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Stripper Oil Well Economics

5 Barrel Per Day Well:

Stripper Oil Well Economics

10 Barrel Per Day Well:

Stripper Oil Well Economics

20 Barrel Per Day Well:

5 bbls x 335 days = 1675 10 bbls x 335 days = 3350 20 bbls x 335 days = 6700
Average Price Per Barrel: $43.00 Average Price Per Barrel: $43.00 Average Price Per Barrel: $43.00
Annual Revenue: Annual Revenue: Annual Revenue:

1675 bbls @ $43.00/bbi: 72,025.00 3350 bbls @ $43.00/bb!: 144,050.00 6700 bbls @ $43.00/bbl: 288,100.00
Less Royalty Expense: Less Royalty Expense: Less Royalty Expense:

12.5% Royalty (9,003.13) 12.5% Royalty (18,006.25) 12.5% Royalty (36,012.50)
Less Production Taxes (0.0926) (5,835.83) Less Production Taxes (0.0926) (11,671.65) Less Production Taxes (0.0926) (23,343.30)
Less Operating Expenses: Less Operating Expenses: Less Operating Expenses:

Electricity (6,000.00) Electricity (6,000.00) Electricity (6,000.00)

Chemical (2,400.00) Chemical (2,400.00) Chemical (2,400.00)

Field Labor (3,600.00) Field Labor (3,600.00) Field Labor (3,600.00)

"Rope, Dope & Soap” (1,200.00) "Rope, Dope & Soap” (1,200.00) "Rope, Dope & Soap” (1,200.00)
Net Revenue 43,986.05 Net xm<m,::m 101,172.10 Net Revenue 215,544.20
Drilling & Completion Costs: $ 219,000.00 Drilling & Completion Costs: $ 219,000.00 Drilling & Completion Costs: $ 219,000.00
Payout: 4.9 Years Payout: 2.2 Years Payout: 1.01 Years
1st Year Prod Taxes (0.0076) 478.97 1st Year Prod Taxes (0.0076) 957.93 1st Year Prod Taxes (0.00786) 1,915.87
Incentive Savings: (5,356.86) (10,713.72) (21,427.44)




02/19/2007 10:13 am Mountain View Energy Inc Page 1
Company:00MVW Ledger Listing
10/01/2005 thru 05/01/2006
Accounts 9200 thru 9499 are included. ***

Date . | Reference | Jml | Desi

9201=TOTAL= Drilling - Footage . \""°' T 0.00
9201=TOTAL= 177,475.00 YTD Total 177,475.00 %
9202=TOTAL= Drilling - Daywork 0.00
9202=TOTAL= 22,842.50 YTD Total 22,842.50*
9205=TOTAL= Driliing Overhead 0.00
9205=TOTAL= 314.66 YTD Total 31466 *
9207=TOTAL= Surveys / Permits / Bonds 2,025.00
9207=TOTAL=  2,600.00 YTD Total 4625.00*
. 9208=TOTAL= Cementing & Services 0.00
9208=TOTAL= 17,054.00 YTD Total 17,054.00 *
9209=TOTAL= Mud / Chemicals / Water 0.00
9209=TOTAL= 19,252.27 YTD Total , 19,252.27 *
9211=TOTAL= Roads & Location 0.00
9211=TOTAL= 21,262.20 YTD Total 21,262.20*
9212=TOTAL= Equipment Rental 0.00
9212=TOTAL= 315.00 YTD Total 315.00 *
9213=TOTAL= Open Hole L.ogging : 0.00
9213=TOTAL= 78,885.80 YTD Total 78,885.80 *
9215=TOTAL= Transportation 0.00
9215=TOTAL=  6,500.00 YTD Total 6,500.00 *
9222=TOTAL= Consulting Services , 1,575.00
9222=TOTAL= 15,867.40 YTD Total 17,442.40 *
9223=TOTAL= Conductor/Surface Casing 0.00
9223=TOTAL= 22,864.49 YTD Total 22,864.49 *
9230=TOTAL= Misc Drilling Supplies 0.00
9230=TOTAL= 3,606.09 YTD Total 3,606.09 *
9235=TOTAL= Misc. Hauling 0.00
9235=TOTAL=  1,260.00 YTD Total 1,260.00 *
9301=TOTAL= Completion Costs 0.00
9301=TOTAL= 20,516.33 YTD Total 20,516.33 *
9304=TOTAL= Completion/WWorkover Rig 0.00
9304=TOTAL= 64,782.00 YTD Total 64,782.00 *
9308=TOTAL= Cementing & Services 0.00
9308=TOTAL= 15,879.50 YTD Total 15,879.50 *
9309=TOTAL= Mud / Chemicals / Water 0.00
9309=TOTAL= 637.50 YTD Total 637.50 *
9312=TOTAL= Equipment Rental 0.00
9312=TOTAL=  3,044.00 YTD Total 3,044.00 *
9314=TOTAL= Acidizing & Fracturing 0.00

9314=TOTAL= 56,078.79 YTD Total 56,078.79 *
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10/01/2005 thru 05/01/2006

|| Referent 1l | Description . P
9317=TOTAL= Inspection / Testing 0.00
9317=TOTAL= 120.00 YTD Total 120.00 *
9321=TOTAL= Roustabout Services 0.00
9321=TOTAL=  3,755.00 YTD Total 3,755.00 *
9323=TOTAL= Electrical Completion Costs 0.00
9323=TOTAL= 29,168.60 YTD Total 29,168.60 *
9324=TOTAL= Fuel 0.00
9324=TOTAL= 431.95 YTD Total 431.95*
9325=TOTAL= Perforating 0.00
9325=TOTAL= 44,381.35 YTD Total 44.381.35*
9329=TQTAL= L ogging 0.00
9329=TOTAL=  7,723.60 YTD Total 7,723.60*
9330=TOTAL= Misc. Completion Supplies 0.00
9330=TOTAL= 11,008.30 YTD Total 11,008.30 *
9335=TOTAL= Miscellaneous Hauling 0.00
9335=TOTAL=  2,657.50 YTD Total 2,657.50 *
9338=TOTAL= Flowline Installation 0.00
9338=TOTAL= 10,584.00 YTD Total 10,584.00 *
9401=TOTAL= Surface Casing 0.00
9401=TOTAL= 68,518.00 YTD Total 68,518.00 *
9402=TOTAL= Long String Casing 0.00
9402=TOTAL= 28,765.89 YTD Total 28,765.89 *
9403=TOTAL= Tubing 0.00
9403=TOTAL= 50,893.00 YTD Total 50,893.00 *
9404=TOTAL= Wellhead Equipment 0.00
9404=TOTAL=  1,612.18 YTD Total 1,612.18 *
9405=TOTAL= Pumping Unit 0.00
9405=TOTAL= 23,530.47 YTD Total 23,53047 *
9406=TOTAL= Bottom Hole Pump 0.00
9406=TOTAL= 4,954.67 YTD Total 4,954.67 *
9407=TOTAL= Tank Battery 0.00
9407=TOTAL=  2,900.00 YTD Total 2,900.00 *
9410=TOTAL= Flowlines 0.00
9410=TOTAL=  5,884.50 YTD Total 5,884.50 *
9412=TOTAL= Working Barrel 0.00
9412=TOTAL=  3,374.67 YTD Total 3,374.67
9415=TOTAL= Rods 0.00
9415=TOTAL= 15,815.76 YTD Total 15,815.76 *
9420=TOTAL= Tubing Head Equipment 0.00
9420=TOTAL=  3,548.91 YTD Total 3,548.91*
9490=TOTAL= Miscellaneous 0.00
9490=TOTAL= 161.50 YTD Total 161.50 *
Grand Total= 870,827.38 #Detail: 209 874,427.38

Cost Per Well - $874,427.38/4 Wells:

$219,000.00




Stripper Gas Well Economics

20 MCF Per Day Well:

Stripper Gas Well Economics

50 MCF Per Day Well:

Stripper Gas Well Economics

100 MCF Per Day Well:

20 MCFD x 335 days = 6700 50 MCFD x 335 days = 16750 100 MCFD x 335 days = 33500
Average Price Per MCF: $4.00 Average Price Per MCF: $4.00 Average Price Per MCF: $4.00
Annual Revenue: Annual Revenue: Annual Revenue:

6700 MCFs @ $4.00/MCF: 26,800.00 16750 MCFs @ $4.00/MCF: 67,000.00 33500 MCFs @ $4.00/mcf: 134,000.00
Less Royalty Expense: Less Royalty Expense: Less Royalty Expense:

12.5% Royalty (3,350.00) 12.5% Royalty (8,375.00) 12.5% Royalty (16,750.00)
Less Production Taxes: (0.0926) (2,171.47) Less Production Taxes: (0.0926) (5,428.68) Less Production Taxes: (0.0926) (10,857.35)
Less Operating Expenses: Less Operating Expenses: Less Operating Expenses:

Methanol & Heaters: (1,000.00) Methanol & Heaters: (1,000.00) Methanol & Heaters: (1,000.00)

Field Labor (3,600.00) Field Labor (3,600.00) Field Labor (3,600.00)

"Rope, Dope & Soap" (1,200.00) "Rope, Dope & Soap” (1,200.00) "Rope, Dope & Soap" (1,200.00)
Annual Net Revenue 15,478.53 Annual Net Revenue 47,396.33 Annual Net Revenue 100,592.65
Drilling & Completion Costs:  $ 108,000.00 Drilling & Completion Costs:  $ 108,000.00 Drilling & Completion Costs:  $ 108,000.00
Payout: 6.9 Years Payout: 2.2 Years Payout: 1.2 Years
1st Year Prod Taxes (0.0076) 178.22 1st Year Prod Taxes (0.0076) 445.55 1st Year Prod Taxes (0.0076) 891.10
Incentive Savings: (1,993.25) Incentive Savings: (4,983.13) Incentive Savings: (9,966.25)
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ALTAMONT OIL & GAS INC.
Ledger Listing
01/01/2005 thru 12/31/2007

*** Only Accounts 9201 thru 9490 are Included. ***
*** Only Sub-Accounts PO28-2 thru PO28-2 are Included. ***

List chount De

t}aiIV: Override Acct Sw - Print None

| Reference | Jml | Description
9201=TOTAL= Drilling - Footage
9201=TOTAL= 36,162.50 YTD Total

9205=TOTAL= Drilling Overhead
9205=TOTAL= 708.58 YTD Total

9207=TOTAL= Surveys / Permits / Bonds
1 9207=TOTAL= 750.00 YTD Total

9208=TOTAL= Cementing & Services
9208=TOTAL= 5,826.25 YTD Total

9211=TOTAL= Roads & Location
9211=TOTAL=  7,461.50 YTD Total

9213=TOTAL= Open Hole Logging
9213=TOTAL=  3,741.00 YTD Total

9215=TOTAL= Transportation
9215=TOTAL= 45.43 YTD Total

9218=TOTAL= Casing - Surface & Pipe
9218=TOTAL= 22,357.03 YTD Total

9222=TOTAL= Consulting Services
9222=TOTAL= 4,151.60 YTD Total

9232=TOTAL= Drilling Bit
9232=TOTAL= 827.57 YTD Total

9301=TOTAL= Completion/part & supplies
9301=TOTAL= 10,171.12 YTD Total

9302=TOTAL= Completion Rig
9302=TOTAL=  2,468.00 YTD Total

9305=TOTAL= Completion Overhead
9305=TOTAL= 157.04 YTD Total

9307=TOTAL= Surveys / Permits / Bonds
9307=TOTAL=  5,000.00 YTD Total

9309=TOTAL= Mud / Chemicals / \Water
9309=TOTAL= 52.00 YTD Total

9311=TOTAL= Roads & Location
9311=TOTAL= 250.00 YTD Total

9315=TOTAL= Transportation
9315=TOTAL= 160.00 YTD Total

9319=TOTAL= Completion Supplies & Material
9319=TOTAL= 28.79 YTD Total

9322=TQOTAL= Consulting Services
9322=TOTAL= 528.80 YTD Total

9403=TOTAL= Tubing

9403=TOTAL=  6,629.57 YTD Total

dnvoice#|

0.00
36,162.50 *

0.00
708.58 *

0.00
750.00 *

0.00
5826.25*

0.00
7.461.50*

0.00
3,741.00*

0.00
4543 *

0.00
22,357.03 *

0.00
4,151.60*

0.00
827.57*

0.00
10,171.12*

0.00
2,468.00 *

0.00
157.04 *

0.00
5,000.00 *

0.00
52.00*

0.00
250.00 *

0.00
160.00 *

0.00
28.79*

0.00
528.80 *

0.00
6,629.57 *
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ALTAMONT OIL & GAS INC. Page
Ledger Listing
01/01/2005 thru 12/31/2007

Jrnl. T Invoice# | ~Amount] Quantity]
9301-P0O28-2 Completion/part & supplies - Roy Powers #28-2 <Continued>

02/24/2006 2681 20 Liquid Gold Well Service Deck:P028-2 1,184.73 Bd 02/28/2006
03/01/2006 2694 20 Oilfield Lumber Co. Deck:P0O28-2 46.59 Bd 03/31/2006
9301-P0O28-2 10,171.12 YTD Total 10,171.12*

9302-P0O28-2 Completion Rig - Roy Powers #28-2 0.00

02/24/2006 2676 20 General Well Service Inc. Deck:P028-2 2,468.00 Bd 02/28/2006
9302-P028-2 2,468.00 YTD Total 2,468.00 *

9305-P028-2 Completion Overhead - Roy Powers #28-2 0.00

02/09/2006 2633 20 MBNA America - Denver Broncos 8963 Deck:PO28-2 157.04 Bd 02/28/2006
9305-P028-2 157.04 YTD Total 157.04

9307-P028-2 Surveys / Permits / Bonds - Roy Powers #28-2 0.00

08/31/2006 CHARGE 1 Drilling Bond Deck:P0O28-2 5,000.00 Bd 08/31/2006
9307-P028-2 5,000.00 YTD Total 5,000.00 *

9309-P028-2  Mud / Chemicals / Water - Roy Powers #28-2 0.00

03/06/2006 2724 20 Simons Petroleum Inc. Deck:P028-2 52.00 Bd 03/31/2006
9309-P028-2 52.00 YTD Total 52.00*

9311-P028-2 Roads & Location - Roy Powers #28-2 0.00

06/30/2006 3107 20 Pack Construction, LLC Deck:P0O28-2 250.00 Bd 06/30/2006
9311-P028-2 250.00 YTD Total 250.00 *

9315-P028-2 Transportation - Roy Powers #28-2 0.00

02/20/2006 2650 20 Pack Construction, LLC Deck:P028-2 160.00 Bd 02/28/2006
9315-P028-2 160.00 YTD Total 160.00 *

9319-P028-2 Completion Supplies & Material - Roy Powers #28-2 0.00

02/15/2006 2640 20 Century Graphics & Signs Deck:P0O28-2 28.79 Bd 02/28/2006
9319-P0O28-2 28.79 YTD Total 28.79*

9322-P028-2 Consulting Services - Roy Powers #28-2 0.00

04/07/2006  COMPLET 1 Completion consuiting chgs Deck:P0O28-2 528.80  Bd 04/30/2006
9322-P028-2 528.80 YTD Total 528.80 *

9403-P028-2 _Tubing - Roy Powers #28-2 0.00

09/29/2006 CHARGE 1 charge for tubing Deck:P028-2 6,629.57 Bd 09/30/2006
9403-P028-2 6,629.57 YTD Total 6,629.57 *

9404-P0O28-2 Wellhead Equipment - Roy Powers #28-2 0.00

01/24/2006 2547 20 American Pipe & Supply Co. Deck:P0O28-2 503.60 Bd 02/28/2006
9404-P028-2 503.60 YTD Total 503.60 *

Grand Total= 107,980.38 #Detail: 41 107,980.38




