovation, and community outreach. To transition
from half-day to full-day kindergarten, school districts need to assess their overall funding, space
availability, and staffing requirements and adjust the curriculum to a full day schedule.

3. OPI estimates that 70% of the state’s 10,500 kindergarten students would be enrolled in full-time
Kindergarten in FY 2006 and FY 2007 if HB 47 were approved. A 70% participation rate is OPI’s best
estimate given that not all schools have the facilities or staff to offer full-time Kindergarten and not all
parents would choose to enroll their students in a full-time program.

4. InFY 2005, state support per pupil for elementary school district general fund budgets is $2,640 and the
average state support per pupil for the retirement fund is $148, for a total cost per pupil of $2,788. If
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7,350 kindergarten students, approximately 3,675 ANB, shift from half-time to full-time status, the state
cost is estimated to be $10,245,900 annually in increased K-12 BASE aid costs.

FISCAL IMPACT:

FY 2006 FY 2007
Difference Difference
Expenditures:
Local Assistance $10,245,900 $10,245,900
Funding of Expenditures:
General Fund (01) $10,245,900 $10,245,900

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):
General Fund (01) ($10,245,900) ($10,245,900)

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

As school districts expand their educational programs for kindergarten students, it is expected that local
property taxes will increase along with the ANB funding from the state. In FY 2005, the average local
contribution for the elementary general fund BASE budget is $726/ANB. The statewide cost for the
additional 3,675 ANB would be $2.7 million. In addition to these BASE mills, districts may choose to levy
mills above the BASE level. The maximum increase per kindergarten ANB would be $806. Districts that
currently maintain full-time kindergarten programs may offset other local mills with this additional funding
from the state and BASE levies. Districts that add full-time kindergarten programs will increase the local
mills at the BASE level and may also increase mills above the BASE.

County retirement levies are expected to increase approximately $380 per ANB or $1.4 million statewide.



