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Amendments to Senate Bill No. 307
1st Reading Copy

Requested by Senator Don Ryan
For the Senate Education and Cultural Resources Committee

Prepared by Casey Barrs
February 5, 2007 (1:06pm)

1. Title, page 1, line 7.
Following: "DATE"
Insert: "AND A TERMINATION DATE"

2. Page 1.
Following: line 21
Insert: "NEW SECTION. Section 4. {standard} Termination.

[This act] terminates June 30, 2013."

- END -
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MONTANA TAXPAYERS 4ssociation

r " RICK HAYS, Chairman
506 NORTH LAMBORN + HELENA, MONTANAS9601  MARY WHITTINGHILL, President

P.O. BOX 4909 * HELENA MT 59604 ‘ (406) 442-2130 ‘ G FAX (406) 442’-1’2307

February 21, 2007

Chairman Don Ryan -
Members of the Senate Education and Cultural Resources Comm1ttee

‘RE: SB462 - StateW1de health insurance plan for school personnel (Kltzenberg)‘

- The Montana Taxpayers Assoclatlon would like to voice our oppos1tlon to SB462 The
bill, as currently written, will result in a significant increase in property taxes and school
spending. The prov1s1on to allow districts to levy a permissive levy for contributions e
which they are in most cases already making from their current budgets (general fund andf

~ other) is likely to result in increases in spending in these other budgets as the insurance

. obligation is relieved. There may initially be some offsetting of levies for district funds
as a result of the relief afforded by SB462, however over a longer penod lrttle offsettlng S
is unhkely as districts contlnuc to see themselves as “under funded ” S

According to the fiscal note (page 9 Effect on County or Other Local Revenues or . e
Expenditures) if all the districts use this permissive mill levy to fund the health i 1nsurance ol

_requirements of school districts then the additional property taxes could be as high as
$150 mllhon in FY2008 $164 mllhon on FY2010 and $180 mllhon in FY2011 ‘

SB462 w1ll most hkely result in 1ncreased school property tax mequlty as current
expenditures for health insurance, mostly covered by the capped and equalized general
fund, are moved to the unequahzed district permissive levy. Additionally the bill allows
all employers health insurance costs to be covered by the levy mcludmg those currently

‘ paid from federal funds ~ :

~ The potentlal impact on local mill levies is significant and not equal among school
districts. For these reasons we urge a do not pass on SB462 . ~

Slncerely,

Zary%%luttmghﬂl %remdent

Montana Taxpayers Association




