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Bill #:                      SB0161             Title:   Income tax credits for volunteer firefighters 
   
Primary Sponsor:  Gebhardt, K Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund             
   State Special Revenue                                                           
   Federal Special Revenue                                                       
   Other             
   
Revenue:   
   General Fund ($806,100) ($806,100) 
   State Special Revenue             
   Federal Special Revenue             
   Other             
   
Net Impact on General Fund Balance: ($806,100) ($806,100) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
1. This bill provides a nonrefundable income tax credit of $300 for qualifying volunteer firefighters.  This 

bill is effective on passage and approval, and applies all tax years beginning after December 31, 2004. 
2. To qualify for this credit, a taxpayer must have met the statutory definition of volunteer firefighter, must 

have been an active unpaid member of the same volunteer fire company, and must have received 30 hours 
of approved training for the entire fiscal year preceding the end of the tax year for which the credit is 
claimed.  Each qualified volunteer firefighter would be eligible for a credit of up to $300 against the 
taxpaying firefighter’s individual income tax liability.  The credit may not exceed the taxpayer’s 
individual income tax liability.  All of the impact of the credit for tax year 2005 would occur in FY 2006. 

3. There are currently 8,304 volunteer firefighters in Montana.  Of these, 2,687 are in “active” status and 
would qualify for the credit.  (Data from P.E.R.A)  Some volunteer firefighters do not participate in 
P.E.R.A.  It is assumed that 10% do not participate.  That would mean the total number of qualifying 
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firefighters is 2,986 (2687 / 90%).  Of these 2,986, it is assumed that 90%, or 2,687 would be in a tax-
paying status and eligible to claim the full credit.       

4. The estimated decrease in general fund revenue would be 2,687 x $300 = $806,100.    
5. There are no administrative impacts from this bill on the department of revenue. 
 
 
 
FISCAL IMPACT: 
                             
 FY 2006 FY 2007  
                     Difference Difference 
Revenues: 
General Fund (01) ($806,100) ($806,100) 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01)  ($806,100) ($806,100) 
 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
No impact. 
 
LONG-RANGE IMPACTS: 
Revenues would be reduced by about $806,100 for each year after the 2006-2007 biennium. 
 
TECHNICAL NOTES: 
1. The relationship between the tax year for which the credit is claimed and the fiscal year during which the 

eligibility of the taxpayer is determined needs clarification. 


