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Research for the Governor’s Council on Historic & Cultural Properties focused upon several areas of
inquiry: Economics of Historic Preservation, Best Practices for State Stewardship, Heritage Development
and Civic Tourism. A modest database was created that revealed that our state owns approximately 700
historic properties, including 250 at Virginia and Nevada cities and 60 at Bannack. Through the process, a
number of parties participated — state agencies that maintain and use heritage properties, local preservation
officials, members of legislative committees, and representatives of various state and local business groups.
The result was a series of recommendations grounded in solid data drawn from across the nation. Highly
detailed minutes from those meetings and presentations are posted on the Council website at:

www.his state.mt.us/shpo/HCadvisoryCouncil.asp

In reviewing best practices from across the country, and listening to agency and public input, a state policy
for exchanging or leasing historic properties was identified as a tool to help ensure long-term preservation,
particularly of buildings that are not in use by agencies. This approach has worked in other states and at the
federal level; the properties below are among those considered in making this recommendation:

Blder Admin Building State Soldiers Home Pine Hills Chapel

SB 299 would authorize the lease or exchange of historic properties owned by the state, expanding the
current mechanism that allows for transfer of ownership to a local governmental entity or public sale to the
highest bidder. SB299 would enable any person or organization to lease a historic property from the state if
the agency head and the State Historic Preservation Officer determine that leasing or exchanging the
property would help to ensure its preservation. Thus at the Pine Hills Chapel, where a local theatre group is
interested in long term use (an example brought to committee attention by the Miles City preservation
office), they could be authorized to do so. Currently, the local county does not want to assume ownership
and they do not have the funds to compete for the property at public auction.

In addition, SB 299 would make official the creation of heritage preservation and cultural tourism
commissions at the desire of the community, and encourage participation in Montana’s existing certified
local government program that operates in affiliation with the MT State Historic Preservation Office, a very
strong program with a support network and limited grant funds to support local efforts.

It would also authorize the MT Department of Transportation to post signs for heritage and tourism districts.
These 'signs are much valued by local communities as an added draw to visitors; this simply expands the
definition to enable heritage and tourism endeavors to have this community roadside signage. In turn, these
measures would help communities identify, protect and promote heritage and cultural tourism resources,
much like the current efforts with the Hands of Harvest craft heritage trail and the Dinosaur Trail in Eastern
Montana, both of which have been highly successful. Passage of this bill would encourage localities and
agencies to exhibit and advertise heritage and cultural tourism resources; encourage business investment and
retention, and promote new businesses, all as related to preservation and heritage and cultural tourism.
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Research for the Governor’s Council on Historic & Cultural Properties focused upon several areas of
inquiry: Economics of Historic Preservation, Best Practices for State Stewardship, Heritage Development
and Civic Tourism. A modest database was created that revealed that our state owns approximately 700
historic properties, including 250 at Virginia and Nevada cities and 60 at Bannack. Through the process, a
number of parties participated — state agencies that maintain and use heritage properties, local preservation
officials, members of legislative committees, and representatives of various state and local business groups.
The result was a series of recommendations grounded in solid data drawn from across the nation. Highly
detailed minutes from those meetings and presentations are posted on the Council website at:
www.his.state.mt.us/shpo/HCadvisoryCouncil.asp

In reviewing best practices from across the country, and listening to agency and public input, a state policy
for exchanging or leasing historic properties was identified as a tool to help ensure long-term preservation,
particularly of buildings that are not in use by agencies. This approach has worked in other states and at the
federal level; the properties below are among those considered in making this recommendation:

Boulder Admin Building State Soldiers Home Pine Hills Chapel

SB 299 would authorize the lease or exchange of historic properties owned by the state, expanding the
current mechanism that allows for transfer of ownership to a local governmental entity or public sale to the
highest bidder. SB299 would enable any person or organization to lease a historic property from the state if
the agency head and the State Historic Preservation Officer determine that leasing or exchanging the
property would help to ensure its preservation. Thus at the Pine Hills Chapel, where a local theatre group is
interested in long term use (an example brought to committee attention by the Miles City preservation
office), they could be authorized to do so. Currently, the local county does not want to assume ownership
and they do not have the funds to compete for the property at public auction.

In addition, SB 299 would make official the creation of heritage preservation and cultural tourism
commissions at the desire of the community, and encourage participation in Montana’s existing certified
local government program that operates in affiliation with the MT State Historic Preservation Office, a very
strong program with a support network and limited grant funds to support local efforts.

It would also authorize the MT Department of Transportation to post signs for heritage and tourism districts.
These signs are much valued by local communities as an added draw to visitors; this simply expands the
definition to enable heritage and tourism endeavors to have this community roadside signage. In turn, these
measures would help communities identify, protect and promote heritage and cultural tourism resources,
much like the current efforts with the Hands of Harvest craft heritage trail and the Dinosaur Trail in Eastern
Montana, both of which have been highly successful. Passage of this bill would encourage localities and
agencies to exhibit and advertise heritage and cultural tourism resources; encourage business investment and
retention, and promote new businesses, all as related to preservation and heritage and cultural tourism.
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SB 301 Historic Preservation Bonding

Just as the State of Montana faces many issues in preserving their historic buildings, local governments
often struggle to fund the preservation of heritage assets. The Council looked at many examples of funding
mechanisms for preservation of heritage resources. These included lottery proceeds, fees such as real estate
transfer fees, taxes, gaming revenue, license plates, direct appropriations, interest accounts and general
obligation bonds. Of these choices, bonding provided a tool at the local level, something the Council was
interested in addressing Very simply, SB 301 gives counties or municipalities the option, subject to a vote
of local residents, to include the preservation of a historic property as a permissible purpose for the issuance
of general obligation bonds.

Local bonding can be highly successful on a community level, and already works well in Montana for
funding open space preservation. Local bonding for historic preservation has worked well in places such as
Miami-Dade County, FL and Phoenix, AZ. There the public is very involved, serving on the committee to

bring forward the bond projects, and having the right to authorize the projects in local elections. See excerpt
from case study below:

Bond Program Background

Communications Case Study Since 1957
City of Phoenix 100% success rate

& of ¢itizen committees to select projects to

2006 Bond Election " bring to voters

» In last bond election..
Ji S - Significant HP furding (e.g. - Orpheum Theater, Toviea
e Jim Mc}Phersony ‘ Castle) Demonstiation Grants)
Presiderntt, Board of Dirécturs

Arizona Drase o E (b s SHong:focal; Mational: Trust partnorship
rizona rese.wa“OH,, "C)un(.dtion #. Resulting 1 Mational Trust Preservation: Honor Award
April 8,-2006

» March 2006 bond election. ($878.5M)




