FISCAL NOTE

Bill #: SB0029 Title: An act exempting individuals convicted of a

felony drug offense from the federal prohibition
of eligibility for food stamps or TANF

Primary Sponsor: T. Schmidt Status: As Introduced

Sponsor signature Date David Ewer, Budget Director Date

Fiscal Summary

FY 2006 FY 2007
Difference Difference
Expenditures:
Federal Special Revenue $404,148 $404,148
Revenue:
Federal Special Revenue $0 $0
Net Impact on General Fund Balance: $0 $0
[] Significant Local Gov. Impact <]  Technical Concerns
[ ] Included in the Executive Budget [ ] Significant Long-Term Impacts
[ ] Dedicated Revenue Form Attached X]  Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

1.

arswN

There are identified 77 clients in the TEAMS (The Economics Analysis and Management System) data
system that were disqualified for TANF (Temporary Assistance for Needy Families) for drug related
felony issues. These clients would become eligible for TANF and Food Stamps.
There are identified an additional 145 clients that were disqualified from the Food Stamp program.
The average family increase for TANF families would be $77.00 per month.
The average family increase for Food Stamp families would be $125.00 per month.
The increased annual cost to the TANF program is estimated at $71,148. These costs would be funded
with federal TANF block grant funding.

a. Seventy-seven clients x $77.00 per month x 12 months = $71,148
The increased annual cost to the Food Stamps program is estimated at $333,000. These costs would be
funded with federal Food Stamp funding.

a. Seventy-seven TANF clients + 145 Food Stamp only clients = 222 clients

b. Two hundred twenty-two clients x $125.00 per month x 12 months = $333,000



Fiscal Note Request SB0029, As Introduced
(continued)

FISCAL IMPACT:

FY 2006 FY 2007

Difference Difference
Expenditures:
Benefits $404,148 $404,148
Funding of Expenditures:
Federal Special Revenue (03) $404,148 $404,148
Revenues:
Federal Special Revenue (03) $0 $0

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):
Federal Special Revenue (02) ($404,148) ($404,148)

TECHNICAL NOTE:

The reserve funding for the TANF program is approximately $22 million. The current expenditure level, even
without this additional cost, will result in required future program adjustments. The funds available - annual
grant and reserves - will be sufficient to maintain the current level of services programmed for approximately
four years. The use of additional TANF funds as identified in this bill will add to the erosion of the level of
reserve funds available to sustain this program.




