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Group compames dont pay B
enough income tax

Wisconsin corporate income tax

Individuals forced to bear heavier burden  ¢abs

By Scott Bauer

MADISON— Thirty-five of the largest
The Associated Press December 6, 2006

Wisconsin companies, based on revenue, paid
the following amount in corporate income
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MADISON — Some of the largest, most-
profitable companies in Wisconsin have not paid
corporate income tax, resulting in a heavier
burden on individuals, according to information
released Monday by an independent nonprofit
group.

Two out of three of the 54,644 corporate filers in
Wisconsin paid no income tax in 2003, the most
recent year available, according to data
presented by Jack Norman, research director of
the Milwaukee-based Institute for Wisconsin's
Future.

Some of the companies that paid no income tax,
according to Norman, were 26 of the 35 largest
based in the state, as well as national
businesses such as Kraft Foods, McDonald's,
Microsoft and Pepsi Co.

Some of the Wisconsin companies that didn't
pay, the data showed, were Johnson Controls,
Manpower, Kohl's, Harley-Davidson, Rockwell
Automation, Marshall & lisley and Associated
Banc-Corp.

Large companies with a bevy of attorneys are
adept at using accounting to avoid corporate
income taxes, Norman said. There also are a
number of corporate income tax credits in state
law.

Many companies complain that corporate
income taxes are too high here, and the
Wisconsin Manufacturers and Commerce, the
state's largest business group, has suggested

taxes in 2003:
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Johnson Controls: zero
Manpower: zero

Kohl's: zero

Harley-Davidson: zero
Rockwell Automation: zero
Fiserv: zero

Marshall & Ilsley: zero
‘Briggs & Stratton: $2.4 million
‘Snap-on: zero

Oshkosh Truck: $2.6 million
The Manitowoc Co.: zero
MGIC Investment: zero

A.O. Smith: zero

Modine Manufacturing: $74,008
Banta: zero

Joy Global: zero

Sensient Technologies: zero
Wausau Paper: zero

School Specialty: zero
Associated Banc-Corp: zero
Journal Communications: zero
Actuant: zero

Brady: zero

Bucyrys International: zero
Marten Transport: $44,479
Gehl: zero

Johnson Outdoors: zero
Anchor BanCorp: $2.4 million
The Marcus Corp.: $36,373
Weyco Group: $806,405

Twin Disc: zero

Ladish: zero

Badger Meter: $125,798

Bank Mutual: $61,452

State Financial Services: zero
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the corporate income tax should be eliminated.

But the fact that 67 percent of corporations
didn't pay any corporate income tax in 2003
belies their arguments, Norman said. He
accused the WMC of spending millions of
dollars on false advertising to make taxpayers
believe business taxes are too high.

"l think we're getting double talk from the big
corporate lobby," Norman said. "They're not
paying their fair share."

Jim Pugh, a spokesman for the WMC, said the
institute's conclusions cannot be trusted
because the people who pay for its work have

an interest in big government and higher taxes.

Page 2 of 3

data obtained from
the state Department of Revenue

Related news from the web
Latest headlines by topic
Automakers

Manufacturing

Industrial Machines

Banking

Financial Services

Electronics

Oshkosh Truck

Rockweli Automation

Briggs and Stratton Corporation
Marshall and lisley

Powered by Topix.net

"You have to consider the source of the research," he said. "This is a very left-leaning
institute that's heavily funded by labor and public employee unions."

Cindy Moon-Mogush, a spokeswoman for Associated Banc-Corp in Ashwaubenon, said the

tax issue is not limited to corporate income taxes.

"We pay millions of dollars in tax revenue to the state of Wisconsin each year through

various taxes," she said.

Among other taxes the bank holding company pays are sales taxes on goods and services
purchased, Wisconsin use tax, a variety of employer-related taxes and property taxes.

"Especially for us," she said of property taxes. "We have more than 260 locations in this

state."

The Democratic-leaning Institute for Wisconsin's Future was founded in 1994 by the
Wisconsin State AFL-CIO, the Wisconsin Education Association Council, the Wisconsin
Conference of Churches, and the Wisconsin Council on Children and Families. Its stated
mission includes providing a progressive voice in policy debates that impact working

families.

Pugh said the WMC supports lowering taxes for everyone, including corporations.

"Our total tax mix in Wisconsin is too high and needs to be fixed," he said.

Every Wisconsin business follows the law and pays what taxes are owed, Pugh said. There
are legal reasons why some may not have paid taxes in the state, such as how they are

organized, he said.

Norman said it is possible that some companies paid taxes under the name of a subsidiary.
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He obtained the company-specific data from the state Department of Revenue but state law
prohibited him from publishing it. Instead, he was allowed under the law to give an oral
presentation in which the numbers were discussed.

Norman held news conferences in Milwaukee and Madison to do that.

The complexity of the law points to the need for reform, Norman said. It should be easier for
the public to see what companies are paying taxes and to obtain a list of tax credits and
other programs that reduce what corporations pay, Norman said. The Institute for
Wisconsin's Future is working on legislation to increase disclosure and will make its
proposals public in early January, he said.

Once disclosure is improved, then changes to the law to increase the odds of companies
having to pay corporate income tax can be explored, he said.

Norman said his group's overriding concern was the burden being placed on state and local
governments, including school districts, to maintain services while the business community
and other people call for taxes to be cut. Everyone should pay their fair share, he said.

The corporate income tax, as of 2004, generated just 3 percent of state and local revenue in
Wisconsin — far behind property taxes (36 percent), sales taxes (29 percent), the individual
income tax (26 percent) and others (6 percent).
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