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BILL NO.

INTRODUCED BY

(Primary Sponsor)

A BILL FOR AN ACT ENTITLED: "AN ACT APPROPRIATING MONEY TO THE CRIME CONTROL DIVISION, THE DEPARTMENT OF JUSTICE, THE PUBLIC SERVICE COMMISSION,
THE DEPARTMENT OF CORRECTIONS, THE DEPARTMENT OF LABOR AND INDUSTRY, AND THE DEPARTMENT OF MILITARY AFFAIRS FOR THE BIENNIUM ENDING JUNE 30,
2009, AND SETTING RATES FOR INTERNAL SERVICES FUNDS; REVISING LAWS TO ALLOW FOR THE APPROPRIATIONS AND TO IMPLEMENT THE STATUTORY PROVISIONS
GOVERNING APPROPRIATIONS FOR THE OPERATION OF THE CRIME CONTROL DIVISION, THE DEPARTMENT OF JUSTICE, THE PUBLIC SERVICE COMMISSION, THE
DEPARTMENT OF CORRECTIONS, THE DEPARTMENT OF LABOR AND INDUSTRY, AND THE DEPARTMENT OF MILITARY AFFAIRS; AMENDING SECTIONS 15-1-122, 17-1-507,
17-7-123, 17-7-131, 17-7-138, 17-7-139, 17-7-140, 17-7-301, 17-7-304, AND 90-4-614, MCA; AND PROVIDING EFFECTIVE DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. First level expenditures. The agency and program appropriation tables in the legislative fiscal analyst narrative accompanying this bill, showing first

level expenditures and funding for the 2009 biennium, are adopted as legislative intent.

NEW SECTION. Section 2. Appropriation control. An appropriation item designated "Biennial" may be spent in either year of the biennium. An appropriation item designated
"Restricted" may be used during the biennium only for the purpose designated by its title and as presented to the legislature. An appropriation item designated "One Time Only" or "OTO" may
not be included in the present law base for the 2011 biennium. The office of budget and program planning shall establish a separate appropriation on the statewide accounting, budgeting,
and human resource system for any item designated "Biennial", "Restricted", "One Time Only", or "OTQO". The office of budget and program planning shall establish at least one appropriation

on the statewide accounting, budgeting, and human resource system for any appropriation that appears as a separate line item in [section 18].

NEW SECTION. Section 3. Program definition. As used in [section 18], "program" has the same meaning as defined in 17-7-102, is consistent with the management and
accountability structure established on the statewide accounting, budgeting, and human resource system, and is identified as a major subdivision of an agency ordinally numbered with an

Arabic numeral.
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NEW SECTION. Section 4. Personal services funding -- 2011 biennium. Present law and new proposal funding budget requests for the 2011 biennium submitted under Title
17, chapter 7, part 1, by each executive, judicial, and legislative branch agency must include funding of first level personal services separate from funding of other expenditures. The funding
of first level personal services by accounting entity or equivalent for each fiscal year must be shown at the fourth reporting level or equivalent in the budget request for the 2011 biennium

submitted by October 30 to the legislative fiscal analyst by the office of budget and program planning.

NEW SECTION. Section 5. Totals not appropriations. The totals shown in [section 18] are for informational purposes only and are not appropriations.

Section 6. Section 15-1-122, MCA, is amended to read:

"15-1-122. Fund transfers. (1) There is transferred from the state general fund to the adoption services account, provided for in 42-2-105, $36,764 for fiscal year 2003. Beginning
with-fiseatyear2664the The amount of the transfer must be increased by 10% in each succeeding fiscal year.

(2) There is transferred from the state general fund to the department of transportation state special revenue nonrestricted account the following amounts:

(a) $3,050,205 in fiscal year 2006; and

(b) in each succeeding fiscal year, the amount in subsection (2)(a), increased by 1.5% in each succeeding fiscal year.

(3) For each fiscal year, there is transferred from the state general fund to the accounts, entities, or recipients indicated the following amounts:

(a) to the motor vehicle recycling and disposal program provided for in Title 75, chapter 10, part 5,

year2606-ant 1.48% of the motor vehicle revenue deposited in the state general fund in steeeeding each fiscal years year. The amount of 8-75%-ofthe-allocationirfiscatyear2666and 9.48%
of the allocation in fiseatyear2667ant-stceeedingyears each fiscal year must be used for the purpose of reimbursing the hired removal of abandoned vehicles. Any portion of the allocation

not used for abandoned vehicle removal reimbursement must be used as provided in 75-10-532.

(b) to the noxious weed state special revenue account provided for in 80-7-816, 6and 1.50%

of the motor vehicle revenue deposited in the state general fund in steeeethng each fiscal years year;
(c) to the department of fish, wildlife, and parks:
(i) 64
state general fund in each fiscal year, with the applicable percentage to be:
(A) used to:
(I) acquire and maintain pumpout equipment and other boat facilities, 52%--fiscat-year2666-and 4.8% in each fiscal year 2067ant-stceeeding-years;
(I1) administer and enforce the provisions of Title 23, chapter 2, part 5, 26-8%-r-fiscatyear2666-and 19.1% in each fiscal year 2607eand-sueeeedirg-yeats;

0.46% of the motor vehicle revenue deposited in the
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(Ill) enforce the provisions of 23-2-804, +2-4%-in-fiscatyear20666-and 11.1% in each fiscal year 2607antd-steceeding-fiscatyears; and
(IV) develop and implement a comprehensive program and to plan appropriate off-highway vehicle recreational use, $8-3%trfiscat-year2606-and 16.7% in each fiscal year 20667

ant-steeeeding-fiseatyears; and
(B) deposited in the state special revenue fund established in 23-1-105 in an amount equal to 43-8%-ir-fiscatyear2066-and 48.3% in each fiscal year 2067ant-sueceeding-fiscat

(i) &+
stbsegtent fiscal year, with 50% of the amount to be used for enforcing the purposes of 23-2-601, 23-2-602, 23-2-611, 23-2-614 through 23-2-619, 23-2-621, 23-2-622, 23-2-631 through

ret 0.10% of the motor vehicle revenue deposited in the state general fund in each

23-2-635, and 23-2-641 through 23-2-644 and 50% of the amount designated for use in the development, maintenance, and operation of snowmobile facilities; and

(iii) &+ ¢ 0.16% of the motor vehicle revenue deposited in the state general fund in each
steeeeding fiscal year to be deposited in the motorboat account to be used as provided in 23-2-533;
(d) ¢ 0.64% of the motor vehicle revenue deposited in the state general fund in each

steeeeding fiscal year, with 24-36%-in-fisealyear2006-and 24.55% in each fiscal year 2667-ant-stceeeding-fiseatyears to be deposited in the state veterans' cemetery account provided for
in 10-2-603 and with 78-78%-i-fiscatyear2086-ant 75.45% in each fiscal year 2867ant-steceedingfiseatyears to be deposited in the veterans' services account provided for in 10-2-112(1);

(e) 8-59%-ofthe-motorvehiclerevente-gdeposietHn-the-state-genera-funeHn-fiseatyear26806-and 0.30% of the motor vehicle revenue deposited in the state general fund in each
steeeeding fiscal year for deposit in the state special revenue fund to the credit of the senior citizens and persons with disabilities transportation services account provided for in 7-14-112;
and

(f) to the search and rescue account provided for in 10-3-801, e 0.04% of the motor

vehicle revenue deposited in the state general fund in each sueeeeding fiscal year.
(4) For the purposes of this section, "motor vehicle revenue deposited in the state general fund" means revenue received from:
(a) fees for issuing a motor vehicle title paid pursuant to 61-3-203;
(b) fees, fees in lieu of taxes, and taxes for vehicles, vessels, and snowmobiles registered or reregistered pursuant to 61-3-321 and 61-3-562;
(c) GVW fees for vehicles registered for licensing pursuant to Title 61, chapter 3, part 3; and
(d) all money collected pursuant to 15-1-504(3).
(5) The amounts transferred from the general fund to the designated recipient must be appropriated as state special revenue i-the-gereratappropriations—act for the designated

purposes.”
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Section 7. Section 17-1-507, MCA, is amended to read:

"17-1-507. Principles of revenue dedication. (1) Itis the policy of the legislature that a revenue source not be dedicated for a specific purpose unless one or more of the following
conditions are met:

(a) The person or entity paying the tax, fee, or assessment is the direct beneficiary of the specific activity that is funded by the tax, fee, or assessment; the entire cost of the activity
is paid by the beneficiary; and the tax, fee, or assessment paid is commensurate with the cost of the activity, including reasonable administrative costs.

(b) There is an expectation that funds donated by a person or entity will be used for a specified purpose. Grants from private or public entities are considered donations under this
subsection.

(c) There is a legal basis for the revenue dedication. A legal basis is a constitutional mandate, federal mandate, or statutory requirement in which a source of funds is designated
for a specific purpose.

(d) There is a recognized need for accountability through a separation of funding from the general fund consistent with generally accepted accounting principles.

(2) The total funding for a program is a legislative budget and policy issue for which a dedicated revenue provision may not be justified if:

(a) a general fund appropriation is needed to supplement the dedicated revenue support for the program or activity; or

(b) dedicating a revenue source or portion of a revenue source diverts funds that could be considered a general revenue source.

(3) Inthe consideration of the gererat appropriations a¢t for each biennium, the legislature shall determine the appropriateness of dedicating revenue to a program or activity under
conditions described in subsection (2). The office of budget and program planning shall describe the occurrence in its presentation of the executive budget, and the legislative fiscal analyst

shall highlight the issue in the budget analysis and for the appropriations subcommittee considering the revenue dedication."

Section 8. Section 17-7-123, MCA, is amended to read:

"17-7-123. Form of executive budget. (1) The budget submitted must set forth a balanced financial plan for funds subject to appropriation and enterprise funds that transfer profits
to the general fund or to accounts subject to appropriation for each accounting entity and for the state government for each fiscal year of the ensuing biennium. The base level plan must consist
of:

(a) a consolidated budget summary setting forth the aggregate figures of the budget in a manner that shows a balance between the total proposed disbursements and the total
anticipated receipts, together with the other means of financing the budget for each fiscal year of the ensuing biennium, contrasted with the corresponding figures for the last-completed fiscal
year and the fiscal year in progress. The consolidated budget summary must be supported by explanatory schedules or statements.

(b) budget and full-time equivalent personnel position comparisons by agency, program, and appropriated funds for the current and subsequent biennium;

(c) the departmental mission and a statement of goals and objectives for the department;
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(d) base budget disbursements for the completed fiscal year of the current biennium, estimated comparable disbursements for the current fiscal year, and the proposed present law
base budget plus new proposals, if any, for each department and each program of the department;

(e) a statement containing recommendations of the governor for the ensuing biennium by program and disbursement category, including:

(i) explanations of appropriation and revenue measures included in the budget that involve policy changes;

(ii) matters not included as a part of the executive budget bill but included as a part of the executive budget, such as the state employee pay plan, programs funded through separate
appropriations measures, and other matters considered necessary for comprehensive public and legislative consideration of the state budget; and

(iif) a summary of budget requests that include proposed expenditures on information technology resources. The summary must include funding, program references, and a decision
package reference;

(f) areporton:

(i) enterprise funds not subject to the requirements of subsections (1)(a) through (1)(e), including retained earnings and contributed capital, projected operations and charges, and
projected fund balances; and

(i) fees and charges in the internal service fund type, including changes in the level of fees and charges, projected use of the fees and charges, and projected fund balances. Fees
and charges in the internal service fund type must be approved by the legislature in the-gererat a bill providing appropriations act for each agency. Fees and charges in a biennium may not

exceed the level approved by the legislature in

(g) any other financial or budgetary material agreed to by the budget director and the legislative fiscal analyst.
(2) The statement of departmental goals and objectives and the schedule for each fund required in 17-7-111(3)(b) of the executive budget are not required to be printed but must

be available in the office of budget and program planning and on the internet."

Section 9. Section 17-7-131, MCA, is amended to read:

"17-7-131. Legislative action -- ending fund balance. (1) The presiding officers of the house of representatives and of the senate shall promptly refer the budgets and budget bills
to the proper committees. The budget bill for the maintenance of the agencies of state government and the state institutions must be based upon the budget and proposed budget bill submitted
at the request of the governor. The legislature may amend the proposed budget bill, but it may not amene-theproposed enact a budget bittseas-to that will affect either the obligations of the
state or the payment of any salaries required to be paid by the constitution and laws of the state.

(2) The adopted budget must be limited so that a positive ending general fund balance exists at the end of the biennium for which funds are appropriated.”

Section 10. Section 17-7-138, MCA, is amended to read:
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"17-7-138. Operating budget. (1) (a) Expenditures by a state agency must be made in substantial compliance with the budget approved by the legislature. Substantial compliance
may be determined by conformity to the conditions contained in the bill providing gererat appropriations &€t for the agency and to legislative intent as established in the narrative accompanying
the generat bill providing appropriations a¢t for the agency. An explanation of any significant change in agency or program scope must be submitted on a regular basis to the interim committee
that has program evaluation and monitoring functions for the agency pursuant to Title 5, chapter 5, part 2. An explanation of any significant change in agency or program scope, objectives,
activities, or expenditures must be submitted to the legislative fiscal analyst for review and comment by the legislative finance committee prior to any implementation of the change. A significant
change may not conflict with a condition contained in the gererat bill providing appropriations ¢t for the agency. If the approving authority certifies that a change is time-sensitive, the approving
authority may approve the change prior to the next regularly scheduled meeting of the legislative finance committee. The approving authority shall submit all proposed time-sensitive changes
to the legislative fiscal analyst prior to approval. If the legislative fiscal analyst determines that notification of the legislative finance committee is warranted, the legislative fiscal analyst shall
immediately notify as many members as possible of the proposed change and communicate any concerns expressed to the approving authority. The approving authority shall present a report
fully explaining the reasons for the action to the next meeting of the legislative finance committee. Except as provided in subsection (2), the expenditure of money appropriated in the gererat
bill providing appropriations a¢t for an agency is contingent upon approval of an operating budget by August 1 of each fiscal year. An approved original operating budget must comply with
state law and conditions contained in the gererat bill providing appropriations a¢t for the agency.

(b) For the purposes of this subsection (1), an agency or program is considered to have a significant change in its scope, objectives, activities, or expenditures if:

(i) the operating budget change exceeds $1 million; or

(i) the operating budget change exceeds 25% of a budget category and the change is greater than $25,000. If there have been other changes to the budget category in the current
fiscal year, all the changes, including the change under consideration, must be used in determining the 25% and $25,000 threshold.

(2) The expenditure of money appropriated in the generat bill providing appropriations aet to the board of regents, on behalf of the university system units, as defined in 17-7-102,
is contingent upon approval of a comprehensive operating budget by October 1 of each fiscal year. The operating budget must contain detailed revenue and expenditures and anticipated fund
balances of current funds, loan funds, endowment funds, and plant funds. After the board of regents approves operating budgets, transfers between units may be made only with the approval
of the board of regents. Transfers and related justification must be submitted to the office of budget and program planning and to the legislative fiscal analyst.

(3) The operating budget for money appropriated by the generat bill providing the primary appropriations a¢t for an agency must be separate from the operating budget for money

appropriated by another law except a law appropriating money for the state pay plan or any portion of the state pay plan. The legislature may restrict the use of funds appropriated for personal
services to allow use only for the purpose of the appropriation. Each operating budget must include expenditures for each agency program, detailed at least by first-level categories as provided
in 17-1-102(3). Each agency shall record its operating budget for all funds, other than higher education funds, and any approved changes on the statewide budget and accounting state financial
system. Documents implementing approved changes must be signed. The operating budget for higher education funds must be recorded on the university financial system, with separate

accounting categories for each source or use of state government funds. State sources and university sources of funds may be combined for the general operating portion of the current
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unrestricted funds."

Section 11. Section 17-7-139, MCA, is amended to read:

"17-7-139. Program transfers. (1) Unless prohibited by law or a condition contained in the gerereat bill providing appropriations &t for an agency, the approving authority may approve
agency requests to transfer appropriations between programs within each fund type within each fiscal year. The legislature may restrict the use of funds appropriated for personal services
to allow use only for the purpose of the appropriation. An explanation of any significant transfer must be submitted on a regular basis to the interim committee that has program evaluation and
monitoring functions for the agency pursuant to Title 5, chapter 5, part 2. An explanation of any transfer that involves a significant change in agency or program scope, objectives, activities,
or expenditures must be submitted to the legislative fiscal analyst for review and comment by the legislative finance committee prior to any implementation of the change. If the approving
authority certifies that a request for a transfer representing a significant change in agency or program scope, objectives, activities, or expenditures is time-sensitive, the approving authority
may approve the transfer prior to the next regularly scheduled meeting of the legislative finance committee. The approving authority shall submit all proposed time-sensitive changes to the
legislative fiscal analyst prior to approval. If the legislative fiscal analyst determines that notification of the legislative finance committee is warranted, the legislative fiscal analyst shallimmediately
notify as many members as possible of the proposed change and communicate any concerns expressed to the approving authority. The approving authority shall present a report fully explaining
the reasons for the action to the next meeting of the legislative finance committee. All program transfers must be completed within the same fund from which the transfer originated. A request
for a transfer accompanied by a justification explaining the reason for the transfer must be submitted by the requesting agency to the approving authority and the office of budget and program
planning. Upon approval of the transfer in writing, the approving authority shall inform the legislative fiscal analyst of the approved transfer and the justification for the transfer. If money
appropriated for a fiscal year is transferred to another fiscal year, the money may not be retransferred, except that money remaining from projected costs for spring fires estimated in the last
quarter of the first year of a biennium may be retransferred.

(2) For the purposes of subsection (1), an agency or program is considered to have a significant change in its scope, objectives, activities, or expenditures if:

(a) the budget transfer exceeds $1 million; or

(b) the budget transfer exceeds 25% of a program's total operating plan and the transfer is greater than $25,000. If there have been other transfers to or from the program in the

current fiscal year, all the transfers, including the transfer under consideration, must be used in determining the 25% and $25,000 threshold."

Section 12. Section 17-7-140, MCA, is amended to read:
"17-7-140. Reduction in spending. (1) (a) As the chief budget officer of the state, the governor shall ensure that the expenditure of appropriations does not exceed available revenue.
Except as provided in subsection (2), in the event of a projected general fund budget deficit, the governor, taking into account the criteria provided in subsection (1)(b), shall direct agencies

to reduce spending in an amount that ensures that the projected ending general fund balance for the biennium will be at least 1% of all general fund appropriations during the biennium. An
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agency may not be required to reduce general fund spending for any program, as defined in each gererat bill providing appropriations aet for an agency, by more than 10% during a biennium.
Departments or agencies headed by elected officials or the board of regents may not be required to reduce general fund spending by a percentage greater than the percentage of general fund
spending reductions required for the total of all other executive branch agencies. The legislature may exempt from a reduction an appropriation item within a program or may direct that the
appropriation item may not be reduced by more than 10%.

(b) The governor shall direct agencies to manage their budgets in order to reduce general fund expenditures. Prior to directing agencies to reduce spending as provided in subsection
(1)(a), the governor shall direct each agency to analyze the nature of each program that receives a general fund appropriation to determine whether the program is mandatory or permissive
and to analyze the impact of the proposed reduction in spending on the purpose of the program. An agency shall submit its analysis to the office of budget and program planning and shall
at the same time provide a copy of the analysis to the legislative fiscal analyst. The office of budget and program planning shall review each agency's analysis, and the budget director shall
submit to the governor a copy of the office of budget and program planning's recommendations for reductions in spending. The budget director shall provide a copy of the recommendations
to the legislative fiscal analyst at the time that the recommendations are submitted to the governor and shall provide the legislative fiscal analyst with any proposed changes to the
recommendations. The legislative finance committee shall meet within 20 days of the date that the proposed changes to the recommendations for reductions in spending are provided to the
legislative fiscal analyst. The legislative fiscal analyst shall provide a copy of the legislative fiscal analyst's review of the proposed reductions in spending to the budget director at least 5 days
before the meeting of the legislative finance committee. The committee may make recommendations concerning the proposed reductions in spending. The governor shall consider each agency's
analysis and the recommendations of the office of budget and program planning and the legislative finance committee in determining the agency's reduction in spending. Reductions in spending
must be designed to have the least adverse impact on the provision of services determined to be most integral to the discharge of the agency's statutory responsibilities.

(2) Reductions in spending for the following may not be directed by the governor:

(a) payment of interest and principal on state debt;

(b) the legislative branch;

(c) the judicial branch;

(d) the school BASE funding program, including special education;

(e) salaries of elected officials during their terms of office; and

(f) the Montana school for the deaf and blind.

(3) (a) As used in this section, "projected general fund budget deficit" means an amount, certified by the budget director to the governor, by which the projected ending general fund
balance for the biennium is less than:

(i) 2% of the general fund appropriations for the second fiscal year of the biennium prior to October of the year preceding a legislative session;

(i) 3/4 of 1% in October of the year preceding a legislative session;
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(iii) 1/2 of 1% in January of the year in which a legislative session is convened; and

(iv) 1/4 of 1% in March of the year in which a legislative session is convened.

(b) In determining the amount of the projected general fund budget deficit, the budget director shall take into account revenue, established levels of appropriation, anticipated
supplemental appropriations for school equalization aid, and anticipated reversions.

(4) If the budget director determines that an amount of actual or projected receipts will result in an amount less than the amount projected to be received in the revenue estimate
established pursuant to 5-5-227, the budget director shall notify the revenue and transportation interim committee of the estimated amount. Within 20 days of naotification, the revenue and
transportation interim committee shall provide the budget director with any recommendations concerning the amount. The budget director shall consider any recommendations of the revenue

and transportation interim committee prior to certifying a projected general fund budget deficit to the governor."

Section 13. Section 17-7-301, MCA, is amended to read:

"17-7-301. Authorization to expend during first year of biennium from appropriation for second year -- proposed supplemental appropriation defined --limit on second-year
expenditures. (1) An agency may make expenditures during the first fiscal year of the biennium from appropriations for the second fiscal year of the biennium if authorized by the gererat bill
providing appropriations aet for the agency. An agency that is not authorized inthe-generat-approptiations-act to make first-year expenditures may be granted spending authorization by the
approving authority upon submission and approval of a proposed supplemental appropriation to the approving authority. The proposal submitted to the approving authority must include a plan
for reducing expenditures in the second year of the biennium that allows the agency to contain expenditures within appropriations. If the approving authority finds that, ete-te because of an
unforeseen and unanticipated emergency, the amount actually appropriated for the first fiscal year of the biennium with all other income will be insufficient for the operation and maintenance
of the agency during the year for which the appropriation was made, the approving authority shall, after careful study and examination of the request and upon review of the recommendation
for executive branch proposals by the budget director, submit the proposed supplemental appropriation to the legislative fiscal analyst.

(2) The plan for reducing expenditures required by subsection (1) is not required if the proposed supplemental appropriation is:

(a) due to an unforeseen and unanticipated emergency for fire suppression;

(b) requested by the superintendent of public instruction, in accordance with the provisions of 20-9-351, and is to complete the state's funding of guaranteed tax base aid,
transportation aid, or equalization aid to elementary and secondary schools for the current biennium; or

(c) requested by the attorney general and:

(i) is to pay the costs associated with litigation in which the department of justice is required to provide representation to the state of Montana; or

(ii) in accordance with the provisions of 7-32-2242, is to pay costs for which the department of justice is responsible for confinement of an arrested person in a detention center.

(3) Upon receipt of the recommendation of the legislative finance committee pursuant to 17-7-311, the approving authority may authorize an expenditure during the first fiscal year
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of the biennium to be made from the appropriation for the second fiscal year of the biennium. Except as provided in subsection (2), the approving authority shall require the agency to implement
the plan for reducing expenditures in the second year of the biennium that contains agency expenditures within appropriations.

(4) The agency may expend the amount authorized by the approving authority only for the purposes specified in the authorization.

(5) The approving authority shall report to the next legislature in a special section of the budget the amounts expended as a result of all authorizations granted by the approving
authority and shall request that any necessary supplemental appropriation bills be passed.

(6) As used in this part, "proposed supplemental appropriation" means an application for authorization to make expenditures during the first fiscal year of the biennium from
appropriations for the second fiscal year of the biennium.

(7) (a) Except as provided in subsections (2) and (7)(b), an agency may not make expenditures in the second year of the biennium that, if carried on for the full year, will require a
deficiency appropriation, commonly referred to as a "supplemental appropriation".

(b) An agency shall prepare and, to the extent feasible, implement a plan for reducing expenditures in the second year of the biennium that contains agency expenditures within
appropriations. The approving authority is responsible for ensuring the implementation of the plan. If, in the second year of a biennium, mandated expenditures that are required by state or
federal law will cause an agency to exceed appropriations or available funds, the agency shall reduce all nonmandated expenditures pursuant to the plan in order to reduce to the greatest

extent possible the expenditures in excess of appropriations or funding. An agency may not transfer funds between fund types in order to implement a plan."

Section 14. Section 17-7-304, MCA, is amended to read:

"17-7-304. Disposal of unexpended appropriations. (1) Allmoney appropriated for any specific purpose except that appropriated for the university system units listed in subsection
(2) [or state money appropriated for the state children's health insurance program provided for in Title 53, chapter 4, part 10,] and except as provided in subsection (4) must, after the expiration
of the time for which appropriated, revert to the several funds and accounts from which originally appropriated. However, any unexpended balance in any specific appropriation may be used
for the years for which the appropriation was made or may be used to fund the provisions of 2-18-1203 through 2-18-1205 and 19-2-706 in the succeeding year.

(2) Except as provided in 17-2-108 and subsection (3) of this section, all money appropriated for the university of Montana campuses at Missoula, Butte, Dillon, and Helena and the
Montana state university campuses at Bozeman, Billings, Havre, and Great Falls, the agricultural experiment station with central offices at Bozeman, the forest and conservation experiment
station with central offices at Missoula, the cooperative extension service with central offices at Bozeman, and the bureau of mines and geology with central offices in Butte must, after the
expiration of the time for which appropriated, revert to an account held by the board of regents. The board of regents is authorized to maintain a fund balance. There is a statutory appropriation,
as provided in 17-7-502, to use the funds held in this account in accordance with a long-term plan for major and deferred maintenance expenditures and equipment or fixed assets purchases
prepared by the affected university system units and approved by the board of regents. The affected university system units may, with the approval of the board of regents, modify the long-term

plan at any time to address changing needs and priorities. The board of regents shall communicate the plan to each legislature, to the finance committee when requested by the committee,
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and to the office of budget and program planning.

(3) Subsection (2) does not apply to reversions that are the result of a reduction in spending directed by the governor pursuant to 17-7-140. Any amount that is a result of a reduction
in spending directed by the governor must revert to the fund or account from which it was originally appropriated.

(4) (a) Subject to subsection (4)(b), after the end of a fiscal year, 30% of the money appropriated to an agency for that year by-the-gereratappropriations-act for personal services,
operating expenses, and equipment, by fund type, and remaining unexpended and unencumbered at the end of the year may be reappropriated to be spent during the following 2 years for
any purpose that is consistent with the goals and objectives of the agency. The dollar amount of the 30% amount that may be carried forward and spent must be determined by the office of
budget and program planning.

(b) (i) Any portion of the 30% of the unexpended and unencumbered money referred to in subsection (4)(a) that was appropriated to a legislative branch entity may be deposited
in the account established in 5-11-407.

(i) After the end of a biennium, any portion of the unexpended and unencumbered money appropriated for the operation of the preceding legislature in a separate appropriation act
may be deposited in the account established in 5-11-407. The approving authority shall determine the portion of the unexpended and unencumbered money that is deposited in the account.

(Bracketed language terminates on occurrence of contingency--sec. 7, Ch. 565, L. 2005.)"

Section 15. Section 90-4-614, MCA, is amended to read:

"90-4-614. Appropriation of energy cost savings. (1) In preparing the executive budget each biennium, the governor shall include for each state agency participating in the state
energy conservation program:

(a) an estimate of the energy cost savings expected for that agency in each year of the biennium; and

(b) a projection of the debt service on energy conservation program bonds that should be apportioned to that agency in each year of the biennium. Debt service is zero after the term
of bond repayment.

(2) Each session, the legislature shall review the governor's submission pursuant to 90-4-606 and subsection (1) of this section and appropriate irthe-generatappropriations-act
the following:

(a) authority for each participating state agency to transfer funds in an amount equal to the agency's projected debt service to the energy conservation program account established
in 90-4-612; and

(b) authority for each participating state agency to transfer funds to the long-range building program fund in an amount equal to the difference between the estimated energy cost
savings to the agency and the projected debt service apportioned to that agency.

(3) The current level utility appropriations of state agencies participating in the energy conservation program must be reduced by the sum of the amounts appropriated in subsections
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(2)(a) and (2)(b).

(4) Each participating state agency shall transfer upon request of the department the amounts appropriated in accordance with subsection (2)."

NEW SECTION. Section 16. Severability. If any section, subsection, sentence, clause, or phrase of [this act] is for any reason held unconstitutional, the decision does not affect

the validity of the remaining portions of [this act].

NEW SECTION. Section 17. Effective dates. (1) Except as provided in subsection (2), [this act] is effective July 1, 2007.

(2) [Sections 6 through 15 ] and this section are effective on passage and approval.

NEW SECTION. Section 18. Appropriations. The following money is appropriated for the respective fiscal years:
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Fiscal 2008 Fiscal 2009
State Federal State Federal
General Special Special Propri- General Special Special Propri-
Fund Revenue Revenue etary Other Total Fund Revenue Revenue etary Total
D. CORRECTIONS AND PUBLIC SAFETY
CRIME CONTROL DIVISION (4107)
1. Justice System Support Service (01)
2,132,787 99,739 6,745,071 0 0 8,977,597 2,152,548 99,872 6,751,583 0 9,004,003
a. Federal Funds Authority (Biennial)
0 0 1,000,000 0 0 1,000,000 0 0 1,000,000 0 1,000,000
Total
2,132,787 99,739 7,745,071 0 0 9,977,597 2,152,548 99,872 7,751,583 0 10,004,003
DEPARTMENT OF JUSTICE (4110)
1. Legal Services Division (01)
4,588,875 342,316 517,954 0 0 5,449,145 4,615,834 342,599 518,319 0 5,476,752
2. Office of Consumer Protection (02)
0 554,663 0 0 0 554,663 0 557,807 0 0 557,807
3. Gambling Control Division (07)
0 2,541,356 0 1,075,430 0 3,616,786 0 2,527,291 0 1,051,943 3,579,234
a. Gambling Database (Biennial/OTO)
0 85,250 0 0 0 85,250 0 85,250 0 0 85,250
4. Motor Vehicle Division (12)
6,902,332 4,991,696 0 536,126 0 12,430,154 6,926,159 5,007,578 0 536,126 12,469,863
a. Base Adjustment HB 577 Debt Payments (Biennial)
0 800,000 0 0 0 800,000 0 775,000 0 0 775,000
b. Base Adjustment HB 261 Debt Payments (Biennial)
0 2,500,000 0 0 0 2,500,000 0 3,500,000 0 0 3,500,000
c. MV Proprietary Account Spend Authority (Biennial)
0 0 0 25,000 0 25,000 0 0 0 25,000 25,000
5. Highway Patrol Division (13)
{_;g;ﬁtg;:e -13- LC 2238
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Fiscal 2008 Fiscal 2009
State Federal State Federal
General Special Special Propri- General Special Special Propri-
Fund Revenue Revenue etary Other Total Fund Revenue Revenue etary Other Total
0 22,863,583 0 0 0 22,863,583 0 23,154,231 0 0 0 23,154,231
6. Division of Criminal Investigation (18)
3,844,968 1,812,709 1,107,110 0 0 6,764,787 3,872,363 1,815,260 1,110,719 0 0 6,798,342
7. County Attorney Payroll (19)
2,180,938 0 0 0 0 2,180,938 2,267,204 0 0 0 0 2,267,204
8. Central Services Division (28)
379,035 610,663 0 63,171 0 1,052,869 381,274 614,275 0 63,545 0 1,059,094
a. Legislative Audit (Restricted/Biennial)
34,003 43,500 0 1,582 0 79,085 0 0 0 0 0 0
9. Information Technology Services Division (29)
3,310,245 1,719,346 3392 13,321 0 5,046,304 3,325,974 1,347,980 3392 13,321 0 4,690,667
a. Additional Spending Authority for IRIS Broker (Biennial)
0 375,000 0 0 0 375,000 0 375,000 0 0 0 375,000
10. Forensic Sciences Division (32)
3,612,913 303,204 0 0 0 3,916,117 3,624,425 303,204 0 0 0 3,927,629
a. Crime Lab Equipment (Restricted/ Biennial/OTO)
115,375 0 0 0 0 115,375 115,375 0 0 0 0 115,375
b. Forensic Science Lab, Records Management (OTO)
52,000 0 0 0 0 52,000 0 0 0 0 0 0
Total
25,020,684 39,543,286 1,628,456 1,714,630 0 67,907,056 25,128,608 40,405,475 1,632,430 1,689,935 0 68,856,448

Funding in County Attorney Payroll for the state share of county attorney salaries is reduced by $2,180,938 in general fund money in fiscal year 2008 and $2,267,204 in general fund

money in fiscal year 2009 if House Bill No. 12 is passed and approved in a form that includes an appropriation for this purpose.

Forensic Sciences Division includes general fund money of $73,758 in fiscal year 2008 and $70,862 in fiscal year 2009 for 1 FTE forensic scientist. If House Bill No. 12 is passed

and approved in a form that includes an appropriation for this purpose, funding in Forensic Science Division is reduced by this amount.

Forensic Sciences Division includes general fund money of $73,758 in fiscal year 2008 and $70,862 in fiscal year 2009 for 1 FTE latent print examiner. If House Bill No. 12 is passed
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Fiscal 2008
State Federal
General Special Special Propri-
Fund Revenue Revenue etary

Total

Fiscal 2009
State Federal
General Special Special Propri-
Fund Revenue Revenue etary

and approved in a form that includes an appropriation for this purpose, funding in Forensic Science Division is reduced by this amount.

LC2238.01

Total

Forensic Sciences Division includes general fund money of $150,000 in fiscal year 2008 and $150,000 in fiscal year 2009 to provide progression to market pay increases for forensic

scientists. If House Bill No. 12 is passed and approved in a form that includes an appropriation for this purpose, funding in Forensic Science Division is reduced by this amount.

PUBLIC SERVICE COMMISSION (4201)

1. Public Service Regulation Program (01)
0 3,122,844 20,001 0 0 3,142,845 0 3,134,452 20,001 0 3,154,453
a. Legislative Audit (Restricted/Biennial)
0 22,144 0 0 0 22,144 0 0 0 0 0
b. Pay Retirement Benefits (Restricted/Biennial/OTO)
0 72,128 0 0 0 72,128 0 0 0 0 0
Total
0 3,217,116 20,001 0 0 3,237,117 0 3,134,452 20,001 0 3,154,453
DEPARTMENT OF CORRECTIONS (6401)
1. Administration and Support Services (01)
13,662,669 337,460 0 75,581 0 14,075,710 13,673,416 332,502 0 75,041 14,080,959
a. Legislative Audit (Restricted/Biennial)
30,294 0 0 0 0 30,294 0 0 0 0 0
b. BOPP ACA Reaccreditation Fee (Restricted/Biennial/OTO)
3,000 0 0 0 0 3,000 3,000 0 0 0 3,000
c. Information Technology Service Upgrades (OTO)
170,000 0 0 0 0 170,000 130,000 0 0 0 130,000
d. BOPP Software and Scanner (Restricted/OTO)
12,927 0 0 0 0 12,927 12,927 0 0 0 12,927
2. Community Corrections (02)
34,988,184 554,169 0 0 0 35,542,353 35,521,183 554,169 0 0 36,075,352
a. Annualize Prerelease Beds (Biennial)
{_;g;ﬁtg;:e -15- LC 2238
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Fiscal 2008
State Federal
General Special Special Propri-
Fund Revenue Revenue etary Other
1,905,341 0 0 0 0
b. Annualize 120 Meth Beds (Biennial)
2,226,371 0 0 0 0
c. Annualize 50 Additional Treatment Beds (Biennial)
559,899 0 0 0 0
d. Annualize START Beds (Biennial)
516,478 0 0 0 0
e. Annualize Conn/WATCh/BASC Beds (Biennial)
999,666 0 0 0 0
f. Additional 80 Prerelease Beds, NW MT (Biennial)
0 0 0 0 0
Secure Facilities (03)
67,702,925 100,000 0 0 0
a. MSP Supplies, New (OTO)
26,673 0 0 0 0
b. MWP Security/Training Equipment (Restricted/OTO)
152,915 0 0 0 0
c. Secure Care Provider Rate Increase (Restricted/Biennial)
324,408 0 0 0 0
d. Adjust Contract Beds Population Growth (Biennial)
3,402,713 0 0 0 0
Montana Correctional Enterprises (04)
2,068,983 1,793,160 0 466,488 0
Juvenile Corrections (05)
17,887,698 850,885 223,376 0 0
a. Juvenile Reentry Program (Restricted/OTO)
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Total

1,905,341

2,226,371

559,899

516,478

999,666

67,802,925

26,673

152,915

324,408

3,402,713

4,328,631

18,961,959

-16 -

Fiscal 2009
State Federal
General Special Special Propri-

Fund Revenue Revenue etary
1,840,210 0 0 0
2,150,267 0 0 0
540,760 0 0 0
498,823 0 0 0
965,494 0 0 0
769,094 0 0 0
67,874,820 100,000 0 0
0 0 0 0
0 0 0 0
648,816 0 0 0
5,442,302 0 0 0
2,171,460 1,793,161 0 467,048
17,943,490 850,885 223,376 0

Other

LC2238.01

Total

1,840,210

2,150,267

540,760

498,823

965,494

769,094

67,974,820

648,816

5,442,302

4,431,669

19,017,751
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Fiscal 2008 Fiscal 2009
State Federal State Federal
General Special Special Propri- General Special Special Propri-
Fund Revenue Revenue etary Other Total Fund Revenue Revenue etary Total
878,348 0 0 0 0 878,348 878,544 0 0 0 878,544
Total

147,519,492 3,635,674 223,376 542,069 0 151,920,611 151,064,606 3,630,717 223,376 542,089 155,460,788

General fund money in Juvenile Reentry Program is contingent upon the non availability of federal grant funds to support Juvenile Reentry Program and must be reduced

dollar-for-dollar by the amount of any federal grant funds received to support Juvenile Reentry Program.

DEPARTMENT OF LABOR AND INDUSTRY (6602)

1.

Workforce Services Division (01)
462,099 7,778,924 20,240,165 0 0 28,481,188

Unemployment Insurance Division (02)

0 1,625,775 9,875,993 0 0 11,501,768
a. Mainframe Tax System Replacement Feasibility Study (Biennial)
0 0 1,000,000 0 0 1,000,000

Commissioner's Office/Centralized Services Division (03)

248,048 686,161 476,081 83,527 0 1,493,817
Employment Relations Division (04)

940,401 8,617,704 748,599 0 0 10,306,704

Business Standards Division (05)

0 13,808,158 0 0 0 13,808,158
a. Legal Contingency (Restricted/OTO)
0 70,000 0 0 0 70,000

Office of Community Services (07)

121,811 75,000 2,915,678 0 0 3,112,489
a. Conference on Race (Biennial)
0 50,000 0 0 0 50,000

Workers' Compensation Court (09)
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463,101

250,627

945,702

121,794

7,742,002

3,041,210

695,520

8,655,686

13,881,321

70,000

75,000

20,299,487 0
8,244,998 0
0 0

478,008 86,136
753,972 0

0 0

0 0
2,917,966 0
0 0

28,504,590

11,286,208

1,510,291

10,355,360

13,881,321

70,000

3,114,760
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Fiscal 2008 Fiscal 2009
State Federal State Federal
General Special Special Propri- General Special Special Propri-
Fund Revenue Revenue etary Other Total Fund Revenue Revenue etary Other Total

1 0 610,851 0 0 0 610,851 0 616,704 0 0 0 616,704

2

3 Total

4 1,772,359 33,322,573 35,256,516 83,527 0 70,434,975 1,781,224 34,777,443 32,694,431 86,136 0 69,339,234

5 If House Bill No. 59 is not passed and approved, Unemployment Insurance Division is reduced by $905,571 in state special revenue in fiscal year 2008 and increased by a like amount

6 of federal special revenue in fiscal year 2008 and reduced by $2,300,000 in state special revenue in fiscal year 2009 and increased by a like amount of federal special revenue in fiscal year

7 2009.

8 If House Bill No. 99 is not passed and approved, Business Standards Division is reduced by $122,262 in state special revenue in fiscal year 2008 and by $124,852 in state special

9 revenue in fiscal year 2009.
10 DEPARTMENT OF MILITARY AFFAIRS (6701)
11 1. Centralized Services (01)
12 510,411 0 491,330 0 0 1,001,741 512,823 0 492,342 0 0 1,005,165
13 a. Legislative Audit (Restricted/Biennial)
14 3,986 0 0 0 0 3,986 0 0 0 0 0 0
15 2. Challenge Program (02)
16 1,207,249 0 1,873,414 0 0 3,080,663 1,213,104 0 1,873,657 0 0 3,086,761
17 a. Legislative Audit (Restricted/Biennial)
18 2,278 0 3,416 0 0 5,694 0 0 0 0 0 0
19 3. National Guard Scholarship Program (03) (Biennial)
20 250,000 0 0 0 0 250,000 250,000 0 0 0 0 250,000
21 4. Army National Guard Program (12)
22 1,161,682 12,000 12,723,759 0 0 13,897,441 1,173,167 12,000 12,792,176 0 0 13,977,343
23 a. Legislative Audit (Restricted/Biennial)
24 7,893 0 27,032 0 0 34,925 0 0 0 0 0 0
25 5. Air National Guard Program (13)
26 374,568 0 4,546,473 0 0 4,921,041 378,539 0 4,627,230 0 0 5,005,769
27 a. Legislative Audit (Restricted/Biennial)
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Fiscal 2008 Fiscal 2009
State Federal State Federal
General Special Special Propri- General Special Special Propri-
Fund Revenue Revenue etary Other Total Fund Revenue Revenue etary Total
633 0 3,100 0 3,733 0 0 0 0 0
6. Disaster and Emergency Services (21)
741,944 334,408 1,688,082 0 2,764,434 744,782 334,408 1,691,097 0 2,770,287
a. Legislative Audit (Restricted/Biennial)
2,689 0 8,193 0 10,882 0 0 0 0 0
7. Veterans' Affairs Program (31)
686,682 1,073,145 0 0 1,759,827 686,990 1,079,162 0 0 1,766,152
a. Legislative Audit (Restricted/Biennial)
2,151 1,898 0 0 4,049 0 0 0 0 0
Total
4,952,166 1,421,451 21,364,799 0 27,738,416 4,959,405 1,425,570 21,476,502 0 27,861,477
TOTAL SECTION D
181,397,488 81,239,839 66,238,219 2,340,226 331,215,772 185,086,391 83,473,529 63,798,323 2,318,160 334,676,403
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1 NEW SECTION. Section 19. Rates. Internal service fund type fees and charges established by the legislature for the 2009 biennium are as follows:

2 Fiscal 2008 Fiscal 2009

3 Department of Justice -- 4110

4 1. Agency Legal Services

5 a. Attorney (per hour) $79.00 $79.00

6 b. Investigator (per hour) $48.00 $48.00

7

8 Department of Corrections --6401

9 1. Montana Correctional Enterprises
10 a. Labor Charge for Motor Vehicle Maintenance (per hour) $26.50 $26.50
11 b. Supply Fee as a Percentage of Actual Cost of Parts 3% 3%
12 c. Cook/Chill Rate - Base Tray Price (no delivery) $1.37/meal $1.37/meal
13 d. Delivery Charge per Trayed Meal Montana State Prison $0.01/meal $0.01/meal
14 e. Delivery Charge per Trayed Meal Riverside Youth Correctional Facility $0.64/meal $0.64/meal
15 f. Delivery Charge per Trayed Meal Helena Prerelease $0.64/meal $0.64/meal
16 g. Delivery Charge per Trayed Meal WATCh DUI Program $0.22/meal $0.22/meal
17 h. Delivery Charge per Trayed Meal - Methamphetamine Treatment Ctr. $0.64/meal $0.64/meal
18 i. Spoilage Percentage All Customers 4% 4%
19
20 Department of Labor and Industry --6602
21 1. Centralized Services Division
22 a. Cost Allocation Plan 9.125% 9.125%
23 2. Business Standards Division
24 a. Recharge Rate 54% 54%
25 -End-
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