61st Legislature SB0058

AN ACT GENERALLY REVISING THE LAWS RELATING TO LOCAL GOVERNMENTS; ALLOWING
CONTRACTING WITH PRIVATE INSTITUTIONS FOR THE SALE OF BONDS RELATED TO RURAL
IMPROVEMENT DISTRICTS AND SPECIAL IMPROVEMENT DISTRICTS; AMENDING SECTIONS 7-12-2172
AND 7-12-4204, MCA,; AND PROVIDING AN EFFECTIVE DATE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-12-2172, MCA, is amended to read:

"7-12-2172. Procedureto issue bonds and warrants. (1) Subject to subsection (2), the Fhe board of

county commissioners shall sell bonds or warrants issued under the provisions of 7-12-2169 and 7-12-2171
through 7-12-2174, in an amount sufficient to pay that part of the total cost and expense of the improvements
which that is to be assessed against the benefited property within the district, to the highest and best bidder for
cash, at a price, including interest to date of delivery, not less than that prescribed by the board in the resolution
calling for the sale of the bonds or warrants. The board may fix the minimum price for the bonds or warrants in
an amount less than the face value of the bonds or warrants if it determines that the sale is in the best interests
of the district and the county.

(2) (a) Subject to subsection (2)(b), the Fhe bonds or warrants may be sold at a private negotiated sale

to the United States or the state of Montana; or to an agency, instrumentality, corporation, or department thereof
of the state.

(b) Bonds in amounts up to $1 million may be sold through private negotiated sale to a financial

institution referred to in 32-1-102 that is authorized to conduct business in the state of Montana.

(3) In all other cases, the provisions of 7-7-4251, 7-7-4252, and 7-7-4254 which that relate to the notice
of sale, publication of notice, and manner and method of selling bonds by cities and towns, insofar as they are
applicable and not in conflict with the provisions of this-sectiefrand 7-12-2173 and this section, shatt apply to,
govern, and control the form of notice of sale, publication of notice, and manner and method of selling bonds or
warrants."
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Section 2. Section 7-12-4204, MCA, is amended to read:

"7-12-4204. Procedure to issue bonds and warrants. (1) Subject to subsection (2), the Fhe city or

town council shall sell bonds or warrants issued under the provisions of 7-12-4201, in an amount sufficient to pay
that part of the total cost and expense of the improvements that is to be assessed against benefited property
within the district, to the highest and best bidder for cash at a price, including interest to date of delivery, not less
than that prescribed by the city council in the resolution calling for the sale of the bonds or warrants. The city
council may fix the minimum price for the bonds or warrants in an amount less than face value if it determines
that the sale is in the best interests of the district and the city.

(2) (a) Subject to subsection (2)(b), the Fhe bonds or warrants may be sold at a private negotiated sale

to the United States or the state of Montana or to an agency, instrumentality, corporation, or department of the
state.

(b) Bonds in amounts up to $1 million may be sold through private negotiated sale to a financial

institution referred to in 32-1-102 that is authorized to conduct business in the state of Montana.

(3) In all other cases, the provisions of 7-7-4251, 7-7-4252, and 7-7-4254 with regard to the notice of
sale, publication of notice, and manner and method of selling bonds by cities and towns, insofar as the same are
applicable and not in conflict with the provisions of this-seetiefrand 7-12-4205 and this section, apply to, govern,
and control the form of notice of sale, publication of notice, and manner and method of selling the bonds or

warrants."

Section 3. Effective date. [This act] is effective July 1, 2009.

- END -
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I hereby certify that the within bill,

SB 0058, originated in the Senate.

Secretary of the Senate

President of the Senate

Signed this day

of , 2009.

Speaker of the House

Signed this day
of , 2009.
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