earnings from the fund are appropriated to the Depart-
ment of Commerce by the legislature in House Bilt 11
as grants for local government infrastructure projects.
The deposit of coal severance tax revenue to this fund
terminates the end of fiscal 2016.

O Treasure State Endowment Regional Water System
Fund - The 1999 legislature established the treasure
state endowment program to fund regional water sys-
tem projects. The fund receives 25 percent (12.5 per-
cent of the total) of the remaining coal severance tax
revenue after deposits (if any) in the coal tax bond fund
and the school bond contingency loan fund. Projects
are restricted to drinking water systems that provide
water for domestic, industrial, and stockwater use for
communities and rural residences that lie in specific
northcentral and northeastern geographic areas. Pro-
jects are approved and interest earnings from the fund
are appropriated to the Department of Coemmerce by
islature in House Bill 11 as grants for local gov-
emment infrastructure projects. Originally scheduled
to sunset at the end of fiscal 2013, the 2001 le|
ture approved House Bill 40 that extends the program
through fiscal 2016.

(5] Big Sky Economic Development Fund ~ The 2005
legislature established the big sky economic develop-
ment program (House Bill 249) to fund qualified eco-
nomic development projects. The fund receives 25
percent (12.5 percent of the total) of the remaining
coal severance tax revenue after deposits (if any) in the
coal tax bond fund and the school bond contingency
loan fund. Grants and loans are availabie to local gov-
ermments for economic development projects and to
certified regional development corporations for the
purposes of:
a. creating good-paying jobs for Montana residents;
b.  promoting long-term, stable economic growth;
¢ encouraging local economic development organi-
zations; and
d. retaining or expanding existing businesses.
Grants and loans are approved by and interest earn-
ings from the fund are statutorily appropriated to the
Department of Commerce. Money not spent for ad-
ministration must be used: 1) 75 percent to local gov-
ernments for job creation efforts; and 2) 25 percent to
certified regional development corporations and eco-
nomic development organizations.

® Permanent Fund - Prior to the establishment of the
previous five funds, all the coal severance tax revenue
distributed to the trust fund was deposited to the per-
manent fund. From fiscal 2000 through fiscal 2003,

the permanent fund did not receive any deposits of coal
severance tax revenue. From fiscal 2004 through fiscal
2005, the fund received 25 percent of the remaining coal
severance tax revenue after deposits (if any) in the coal tax
bond fund and the school bond contingency loan fund.
Beginning fiscal 2006, no coal severance tax revenue is
deposited to the fund. Interest earnings from the fund are
deposited to the general fund (17-5-704, MCA). These
earnings are equivalent to approximately a 23 mill state-
wide levy or a 7 percent individual income tax surtax. Gen-
eral fund is appropriated in the general appropriation act
(House Bill 2), in statute (statutory appropriations), or in
other pieces of legislation (cat and dog bills).

Coal Severance Tax Related Funds

The other fifty percent of the coal severance tax revenue is
distributed to the following seven funds outside of the coal
severance tax trust fund (15-35-108, MCA).

@ General Fund (26.79%) - As the name suggests, the
money in this account is used for any purpose the legisla-
ture wants to appropriate funding. The largest four expen-
ditures categories (fiscal 2004 expenditures) of general
fund are: a) public schools - 34 percent; b) human ser-
vices - 20 percent; ¢) higher education - 10 percent; and
d) Department of Revenue - 8 percent. The largest four
types of general fund expenditures are: a) local assistance
- 40 percent; b) personal services - 15 percent; c) bene-
fits - 13 percent; and d) transfers - 20 percent. General
fund is appropriated in the general appropriation act
(House Bill 2), in statute (statutory appropriations), or in
other pieces of legislation (cat and dog bitls).

0 Long-range Building Program Account (12.00%) - Coat
severance tax revenue in this account can be used for
long-range building projects or for general obligation bond
debt service. The legislature appropriates the money in
House 5 to finance building projects at universities,
vocationat education institutions, state buildings and state
institutions. Debt service payments are statutorily appro-
priated and are currently servicing debt for capitol restora-
tion, the UofM pharmacy/psychology and chemistry build-
ings, MSU central heating plant and underground utilities,
Montana state prison expansion, and regional correctional
facilities.

© Combined Account (5.46%) - The distribution of coal
severance taxes to this account is appropriated to certain
state agencies by the legislature in House 2 and, begin-
ning fiscal 2008, can be spent for the following three pur-
poses: )

a. Montana growth through agriculture - Money is.
granted or foaned by the Agricuiture Development

Council to businesses for agriculturat development
projects that stimulate agriculture.

b. Conservation districts - The money is distributed to
the conservation districts on the basis of need.

c. - State Library Commission - The money is distributed
by the commission to public library federations.

@ o, Gas, and Coal Natural Resource Account (2.90%) -
Created by the 2005 legislature, the account receives a
portion of the coal severance tax revenue in addition to a
portion of the oil and naturai gas production tax revenue.
Money in the account is statutorily appropriated for distri-
bution to counties and incorporated. cities and towns
based on county oil and natural gas production.

@ state Parks Trust (1.27%) - The distribution to this trust
is for the purpose of parks acquisition or management.
Interest earnings from the trust is appropriated to the De-
partment of Fish, Wildlife, and Parks by the legislature in
House Bill 2 and House Bitt 5 for the acquisition, develop-
ment, operation, and maintenance of state parks, recrea-
tional areas, public camping grounds, historic sites, and
monuments.

® Renewable Resource Debt Service Fund (0.95%) -
Money in this fund is used to service debt on coal sever-
ance tax bonds used to finance renewable resource pro-
jects. This is in addition to any coal tax paid from the Coal
Tax Bond Fund (number 1 above). Bonds are authorized,
projects approved, loan rates established, and bond pro-
ceeds are appropriated by the legislature to the Depart-
ment of Natural Resources in House Bill 8.

@® cuttural Trust (0.63%) - The distribution to this trust is
for the purpose of protecting works of art in the capitol and
for other cultural and aesthetic projects. Interest earnings
from the trust are appropriated to the Historical Society by
the legislature in House Bill 9 for these purposes.
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Coal Severance Tax Trust Fund
As directed by articie IX, Section 5 of the Montana Con-
stitution, the coal severance tax trust fund receives 50

— sl Coal Severance Tax Distribution

Tax Trust |Iﬂv|~m_00m_._.m_ﬂ| percent of total coal severance tax collections. The
. . ) e
e See narrative mﬁ.ﬁ.ﬁﬂ—”—d\ﬁ ﬂ.ﬂ—mﬂ”— Ncca % H:ﬂﬂ@”ﬁﬂﬁﬂ : Hﬂﬂmwuuwnwwwrwo_‘“.mz six sub-trust funds within the trust.
Coal Tax Eoé UQ-—&%w are H,GON— NQOQ >O~..=N— >E°—=~aw* 3 E @ Coal Tax Bond Fund (Title 17, Chapter 5, Part 7) -
e w-:.@.m& Flow T T T T S T L S T TN The legisiature authorizes the sale of coal severance tax
EEO : mce\e E $17.610.762 bonds to finance renewable resource projects (Title 85,
State Accounts R A Chapter 1, Part 6) and local government infrastructure
projects (Title 90, Chapter 6, Part 7). A maximum of
$250 million in bonds is authorized as loans for renew-
26.79% able resource projects (17-5-719, MCA) to provide:
Total Trust Balance: General Fund a. a healthy economy;
$745,129,740 $9.596.586 _ b. alleviation of social and economic impacts
ir $417,249% . created by coal development; and
. . § " C. a clean and healthful environment.
rencwable . - ] 12.00% | Long-range The total amount of outstanding principal of renewable
resource 81,150,519 7 et G5 A s142,501 " "1 Buildine Program Q resource bonds at any time cannot exceed $30 million
Joans — . ' From balance: $4,208,583 _ ng rrog (85-1-624, MCA).  An amount equal to the following
year's principal and interest payments is maintained in
Pay debt H the fund. Money in the fund is pledged to pay the debt
service for R service on the bonds if interest and principal payments
school bonds Combined Account e by the loan recipients are insufficient to fully pay the
o 546% ) MT Growth Through Ag. tot s, Gt r auborto. prjcsaprove
. s 5 proceeds are approp!
Conservation Districts ated by the legislature to the Department of Natura

'$1,955,855

State Library Commission ] Resources in House Bill 8.

@ School Bond Contingency Loan Fund - In the Janu-
o, : ary 1992 Special Session, the legisiature created this
2.90% O_r Gas & Coal e fund and provided for $25 n of school district
Natural Resource Account bonds to be secured by loans from the fund (20-9-466 &
- 467, MCA). An amount is maintained in the fund equal
to the following year's principal and interest payments of
1.27% ) : loans secured by the fund. Since all school districts
State Parks Trust | @ , have refinanced their bonds, the state is no longer liable
8454933 i for debt service and this fund was liquidated in Apr
- 2003. The amount of $2.2 million was distributed un-
der current law at that time: 75 percent to the Treasure
Renewable Res. Debt Ser. I State Endowment Fund and 25 percent to the Treasure
State Endowment Regional Water System Fund.

) 0 O O O

_ $1,038,824

Y 0.95%
mm_gnaé:,mﬁ,mg** Balance: mu,,mue.mqw** “* Balance; wo**: ,mm_mnon..m:ubmu**,
. Income Fund -~ |~ Income Fund “Income Fund | Income Fund: '1$340,304 ° _

© Treasure State Endowment Fund - In June 1992

H 0.63% the voters approved a legislative referendum establish-

57 500,000 _ 0 03 ; _‘uieu,%o _ _ $31,106,170 ] Cultural Trust ing the treasure state endowment program. initially

U008 H i H - E — e funded with $10 million from the permanent fund, the

4 Legislative Fiscal Division I fund received 75 percent (37.5 percent of the total) of

T . g . y ) =4 13 the remaining coal severance tax revenue after deposits
,wﬂmﬁo mvogﬁ State mvoo—& State mvoo_m_ General Fund < f {if any) to the coal tax bond fund and the schoot bond

Revenue Fund Revenue Fund | Revenue Fund 17-5-704, MCA Updated by the L¥D ; contingency loan fund through the 2003 biennium
* Current year - Statutorily Appropriated November 2006 - From then forward, the fund receives 50 percent (25

** Excludes unrcalized investment gains and losses vwwleg.state.m. cal/ percent of the total). Projects are approved and interest







Coal Severance Tax
Revenue ?._____o:mv

Fiscal. m»: m::& _ua::m:w:*

$12.790 X . $2.203  $5.116
17.953 X . 3.591 8.079 [&
14.052 . 4, 2.742 6.511
16.008 X . 3.085 7.524 |
25.433 23.024 [ 9.030] 8.996 8.642
16.900 35.208  6.161 7.042 5.105
20,685 43.093  7.541 8.619 6.249
19.211 40.022 7.004 8.004 5.803
19.878 41412  7.247 8.282 6.005 {
22.020 45.874] 8.028 9.175 6.652 |
24.212 42.100  2.527 8.422 6.948 |
[ 27.395 ] 38.273  2.021 . 8.858
27477 42319 1.287
18.805 29.283 0.890 0.000
13.024 . 33.935 - 4.513 5.158
13.518 25229  3.355 0.000
15.778 27.057  3.599
17.744 17.741  2.360
11.046 20.594  2.739
10.828 20.208 2688
9714 18130  0.000
10.111 18.870  0.000
8.849 17.523  0.000
9.284 18.384  0.000
9.502 17.735  0.000 0.000 8.233
8.663 16.169 - 0.000 0.000 7.505
8.469 15.807  0.000 0.000 7.338 |
9.722 14712 0.000 0.000 4.990
8.643 16.372 . 0.000 0.000 6.530 |
10.312 19.532  0.000 0.000 7.790 §
9.597 18.591  0.000 ©  0.000 7.634
Total  $467.323 _ $/34.147 $91.326 _ $75.319 $231.029

Maximum amounts are highlighted.

Coal Severance Tax Trust
Fund Balances Fiscal 2006 (millions)

Permanent Trust $532.268
School Bond Contingency L $0.000
Treasure State Endowment $136.459
Perm. Trust Income Fund . $0.143
Coal Tax Bond Fund $10.374
TSE Income Fund $11.545
TSE Regional Water System $27.397
TSE Regional Water income Fund $3.339
Big Sky Economic Devel. $23.605
Big Sky Econ. Dev. income Fund ) $0.000
Total $745.130

Coal Severance Tax Trust
_u::n_ H:<mmn3m:nm Fiscal 2006 A_:____o:mv

n-State Investments $166.889 |

[ SB 495 & Other Loans $42.280 §

I Short-term Investment Pool $70.421
i Trust Funds Bond Pool $467.228 |
Other (receivables, payables) ($1.688) |
Total $745.130 |

Coal Severance Tax
Investment Earnings (millions)

$0.000 $0.000

0.000 0.000

0.000 0.104

0.000 0.254

0.000 0.490

0.000 0.552

18.467 12194  0.000 0.634
18.948 7.567  0.000
24.300 8.707  0.000
32443 11496  0.000
39.925 [_13929] 0.000
36.755 5082  0.000
40.806 1.645  0.000
44.830 1.056  0.000
46.999 0177  0.000
47.070 0.108 - 0.000
1993 [ 49788] 0003  0.000
41.725 0.066 0929
36675 - 0214 1810
41532 0000 - 2916
39.553 0.000 ~ 3.454
40.713 0.000  4.250
40.800 0.000 4773
© 39.196 0.000 - 5.155
37.660 0000 - 6.172
37.605 0.000  7.448
36.298 0000  8.069
34.907 0.000  9.551
36.752 0.000 [ 9.878
0.000 _ 9.566

Maximum amounts are highlighted.

$0. 000 |
0.000 §
0.000
0.000 §
0.000 &
0.276 J
0317 [
3653
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Coal Severance Tax Coal Severance Tax .
Revenue (millions) Investment Earnings (millions)

. Tax .

Taxable Coal - ; n ” $23.965 ! s G
g B o K ; ; ! P ,,

Production t | Coal P Percent | W 35.906 , : g Year | = dﬁ.ﬂ,:mmﬂan .;wwﬂﬂ _Earnings

Milion Tons Change § | 34.372 70l ; $0.000 | $0.067|  $0.067
: 42.689 2% @ : 0.000| 0517 0.517
75.125 0% 0000| 0767 0.767
70.415 - : 0.000 1.117 1.117
M 7422| 2228 9.650
86.187 o : , 11542 | 4349|  15.802
80.045) -71%f@ . 18.467| 13144 31611
82.823 5% 8 W 22291| 8495 30.786
91.749 8% ; ” 28672 10.187 38.859
84017 38.168 | 14.019 52.187
. 39.925 [ 15.789 55.714
76.547 ’ W | 37693 6.827 44.520
84.638 6% 8 , | 41457 | 3430| 44887
58.566 8%Q : 45671 2.899 48.570
67.871 9% 8 : W 46999 | - 2.044 49.043
50.458 W : 475% | . 2.181 49.777
54.114 . M AE 51.248 1.927 53.175
: : 42654| 1546 44.199
38.181 Ao B 38.485| 1636 40.121
41.201 9% § W 44449 | 1621 46.070
40.416 9% B 43007 |  1.505 44513
36.261 3% 44963 | 1.278 46.241
: 45572  1.381 46.953
37.740 LOR 44351 1215 45.566
35.045 : ” . 43.831 1.369 45.200
36.767 ; 45053 |  1.411 46.465
35.470 5% 8 44367 |  1.429 45.796
, 32337 8%l ” 44.458 | 1.466 45.924
33.421 50 7241+ 8,38%} ] m 46630 | 1418 48.048
_fo- 033832 063%) %6 . 86%f : WMMMM 00, B : 41866 1419] 43285
o oos2q00- ¢ o} $7.328° 0 - B , . T B , $1,006.838 $108.682 $1,115.520

31.545
. ’ . : 37.635 . : Maximum amounts are highlighted.
Maximum amounts are highlighted. : " 35 822 | ’

_Total $1,599.144

ract sales price

Maximum amounts are highlighted.




Distribution of Coal Trusts*
Earnings

_......,.!Aonm_ Earnings == General _uc:&mm>_

o\

Million $

* Education, FWP, Ans, Permanent, Treasure

State Endowment, Treasure State Endowment ﬂ_MON_ Year
Regional Water, Big Sky Econ. Devel.

Coal Severance Tax Trust Fund

Investments - $745.130 Million

(June 30, 2006) Trust Funds

Bond Pool -
m:o;.»m:,: . ] $467.228 M
Invest. Pool - 63%
$70.421M :

9%

n-State Other* - 3-
SB 495 & Investments - 1,688 M

Other Loans - $166.889 M 0%
$42.28 M 22%

* Receivables
mo\o and payables

Coal Severance Tax
Percentage Allocations

lqoﬁ_ Coal Tax

Fiscal 2005 Fiscal 2006 & After

[xunanassuncuanennsnunanunnns

50.00% | - Coal Severance Tax Trust 50.00%

27.40% General Fund (the remainder)

26.79%

12.00% Long-range Building Program 12.00%

Local Impact (Coal Board)
(prior to fiscal 2006)
Montana Growth Through Agriculture
Conservation Districts
State Library Commission

Qil, Gas & Coal

Natural Resources

‘State Parks Trust

Renewable Resource
Debt Service Fund

Cultural Trust

TSE Regional Water

Coal Severance Tax Trust Fund Balance

$745.130 Million
{June 30, 2006) Permanent Trust -

) $532267 M
Big Sky Econ. Dev. . iy 2%
Income Fund - $0 M Schooi Bond
0% Contingency - $0 M
- i/ B 0%
Big Sky Economic {
Devel. - $23.60 M

3% Treasure State

Endow ment -

$136.459 M
Income Fund -

18%
$3.339M
0%  TSERegionalWater TEE income FubdCoal Tax Bond Fund” Perm Trust Income
System-$27.397 M~/ $11.545 M $10.374M Fund - $0.143 M

4% 2% 1% 0%

e
www.leg.state.mt.us/css/flscal/
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Mfillion Taabic

dom_ Production & Price

_ e Production === Contract Sales _u;om_

AT N

\3\{

N

\ (I\llll/\tl\“\l

-

SESSETasEasmnIsmRassEy

Calendar Year

T $16.00

$14.00
$12.00 8
$10.00 8
$8.00 g -
$6.00
$4.00
$2.00
$0.00

Coal Severance Tax Revenue

_“l.ﬂoﬁ_ Tax = GF/SEA —— Perm Trusts -~ Local inpact _
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$90

$80

$70
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$50

Miilion $

$40

$30
$20

$10

$0

..1axable Coal ; &

. Production  Percent n.,um_,_u,.qﬁa.,m,vquooﬂ,_,.,.,

Million Tons .

 CSP -

~Change

Coal Trusts* Earnings
and Severance Tax Revenue

— S Total Tax M Total Earnings _

Cumulative Coal Severance
Tax Revenue

¥ Permanent Trusts @ General Fund/SEA @ Other
A Local Impact

H Education Trust

$1,600
$1,500
$1,400
$1,300
$1,200
$1,100
$1,000

Mitlion $

" $800

$900

$700
$600
$500

From Fiscal 1976 to 2006

Million $

* Education, FWP, Arts, Permanent, Treasuwre - ;
State Endowment, Treasure State Endowment Fiscal Year

Regional Water, Big Sky Econ. Devel.

Maximum amounts are highlighted.

Source of Coal Trusts
m.m..i:nm

_l Permanent Trusts ¥ Other Trusts _

Million $

Permanent trusts are: Pennanent, Treasure State Endow-
ment, Treasure State Endowment Regional Water, Big
Sky Econ. Devel, Other Trusts are: Education, FWP, Arts

Fiscal Year

Million $

Cumulative Coal Severance
Tax Revenue and Interest
Earnings

R Interest Earnings
® TaxRevenue -~

Total $2,715

D R T VAU T RO TR ST S Y SO0 S Y YO S W S S SR A SR T

From Fiscal 1976 to 2006




The Legislative Fiscal Division
Presents - - Tax Rate (MCA) - Hm 35-103 | _ . 5%»:8?2: .
iz Tax Distribution (MCA) - Montana. Constitution, _

Coal Trust

50.00%

- Taxes in Brief..  Article IX, Section 5; 15-35-108  Poearm

Sl TR Date Due - the report to the Department of « 26.79%
Revenue and tax is due 30 days following ﬁ:m
close of the quarter (15-35-104) . . Ol Gas &

, ) : Coal ultural Trus

Applicable Tax Rate(s): S 2.90% s o_ﬁommv,
10.0% - on the value of coal with a heating quality < Shared " Longrasge ;
7,000 BTU . N R :

15.0% - on the value of coal <<_§ a heating 095% 12.00%

. quality > 7,000 BTU.

November noom " Fiscal _u.,v,nxoﬁ Guide

L o . Fiscal Fiscal
Account Name 1998.-1999 | 2000 - 2002 2004 - Nccm 2006 -2016
25.00 0.00 . ' 12.50
Treasure State Endowment 25.00 37.50 © 37, 25.00
TSEP Regional Water . 0.00 . 12.50 5 12.50
Big Sky Economic Development 0.00 - 0.00 . 0.00
General Fund 25.25 26.79 X 27.40
LRBP - Cash Account 12.00 12.00 . . 12.00
LRBP - Debt Service 1.30 0.00 . 0.00
Park Acquisition Trust' 1.27 1o 127 ; 1.27
Cultural Trust - -0.00 . 0.63 . . 0.63
Cultural & Aesthetic Projects 0.87 ’ 0.00 i 0.00
Water Development. - . 0.95 - 0.95 0.95 0.95
Oil, Gas & Coal Natural Res. : . 0.00 0.00 0.00 {1+ 0.00
Shared Account * i - 836 8.36 6.01 7.75 . :
* Used for Onoesw Through >m:o===nm, State Library, Conservation U.wm.nmo"m. Coal Board (before FY 2006), and County Land
Planning (before FY 2004). . , : B

For.large producers, the coal severance tax
is imposed on all coal production in excess

of 20,000 tons per company per calendar, - . S . v q:m coal severance tax is muc__ma to the value
year. However, producers of 50,000 tons or . Collection Frequency: o ) of coal produced. The coal severance tax esti-
less in any calendar year are exempt from| - Quarterly: The coal severance tax is Q:m wo am<m _ "~ ‘mate is developed by estimating the annual
| the tax. after the end of the quarter. = ‘ ~°  contract sales price and production for each
L , - : : , ‘ : producing coal company and any company an-
; % of Total General Fund Revenue: : v ticipated to be producing within the 3-year pe-

‘ - FY 2004 - omwm I " riod in question. From these estimates, tax-

Legislative Fiscal Divsion . - _um« Wwww wmmo\m o - able value can be determined to which is ap-
Revenue & Taxation Policy o : o , plied the tax rate. Since all production and

Room 110, State Capitol . S " price information is reported on a calendar

Helena, MT 59620-1711 , ; . . year basis, the resulting calendar year esti-

(406) 4442986 , ) o - ~ mates are converted into fiscal year estimates.




Forecast z_oﬁsoau_omwu

Computed for each coal company

. Summed for all
coal companies

Taxable Tons Contract Sales
Produced - Current § X | Price- Current
Calendar.Year Calendar Year

Tax Rate

Total Tax Revenue
for Current
Calendar Year

Total Coal Severance Tax

Revenue

Taxabie Tons Contract Sales
Produced - Previous | X { Price - Previous

Tax Rate
Calendar Year Calendar Year ,

Total Tax Revenue
for Previous
Calendar Year

Computed for each coal company

Data

Major coal companies are -surveyed . for
anticipated production levels and general
indications of coal prices. In addition, a review
is performed of historical trends and current
literature on coal prices. Data from quarterly

reports produced by DOR provide a history of -

production and prices for individual coal
companies. These companies are: '

Decker Coal Company

Spring Creek Coal Company
Western Energy Company . ‘
Westmoreland Savage Corporation

>:m_<m_m ,
The taxable value 90 oom_ is amﬁm_‘B_:mQ a

three-step process:

"o The future -coal

.n«oacozo:, for each
company, as reported on the survey, is
reduced by the exempt amount oﬂ mo 000

- tons to get taxable tons. |

e To determine the future price for mmo:

company's coal, the company’s average

contract sales price for the last year was .

used since prices have remained stable for
several years. The average contract sales

- price for all companies is shown in :6
figure below.

e - The mm:3mﬁmq;uﬂoac3_o: ‘and price 3«

each company are multiplied together and
the product for all companies summed to
obtain the total taxable value.

Summed for all

coal companies

35.821524

Coal Severance Tax

Millions of Dollars

Yé/?fi.\v\fz\[“z‘.?%:.

P S YOO VO RO S S T VAN VAU 0 S S S S S A S

1985 1987 1989 1991 1993 _wcw 1997 1999 2001 2003 2005 2007 2009|.

36,6300

Fiscal Year

e Total -—e— General Fund

¢ The taxable value is multiplied by the muv:-
cable tax rate (10 or 15 percent) to deter-

mine total coal severance tax revenue. At

this point the total represents estimates for
calendar years. To convert the estimates
to a fiscal year basis, half the previous cal-
endar year's estimate is added to the half
of the current calendar year’s estimate.

LFD _<__mm_o= mﬁm»mami . .
We are commilted to enhancing the legislative process
through understandable and oEmS:\m fiscal policy analysis

and information.




