FISCAL NOTE

Bill #: SB 158

Primary Sponsor: Rick Liable

Title: Regulate impact fee assessments for

development

Status: As Introduced

Sponsor signature Date David Ewer, Budget Director Date
Fiscal Summary
FY 2006 FY 2007
Difference Difference
Expenditures:
General Fund $0 $0
Revenue:
General Fund $0 $0
Net Impact on General Fund Balance: $0 0

[] Significant Local Gov. Impact
[ 1 Included in the Executive Budget
[] Dedicated Revenue Form Attached

X]  Technical Concerns

[
[

Significant Long-Term Impacts
Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:
Department of Administration

1. Section 7 of the bill implies special or at least additional reporting requirements in the local governments
annual financial report. This would require a change in the standard reporting formats utilized by local

governments and required by the Department of Administration.

consistent with the national standards.
2. There is no fiscal impact to the state.

The current reporting format is

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Department of Administration (DOA)

1. The fiscal impact on local government revenues and expenditures is not determinable since it is not known
how many local governments will impose the fee or the level at which the fee will be set.

TECHNICAL NOTES:

Department of Natural Resources and Conservation (DNRC)
1. “Proportional share” is not defined. It is unclear if the proportional share will be based upon front foot,

square foot or acreage.



Fiscal Note Request SB 158, As Introduced
(continued)

2. Insection 3(6)(b), transportation impact fees may be assessed on properties outside development of the
defined assessment area without adequate input from the users and development assessed fees.

Department of Labor and Industry (DOLI)

3. Section 4 makes reference to a person described as an “active realtor”. The term “Realtor” is a registered
trademark name for members of a particular trade group of real estate agents, real estate brokers, and real
estate salespersons. To the extent that the bill sponsor intends to have a state-licensed real estate broker,
agent, or salesperson on the advisory committee, as opposed to a licensee who also happens to belong to
the organization that owns the “Realtor” trademark, the bill should be amended to correct the terminology.

Department of Administration (DOA)

4. Section 7 of the bill implies special or at least additional reporting requirements in the local governments
annual financial report. This would require a change in the standard reporting formats utilized by local
governments and required by the Department of Administration. The current reporting format is
consistent with the national standards.

Department of Transportation (DOT)

5. The way the bill is written it seems to be directed towards private developers. That is, such developers,
under certain circumstances, would have to pay fees for connecting their developments to public facilities.
The bill, though, is not absolutely clear as to whether it applies to “developments” constructed by public
agencies. It is unclear if the state of Montana would be required to pay an fees under the provisions of this
bill if it built a new facility, such as an interchange or a rest area.



