FISCAL NOTE

Bill #: SB 124

Primary Sponsor: Glenn Roush

Title: Interim bridge or gap financing for regional

water systems

Status: As Introduced

Sponsor signature Date David Ewer, Budget Director Date
Fiscal Summary
FY 2006 FY 2007
Difference Difference
Expenditures:
Other-Revenue Bond Proceeds $1,000,000 $1,000,000
Revenue:
Other-Revenue Bond Proceeds $1,000,000 $1,000,000
Net Impact on General Fund Balance: $0 $0
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Significant Local Gov. Impact
Included in the Executive Budget

Dedicated Revenue Form Attached

[ ] Technical Concerns

[
[

Significant Long-Term Impacts
Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:

Department of Natural Resources and Conservation (DNRC)
HB 11 contains appropriation authority for construction of regional water systems.
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. SB 124 authorizes funds for interim financing for regional water systems.

Congress provides appropriation authority for the construction of regional water systems in Montana.
Federal funds will not be available until May of each federal fiscal year, but when the federal funds are

received they will be used to pay off the

revenue bonds.

It is estimated interim financing of $1 million each year will be provided to regional water authorities in

anticipation of federal funds.



Fiscal Note Request SB 124 As Introduced
(continued)

FISCAL IMPACT:

FY 2006 FY 2007
Difference Difference
Expenditures:
Loans $1,000,000 $1,000,000
Revenues:
Other-Revenue Bond Proceeds $1,000,000 $1,000,000

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):
Other — Revenue Bond Proceeds $0 $0

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Regional Water Authorities will save time and money through interim finance agreements with the state in
anticipation of federal grants. Interim financing from the state will allow construction schedules to move
forward in a timely fashion, while federal agencies negotiate funding agreements with regional water
authorities.

LONG-RANGE IMPACTS:
Regional water systems will be able to construct facilities sooner and at reduced costs.




