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Bill #:                      HB 802             Title:   Eliminate annual permit surcharge fee for video 

gambling machines 
   
Primary Sponsor:  Olson, A Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $0 $0 
   
Revenue:   
   General Fund ($267,837) ($262,507) 
   
Net Impact on General Fund Balance: ($267,837) ($262,507) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
Department of Justice 
1. HB 802 eliminates the annual permit surcharge fee for video gambling machines.  The current annual fee 

is $10 per machine for establishments with fewer than 20 machines, and $20 for establishments with 20 
machines on the premises. 

2. DOJ – Gambling Control Division assumes that passage will not impact the number of machines 
permitted and in operation in the state, or machine play or reported gross machine income from locations. 

3. In FY 2004 there were 20,510 active machines that paid an average annual surcharge fee of $13.32, for a 
total of $273,275 dollars.  The number of active machines in FY 2006 and FY 2007 is estimated to decline 
by 1.0 %, or 200 machines each year, due to the availability of the new multi-game software.   

4. With the decline due to availability of the new multi-game software, it also is assumed that some 
establishments, which currently have 20 machines and pay the higher fee, will fall below the 20 machines 
threshold and pay the lesser fee of $10.  For purposes of this analysis, the average fee per machine also is 
anticipated to decrease 1.0% or about $0.13 cents per year. 

5. Permit surcharge fees are projected to generate $267,837 in FY 2006, and $262,507 in FY 2007. 
6. Under the proposal, it is estimated that general fund revenue will be reduced by $267,837 in FY 2006, and 

$262,507 in FY 2007. 
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7. DOJ does not anticipate any additional administrative costs under the provisions of HB 802. 
 
 
FISCAL IMPACT:                                                                     
 FY 2006 FY 2007  
                     Difference Difference 
Revenues: 
General Fund (01) ($267,837) ($262,507) 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01)  ($267,837) ($262,507) 
 
 
LONG-RANGE IMPACTS: 
The general fund would continue to lose approximately $260,000 each year. 
 


