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Bill #:                      SB0525             Title:   School formula funding study 
   
Primary Sponsor:  Tester, Jon Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $200,000       
   
Revenue:   
   General Fund $0       
   
Net Impact on General Fund Balance: ($200,000)       

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
Legislative Services Division (LSD) 
1. Senate bill 525 is effective on passage and approval.  The eleven-member quality schools interim 

committee will continue the work of the joint select committee on education funding. 
2. The eight legislative committee members are entitled to compensation and reimbursement of expenses.  

As full-time state employees, the ex-officio members are not entitled to compensation. 
3. All committee meetings will be held in Helena. 
4. The committee will contract for secretarial support to provide an accurate record of committee action. 
5. The committee will hold a one-day meeting and two 2-day meetings during May and June 2005.  The 

$13,284 cost ($11,242 for legislator compensation and expenses, $1,560 for contract secretarial support, 
$482 for printing, postage and supplies) will be paid from within existing fiscal year 2005 Interim 
Committees and Activities Program appropriations. 

6. The committee will contract for school funding expertise to provide staff assistance.  Estimated cost over 
the course of the study is $20,000.  

7. The committee will hold two 2-day meetings each month during the five months July through November, 
2005.  Committee personal services costs will total $15,207; travel costs of members will total $27,781; 
contract secretarial cost will total $6,240; and miscellaneous supplies, postage, and printing will total 
$1,205. 
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8. At a cost of $3,467, the committee will issue a preliminary report by October 1, 2005, and a final report 
before December 1, 2005.  

9. The committee reserves $126,100 for other expenses associated with the committee’s work noted in 
Section 1 (5) (a) such as travel for school officials, professional educators and trustees and for 
communications with the public and other expenses deemed necessary by the committee. 

10. A $200,000 appropriation, contingent upon the passage of legislation directing an interim study of the 
school funding formula, exists in HB 2.  Any unexpended appropriation reverts to the general fund. 

Office of Public Instruction (OPI) 
11. The State Superintendent or her designee will serve as an ex-officio member of the Quality School Interim 

Committee.  OPI expects to fund any expenses related to the State Superintendent’s participation within 
its existing agency budget. 

12. OPI staff will provide support to the study committee within its existing resources. 
Governor’s Office of Budget and Program Planning (OBPP) 
13. The Governor or his designee will serve as an ex-officio member of the Quality School Interim 

Committee.  The Governor’s office expects to fund any expenses related to participation within its 
existing agency budget. 

Board of Public Education (BPE) 
14. It is assumed that the chair of the Board of Public Education will require lodging and per diem for the 

committee meetings.  The Board of Public Education is unsure if it will be able to fund these expenses in 
it’s budget and therefore may request reimbursement from the committee.  

 
 
FISCAL IMPACT: 
Legislative Services Division (LSD)                                                              
 FY 2006 FY 2007  
                     Difference Difference 
FTE   
 
Expenditures: 
Personal Services $ 15,207 
Operating Expenses 184,793   
     TOTAL $200,000 $0 
 
Funding of Expenditures: 
General Fund (01) $200,000 $0 
 
Revenues: 
General Fund (01) $0 $0 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01) ($200,000)  $0 
 
 
 
 


