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Senate Health and Human Services Committee
RE: SB 354 Revise physician Medicaid reimbursement conversion factor .

Good Morning Chairperson Weinberg, Vice Chairperson Moss, and honorable Senators
of the Committee.

I am Dr. Mike Schweitzer, Chairman of the Board of the Rocky Mountain Health
Network. We have about 500 providers including 261 physicians, of which 70 are
primary care, and 233 allied healthr care providers. We have six Critical Access Hospitals
and one large hospital in Billings as members. We support S.B. 354.

As representatives from the Montana Medical Association have already pointed out, the
conversion factor for Medicaid is lower now than it was in 2001. This is not adjusted for -
any measure of inflation, which magnifies the discrepancy. As the MMA survey
demonstrates, this is causing a significant décrease in physicians willing to care for new
Medicaid patients. Although the number of enrollees in Medicaid has been increasing,
according to Medicaid’s own statistics, the number of physician office visits per 1000
enrollees has declined from 2002 (Appendix A). Hospital based physicians often have no
choice in accepting or declining Medicaid patients. But these lower payments increase
their difficulty recruiting new providers in a national market place. The lower conversion
factors alse impact allied health care providers. This all decreases access to care for our
Montanans with Medicaid.

We realize that the Medicaid budget is increasing for several reasons including increasing
enrollment. However, the percentage of Medicaid dollars spent for physician services
represents just 7% (Appendix B Chart 1) of the total budget.. Nationally, physician
services represent 20% of the health care budget (Barr, 2002). Pharmaceuticals are the
fastest growing portion of the Medicaid budget. In 1994, the-cost was $21.6 million.- In - - -
2003 the cost of preseription drugs had skyrocketed to $65.2 million — after the 20%

rebate (DPHHS). In 2005 the cost for drugs was over $80 million (Chart 2). To slow the

growth of Medicaid, I suggest drug costs need to be controlled. While you are solving -
that sticky dmgprobfem, imumediately i payments to iders by

Mike Schweitzer; MD
Chair, Rocky Mountain Health Network Board
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Appendix A

Montana Medicaid Program State Fiscal-Years2005/2086
hitp://www.dphhs.mt.gov/publications/2007medi caidreport.pdf
(retrieved January 30, 2007)

2002 2003 2004 2008

Prescripions per 1000 enroliees 1442 1,632 1,58% 1,589
Physician office visit per 1000 enroliees 310 313 257 28
Nursing Home days per 1000 enrollees 1,340 1,308 1,238 1,478
inpatient Hospital days per 1000 enroliess 97 g5 20 &
Outpatient Hospltsl services per 1000 enroliess 180 194 208 207

Physivian and Hospital services exclude services whers Medicare is the primsry payor.

Average Monthly Enroliment

Fiacal Yoar Fiscal Yoar Fiscel Vear Fiscal Yoat Fiscel Yoor Fisoal Yoer Fiscal Year Fiscal Yo Fiscl Yor Fiscal Yoar
1656 1o e 1960 200 2 20xe 2008 204 05

These charts exclude the expendituzes and enrcliment of CHIP and State Fund Mental Health.
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Appendix B
Chart 1
Montana Medicaid Program State Fiscal Years2005/2006

http://www.dphhs.mt.gov/publications/2007medicaidreport.pdf
(retrieved January 30, 2007)
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Appendix B
Chart2

SFY 2002 SFY 2003 SPY 2004 SFY 2005
Dental 6,807,666 6,657,316 6,647,943 6961473
Disability Services SLIBABE 66420214  GIMTH  TI8SUS
172 Bospital 72332358 68421606 90083363 105000577
Hs 16000841 165493592 35897307 30,701,067
Mental Heald/Chem Dep TAITW0  TLA3LI06  TIS6L6S3 79208913
Narsing Home 110001784 17387029 I0MRL000 134819641
O/F Hospital 28982987 BMIEK  WINIR BEBWS
Other 23326317 B89 3044384 37078444
Fersonal Care 23431095 23123157 21,636,577 255150
Pharmacy 56604791 73580949 76001604 80135704
Physician 41307481 44099024 43772463 45437088
Transportation Lweom 3142788 2,690,425 3,060,819
Waiver 4. 551,756 ‘,n;;-i’ 2365178 Fo YR
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Appendix C

bttp://www.cms.hhs.gov/MedicareMedicaid TrendsHCS/

Physician Services MT Medicaid
Bottom line reading 40, 41, 49, 54, 54, and 65 is Montana as compared to-national. -

Aversps Anmusl
% Crowth
51382 $i508 311,583 523,74 123443 $77435 10.5%
4% 4 5 M 34 85 29%

Other Professional Services: MT Medicaid in $millions - |
Bottom line reading 7,8,9,12; and 20 is Montana as compared to national. .

Average Anntal
% Grawth
] 2061 2002 2083 2004 (1988-2084)
ks o903 521,585 523764 25,442 527433 10.6%
7 8 9 iz 20 13.4%
Definition: o
Other Professional Services:

Covers services provided in establishments operated by health practitioners
other than physicians and dentists. These professional services include those
provided by private-duty nurses, chimpfactors podiatrists, optometrists, and
physical, occupational and speech therapists, among other. These
establishments are classified in NAICS-6213 Gfﬁces of Other Heslth
Practitioners or roughly the equivalent of SIC 804-Offices and Clinics of Other
Health Practitioners. Ambulance services paid under Medicare are also
included here.




