FISCAL NOTE

Bill #: HB0680

Primary Sponsor: Villa, D

Title: Revise taxes by eliminating economic
development levy from tax limits

Status: As Introduced

Sponsor signature Date David Ewer, Budget Director Date
Fiscal Summary
FY 2006 FY 2007
Difference Difference
Expenditures:
General Fund $0 $0
Revenue:
General Fund $0 $0
Net Impact on General Fund Balance: $0 $0

DX Significant Local Gov. Impact
[ 1 Included in the Executive Budget
[] Dedicated Revenue Form Attached

X]  Technical Concerns

[] Significant Long-Term Impacts
[[] Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

1. HB 680 exempts local economic development mill levies from the local governments mill levy limitation
provided under 15-10-420, MCA. The proposal establishes a maximum levy that may be imposed for
local government economic development activities.

2. The proposal does not have any state fiscal impacts.

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Under the proposal, existing local government economic development mill levy revenue could increase to
either the maximum amount generated by 2 mill levies, or twice the amount of revenue raised in tax year
1998. The amount of the increase would vary from entity to entity depending on the current level of the
economic development mill levy. New local government economic development mill levies under the bill

may not exceed 2 mills.



Fiscal Note Request HB0680, As Introduced
(continued)

TECHNICAL NOTES

1. Currently, an economic development mill levy in Yellowstone County is 2.71 mills. This mill does not
appear in tax year 1998. Under the proposal, this mill levy would need to be reduced and revenue would
be lost.




