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Bill #:                      HB0482             Title:   Revise allocation of funds to coal board shared 

account 
   
Primary Sponsor:  Lindeen, M Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $0 $0 
   State Special Revenue                                       $192,772 $196,835 
   
Revenue:   
   General Fund ($192,772) ($196,835) 
   State Special Revenue $192,772 $196,835 
   
Net Impact on General Fund Balance: ($192,772) ($196,835) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
Department of Revenue (DOR) 
1. Proposed law effective on July 1, 2005. 
2. This proposal would change the allocation of taxes collected under the coal severance tax (the tax).  The 

percent of the tax allocated to the local impact account in the state special revenue fund is increased by 0.61 
per cent from 7.75 percent to 8.36 percent.  The amount deposited in the general fund is decreased by 0.61 
percent from 27.40 percent 26.79 percent.  The local impact account is composed of an account in the state 
special revenue fund to be allocated by the legislature for local impacts, provision of basic library services 
for the residents of all counties through library federations and for payment of the costs of participating in 
regional and national networking, conservation districts, and the Montana Growth Through Agriculture Act. 

3. HJR 2 estimates coal severance tax collections to be $31.602 million in FY 2006 and $32.268 million in 
FY 2007.  

4. In FY 2006 this proposal would increase the local impact account by $192,772 ((8.63%-7.75%) X 
$31,602,000).  The general fund would decrease by $192,772.    
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5. In FY 2007 this proposal would increase the local impact account by $196,835 ((8.63%-7.75%) X 
$32,268,000).  The general fund would decrease by $196,835. 

6. This bill would have no administrative impact on the Department of Revenue.   
Various State Agencies  
7. Since 15-35-108(3), MCA, designates the programs this fund may be used for, it is assumed that the 

increases would be allocated in its current proportion for expenditures in the designated program.  The 
following table identifies this allocation.  

 
Agency - Progam % FY 2006 FY 2007
Commerce - Coal Board 36% 69,398         70,861       
State Library 17% 32,771         33,462       
DNRC- Conservation Districts 27% 52,048         53,145       
Ag - Grouth Through Agricutlure 20% 38,554         39,367       
Total 100% 192,772     196,835    

 
FISCAL IMPACT: 
Department of Revenue                              
 FY 2006 FY 2007  
                     Difference Difference 
Revenues: 
General Fund (01)  ($192,772) ($196,835) 
State Special Revenue (02) (local impact acct) $192,772 $196,835 
 
Department of Commerce                                                                    
Expenditures: 
Grants $69,398 $70,861  
 
Funding of Expenditures: 
State Special Revenue (02) $69,398 $70,861 
 
State Library                                                                     
Expenditures: 
Grants $32,771 $33,462  
 
Funding of Expenditures: 
State Special Revenue (02) $32,771 $33,462 
 
Department of Natural Resources and Conservation                                                                     
Expenditures: 
Grants $52,048 $53,145  
 
Funding of Expenditures: 
State Special Revenue (02) $52,048 $53,145 
 
Department of Agriculture  
Expenditures: 
Grants $38,554 $39,367  
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Funding of Expenditures: 
State Special Revenue (02) $38,554 $39,367 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01) ($192,772) (196,835) 
State Special Revenue (02) $0 $0 
 
LONG-RANGE IMPACTS: 
This proposal would increase special revenue fund collections and decrease general fund revenues by more 
than $190,000 per year for the foreseeable future. 
 
 


