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Bill #:                      HB0268             Title:   $1 an hour pay raise for state employees 
   
Primary Sponsor:  D. Brown Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $15,742,900 $31,606,899 
   State Special Revenue                                               $12,590,011 $25,276,868 
   Federal Special Revenue                                           $5,722,732 $11,489,485 
   Other $4,425,579 $8,885,202 
   
Revenue:   
   General Fund $0 $0 
   State Special Revenue $0 $0 
   Federal Special Revenue $0 $0 
   Other $0 $0 
   
Net Impact on General Fund Balance: ($15,742,900) ($31,606,899) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
1. Employer paid taxes and fringe benefits are calculated at 17 percent of the salary amount. 
2. Total compensated hours, per FTE, in FY 2006 are 2,080, and in FY 2007 are 2,088. 
3. There is a total of 15,677 FTE, from all branches of state government (including the Montana University 

System), budgeted for the 2007 biennium, for whom the $1/hour raise has been calculated.  The total cost 
of the pay increases would be $38,151,547 in FY 2006 and $76,596,568 in FY 2007. 

4. Funding splits are based on personal services expenditures for FY 2004.  The percentage splits are: 
general fund – 40.4 percent; state special revenue – 33 percent; federal special revenue – 15 percent; and 
proprietary funds – 11.6 percent.  

5. There are 255.6 FTE in Community Colleges that receive pay increases from the state pay plan.  The 
general fund portion of these employees receiving a $1 per hour pay increase would be $329,675 in FY 
2006 and $661,886 in FY 2007.  

      FISCAL NOTE 
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FISCAL IMPACT: 
 FY 2006 FY 2007  
                     Difference Difference 
Expenditures: 
Personal Services $38,481,222 $77,258,454  
 
Funding of Expenditures: 
General Fund (01) 15,742,900 31,606,899 
State Special Revenue (02) 12,590,011 25,276,868 
Federal Special Revenue (03)    5,722,732 11,489,485 
Other   4,425,579    8,885,202 
     TOTAL $38,481,222 $77,258,454 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
 
General Fund (01)  ($15,742,900) ($31,606,899) 
State Special Revenue (02) ($12,590,011) ($25,276,868) 
Federal Special Revenue (03) ($5,722,732) ($11,489,485) 
Other ($4,425,579) ($8,885,202) 
 
 


