FISCAL NOTE

Bill #: SB0271

Primary Sponsor: Elliott, J

Title: Adjust guaranteed tax base for property tax

protests

Status: As Amended in Senate Committee

Sponsor signature Date David Ewer, Budget Director Date
Fiscal Summary
FY 2006 FY 2007
Difference Difference
Expenditures:
General Fund $0 $0
Revenue:
General Fund $0 $0
Net Impact on General Fund Balance: $0 $0

[] Significant Local Gov. Impact
[ 1 Included in the Executive Budget

[] Dedicated Revenue Form Attached

[ ] Technical Concerns

X
[

Significant Long-Term Impacts
Needs to be included in HB 2

Fiscal Analysis

ASSUMPTIONS:
Office of Public Instruction (OPI)

1. SB 271 as amended directs the State Superintendent of Public Instruction to request a general fund
appropriation for additional guaranteed tax base aid to be paid to any eligible school district that has
taxable valuation that was protested for tax year 2002 through 2004 that exceeds 10% of the district
taxable valuation, upon resolution of the protest.

2. OPI estimates that 8 districts had taxable value that exceeds 10% of the districts taxable value protested
for tax years 2002 through 2004. If the state were to lose the tax disputes with PPL Montana, the 8
school districts would be eligible for increased GTB aid of $497,521.

3. Inthe event that the conditions were met for the State Superintendent to request the additional general
fund appropriation, it is anticipated that the legislature would appropriate the funding for the 2009

biennium.

Page 1 of 2



Fiscal Note Request SB0271, As Amended in Senate Committee
(continued)

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:
If and when the 8 school districts receive a retroactive GTB payment, the monies will be available to reduce
district property taxes in the future, or to cover expenditures that the district might have deferred while the

protest was on-going.

LONG-RANGE IMPACTS:

In the event that the conditions were met for the State Superintendent to request the additional general fund
appropriation, it is anticipated that the legislature would appropriate the approximately $500,000 necessary
funding for the 2009 biennium.
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