FISCAL NOTE

Bill #: HBO0055 Title: Permanent registration of trailer and semitrailer
fleets

Primary Sponsor: Wanzenried, D Status: As Introduced

Sponsor signature Date David Ewer, Budget Director Date

Fiscal Summary

FY 2006 FY 2007
Difference Difference
Expenditures:
State Special Revenue $10,000 $0
Revenue:
State Special Revenue $0 $0
Net Impact on General Fund Balance: $0 $0
[] Significant Local Gov. Impact [] Technical Concerns
[ 1 Included in the Executive Budget X  Significant Long-Term Impacts
[] Dedicated Revenue Form Attached X]  Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

Department of Transportation

1.

2.

3.

~

Under current law 61-3-721, MCA Montana based trailers licensed under the IRP are registered for 5
years and pay a registration fee that is equal to five times a single registration fee.

The IRP Permanent Trailer fee will be equal to 5 times a single year registration fee. The registration fee
will remain the same.

The bill to license IRP trailers with permanent registration will become effective January 1, 2006.

The trailers that have been registered from 2004 through 2008 include trailers renewed from the previous
registration period, trailers added during the registration period, and trailers transferred from one fleet to
another fleet during the registration period.

Trailers that are currently registered for the 2004 — 2009 registration period will be permanently registered
in 2010. Trailers that are currently registered for the 2005 — 2010 registration period will be permanently
registered in 2011.

Trailers registered in 2006 through 2008 will be permanently registered in the same year as the current
registrations expire.

New trailers added to a trailer fleet and registered in 2012 and beyond will be permanently registered.

The average number of trailers to be added to a fleet is projected to be 1,127 each year.
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Fiscal Note Request HB0055, As Introduced
(continued)
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A change of ownership of a trailer will require a new registration and registration fee must be paid. The
permanent registration fee will not be transferred if there is a change of ownership of a trailer and no
credit will be applied to the fleet from which the trailer was deleted.
In registration years 2006 through 2010, the revenue would remain the same because the registration
period is for five years under current law and the registration fee would be five times a single registration
fee for a permanent trailer registration.
Revenue is projected to decrease from 2011 and beyond because only new trailers will be added to new or
existing fleets.
A total of 36,245 trailers have been renewed, added or transferred from fleet-to-fleet in IRP trailer
accounts scheduled for renewal in the five-year period between 2004 through 2008.
If permanent trailer registration legislation is enacted, the average revenue for 2006 through 2010 will be
$119,608.50.
The average revenue for all new trailers added to existing fleets or new fleets will be $18,595. The
assumption is that there is an average of 1,127 trailers added each year to existing or new fleets.
Revenue will decrease $100,000 for each five-year period from 2011 and beyond, $20,000 per year.
1,127 (trailers) x $16.25 = $18,313.75 — Registration fees (61-3-721, MCA)
1,127 (trailers) x $.25 = $281.75 — Senior Citizens and Persons with Disabilities Transportation
Services account provided for in 7-14-112, MCA.
A one-time $10,000 operating budget expenditure will be required to pay for modification to the
computerized licensing program.

FISCAL IMPACT:

FY 2006 FY 2007
Difference Difference
Expenditures:
Operating Expenses $10,000 $0
Funding of Expenditures:
State Special Revenue (02) $10,000 $0

LONG-RANGE IMPACTS:

Revenue will decrease $100,000 for each five-year period from 2011 and beyond, $20,000 per year.



