—

BUSINESS, LABOR & ECONOMIC AFFAI .

EXHIBIT No.
DATE -
BILL No.

Testimony of Cheryl MacArthur

Executive Director, Montana Cooperative Development Center
Great Falls, Montana

Presented this 19th day of January, 2007

Mr. Chairman and members of the committee, for the record my name is Cheryl
MacArthur, Executive Director of the Montana Cooperative Development Center or
MCDC. The center, governed by a volunteer board of directors, (board membership
attached) is located in Great Falls, and we have a Technical Assistant Network with
assistants located in Ronan, Thompson Falls, Hamilton, Bozeman, Joliet, Colstrip,
Glendive and Havre. I am here to testify in favor of Senate Bill 42.

MCDC is the statewide resource for individuals and groups starting businesses utilizing
the cooperative business model. We specialize in producer-owned agricultural
cooperatives, but work with numerous projects that vary from community clothing stores
to native art marketing cooperatives and bio diesel projects.

Since the inception of MCDC and the Network of partners in 2000 we have utilized the
Montana State Legislature’s support and appropriation investment which has leveraged
over $3.4 million in federal dollars. These dollars allow us the opportunity to assist and
foster groups in the development of cooperatives for little or no cost. Our services are
available to anyone in Montana regardless of their location by having a network of
qualified economic development practitioners educated in cooperative development.

Together we are strengthening Montana’s economy; between the Center, Technical
Assistance Network and Mission Mountain Cooperative Development Center we have
collectively organized 12 cooperatives with over 544 members, 27.5 full time employees
and contributing over $113 million dollars into the Montana economy.

Great Northern Growers Cooperative, Central Montana Producers

Got Socks Community Clothing Store, Colstrip

Artitudes Art Gallery, Havre

Montana Branded Beef Association, Statewide

Montana Bio Industries Cooperative, Eastern Montana Producers

Bitterroot Valley Food Cooperative, Ravalli County

Flathead Native Agricultural Cooperative, Western Montana

Amazing Grains Cooperative, Lewistown

Flathead Cherry Growers Cooperative, Western Montana

Western Montana Growers Cooperative

Montana Natural Beef, LLC

Montana Poultry Growers Cooperative

We are working with over 18 projects at differing stages all across Montana. We cannot
do this work alone and depend on the other organizations listed in SB 42. We focus on
co-operative development, but the Small Business Development Centers are in the
position to work with groups that choose other business structures. We all depend on
Steve Holland and the Montana Manufacturing Extension for optimizing performance in
projects that manufacture products in Montana. With many of the MCDC projects




focused on value added Ag; the Growth through Agriculture program is a critical
component for success as this program provides funding for feasibility studies, business
plan marketing plan development and agriculture business assistance. Small Business
Innovative Research and Research Commercialization has stepped to the forefront to
provide grant dollars and assistance to projects we work with in the research and
development such as Camalina and PrOatina (a gluten-free oat). All of these programs
are key to increasing economic development in the State of Montana.

The bottom line is without the support from the state, we are not eligible for the federal
Rural Cooperative Development Grant program that funds this cooperative partnership.
Again, with the $65,000 per year statutory appropriation, we have successfully leveraged
over $3.4 million in federal dollars since our center was formed in 2000.

Thank you Chairman and members of the committee for your time and consideration in
passing SB 42,

Cheryl MacArthur
Executive Director




Montana Cooperative Development Center
Board of Directors Contact Sheet as of January 2007

CHS, INC.ovvviiiiie e, Rich Owen, President
(Sponsoring Organization) 1591 Hawarden Road
Geraldine, MT 59446
737-4375
Montana Association of Counties............. Art Kleinjan, Vice President
(Sponsoring Organization) P.O.Box 1175
Chinook, MT 59523
357-4127
Montana Economic Developers Assoc...... Paul Tuss, Secretary
(Sponsoring Organization) P.O.Box 170
Havre, MT 59501
265-9226
Member at Large............cooovvee cevinennnnnn. Scott Morrison, Treasurer

1481 Cayuse Road
Helena, MT 59602

443-6027

Montana Farmers Union ....................... Diana Adamson

(Sponsoring Organization) 300 River Drive North
Great Falls, MT 59401
452-6406

Montana Telecommunications Assoc........ Geoff Feiss

(Sponsoring Organization) 208 N Montana
Helena, MT 59601
442-4316

Member at Large..............cccevvvnvnnn, Greg Jergeson

P.O. Box 202601
Helena, MT 59620-2601
444-6166

Montana Electric Cooperative Association.. Merle Raph

(Sponsoring Organization) 305 6" Avenue South
Shelby, MT 59474
434-2536




Women Involved in Farm Economy.........
(Sponsoring Organization)

Montana Grain Growers Assoc.................
(Sponsoring Organization)

Montana Stockgrowers Assoc................
(Sponsoring Organization)

Montana Council of Cooperatives ............
(Sponsoring Organization)

Montana Farm Bureau Federation.............
(Sponsoring Organization)

Mary Ann Murray
Hc 69 Box 15
Jordan, MT 59337
557-2400

Lola Raska

P.O.Box 1165

Great Falls, MT 59403
761-4596

Steve Pilcher

4521 Paydirt Drive
Helena, MT 59602
439-0026

Gary Gunderson

888 Gunderson Road
Power, MT 59468
463-2272

Greg Woods

Box 807

Inverness, MT 59530
759-3240




