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Bill #:                      SB0340             Title:   Builder allowed tax credit for residential 

geothermal systems 
   
Primary Sponsor:  Essmann, J Status: Second Reading - Revised   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $0 $0 
   
Revenue:   
   General Fund $0 ($45,000) 
   
Net Impact on General Fund Balance: $0 ($45,000) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
1. The purpose of the bill is to encourage installation of geothermal heating systems in residential 

construction.  The bill allows the person constructing a new residence who installs a geothermal system to 
claim a maximum credit of $1,500 against their income tax liability. 

2. The Department of Revenue has no reliable data on the number of new geothermal systems installed in 
newly constructed residences each year.  For purposes of this analysis it is assumed that there will be 
thirty (30) newly constructed homes with geothermal systems installed each year. 

3. It is assumed that the contractor/builder will claim the entire $1,500 credit against their income tax 
liability.  The impact to the general fund is $45,000 per fiscal year (30 X $1,500 = $45,000). 

4. Any additional expenses for administering this program can be absorbed in the existing budget of the 
department. 

5. The bill is effective on passage and approval and is effective for tax years beginning after December 31, 
2005 (tax year 2006).  The first impacts from this bill will occur in FY 2007. 
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FISCAL IMPACT: 
                             
 FY 2006 FY 2007  
                     Difference Difference 
 
Revenues: 
General Fund (01) $0 ($45,000)  
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01)  $0 ($45,000) 
 
 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
None. 
 


