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Bill #:                      HB0517             Title:   Provide for issuance of a Montana distillery 

license 
   
Primary Sponsor:  B. Wiseman Status: As Amended in Senate Committee 

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $0 $0 
   
Revenue:   
   General Fund $0 $0 
   
Net Impact on General Fund Balance: $0 $0 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis   
 
ASSUMPTIONS: 
1. The proposal provides for the issuance of a Montana distillery license.  The applicant for a license is a 

person authorized under the Federal Alcohol Administration Act to distill, rectify, bottle and process 
liquor. 

2. The licensee could sell spirits greater than 17% alcohol by weight to the department.  It could also 
transport the liquor out-of-state for out-of-state sales.  

3. The distillery may perform operations permitted for bonded distilleries under the regulations of the US 
Department of the Treasury.  The proposal does not limit the Montana production of the distillery. 

4. The distillery may also provide, with or without charge, not more than two (2) ounces of liquor it produces 
for consumption at the distillery. 

5. The distillery may sell its product directly to the consumer for off-premise consumption, provided that the 
minimum retail price as determined by the department is charged. 

6. The distillery may not sell its product at wholesale to all-beverages license holders. 
7. The annual fee for a distillery is established at $600.   As delineated in section 16-2-108(2), MCA, it is 

assumed the $600 annual distillery fee is deposited in the Department’s liquor enterprise fund and will be 
transferred to the general fund. 

      FISCAL NOTE 
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8. This bill imposes a 2% liquor license tax on the retail price of liquor sold and delivered in the state.  This 
tax rate applies to companies that manufactured, distilled, rectified, bottled, or processed and sold less 
than 50,000 proof gallons of liquor nationwide in the previous calendar year.  The current law rate is 8.6% 
on the retail price of liquor sold and delivered in the state by manufacturers of this magnitude.   

9. Under current and proposed law, liquor excise tax on a distillery is 13.8% on in-state sales if nationwide 
sales were less than 200,000 proof gallons in the previous calendar year, 16% on in-state sales otherwise. 

10. The department will develop a reporting form and the distillery will be required to complete the form by 
the 15th of each month.  The report will include information on the amount of liquor sold and delivered by 
the distillery in the preceding month.  Payment of tax on sale of distillery product is also due by the 15th 
day of the month following sale. 

11. Penalty and interest provisions of 15-1-216, MCA will apply to delinquent tax payments. 
12. There are no distilleries in the state.  There are no manufacturers selling spirits in the state who sell less 

than 50,000 proof gallons nationwide.  The department has no knowledge of any distilleries or small 
manufacturers planning to operate in the state. 

 
TECHNICAL NOTES: 
1. There are no provisions in the bill regarding the location of a distillery.  Per 16-3-306, MCA a retail 

license may not be issued to an establishment selling liquor at retail that is located within 600 feet of a 
church or school.  There are no provisions in the bill limiting the location of a distillery.  

 
 
 
 
 


