FISCAL NOTE

Bill #: HB0628 Title: Registration and board requirements for certain
alternative schools and programs

Primary Sponsor: P. Clark Status: As Introduced

Sponsor signature Date David Ewer, Budget Director Date

Fiscal Summary

FY 2006 FY 2007
Difference Difference
Expenditures:
State Special Revenue $21,745 $20,905
Revenue:
General Fund $0 $0
State Special Revenue $44,000 $0
Net Impact on General Fund Balance: $0 $0
[] Significant Local Gov. Impact <]  Technical Concerns
[ ] Included in the Executive Budget [ ] Significant Long-Term Impacts
X] Dedicated Revenue Form Attached X]  Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

Department of Labor and Industry

1.

2.

Section 1 creates a five-member board of private alternative adolescent residential programs. Each board
member would be entitled to $50 per day per diem plus travel expenses.

The department assumes the board will meet in Helena for a two-day meeting three times annually at a
cost of $7,155 each year of the 2007 biennium. Costs of each meeting are estimated at $2,385, consisting
of $500 per diem (5 members X 2 days X $50), $642 lodging ($64.20 X 2 nights X 5 members), $230
meals ($23 X 5 members X 2 days), and $1,013 mileage ($.405 X 500 miles round trip X 5 members).
The department estimates the board will participate in three one-day conference calls, at a cost of $750 per
diem ($50 X 5 members X 3 calls) each year of the biennium

Departmental staff would travel to alternative residential program sites to conduct research and data
gathering at a cost of $1,300 (meals, lodging, and motor pool) each year of the 2007 biennium.

The department would adopt administrative rules at an estimated cost of $840 in FY 2006 ($640 MAR
costs + $200 printing and mailing costs to interested persons).
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6.

10.

The department would develop surveys, conduct research, and gather and analyze data in order to submit
the reports required by Section 3. The department estimates the cost of developing surveys and gathering
and compiling data from the surveys to be $2,500 in each year of the 2007 biennium.
The department estimates operating costs (contracted services, supplies, communications, website
development and maintenance, etc.) at $9,200 each year of the 2007 biennium.
The department would plan a biennial registration and renewal period to reduce mailing and application
form costs.
The department would charge the following biennial registration fees:

a. Programs with 10 or fewer participants - $750;

b. Programs with 11 to 50 participants - $1,750;

c. Programs with 51 to 100 participants - $2,000; and

d. Programs with 101 or more participants - $3,000.
The department estimates there are ten programs with ten or fewer participants, 14 programs with 11 to
50 participants, three programs with 51 to 100 participants, and two programs with 101 or more
participants. Using these estimates, the department assumes it would receive approximately $44,000 fee
revenues in FY 2006. Since the board would set a biennial renewal, no new revenues would be received
until FY 2008, assuming the board continues pursuant to Section 3(2)(d).

FISCAL IMPACT:

FY 2006 FY 2007
Difference Difference
Expenditures:
Personal Services (per diem) $2,250 $2,250
Operating Expenses $19,495 $18,655
TOTAL $21,745 $20,905
Funding of Expenditures:
State Special Revenue (02) $21,745 $20,905
Revenues:
State Special Revenue (02) $44,000 $0

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

State Special Revenue (02) $22,255 ($20,905)

TECHNICAL NOTES:

Department of Public Health and Human Services

1.

This bill as drafted appears to be limited to behavioral treatment residential settings and therefore would
not be expected to pertain to developmental disability children’s homes. However, the language and the
structure could be interpreted to cover these homes.



