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Proposed Outline for Opposition to House Bill 641
Acknowledgement of Legislators and Thank you

My name is Ross Holter and 1 am the Energy Services Supervisor at Flathead Electric
Cooperative in Kalispell I have been employed at Flathead Electric Co-op for 10 years in
energy efficiency, a field that I am very passionate about. I deal on a day to day basis
with people who struggle with high bills despite having some of the lowest electric rates
in the state. I want to thank-you for allowing me to speak in opposition to House Bill 641.

Background/History

Flathead Electric Cooperative is a member owned electric distribution co-operative
serving approximately 47,000 members and 61,000 meters. Our service area is the greater
Flathead Valley including Kalispell, Whitefish, Columbia Falls, Bigfork, Libby, and the
Cooke City area.

Flathead Electric Co-op has a strong and long legacy of pursuing energy efficiency.
Going back to the early 80’s we weatherized homes in our area with zero interest
weatherization loans for our members. In the early 90’s we began offering rebates for
high efficiency water heaters, Super Good Cents Homes, and Geothermal heat pumps.
Following this we ramped up rebates for Energy Star appliances, Air Source heat pumps,
and Commercial Lighting Retrofits. In addition we have worked closely with our
Industrial members.

The combined energy savings that we have achieved from 1980 through 2008 is over
42.5 million kilowatt hours which is enough energy to power the cities of both Whitefish
and Columbia Falls for 1 year.

In 2004 we received The Bonneville Power Association’s Power Player Award for
outstanding achievement and exemplary commitment to energy efficiency.

New Programs

Last year our management and Board of Directors took another proactive step and
approved the addition of 3 new employees to help launch 4 new energy efficiency
programs. They are:

1.) A high efficiency window replacement rebate program.

2.) An insulation upgrade rebate program.

3.) A home energy audit program.

4.) A new construction program similar to the “Super Good Cents” construction

program. ’




These new programs have been tailored to meet the needs of our members and round out
a comprehensive portfolio of cost effective efficiency programs. For 2009 we anticipate
achieving nearly 9 million kilowatt hours of additional energy savings through these
residential programs, and another 9 million kilowatt hours in our Industrial sector.

The Northwest Power Act requires BPA and its customers including Flathead Electric to
achieve a certaln level of energy efficiency. This target is determined by the Northwest
Power £idaRing Council which includes 2 representatives from Montana that are
appointed by the Governor. This Council employs the Regional Technical Forum, or
RTF, which is comprised of highly qualified experts who analyze and evaluate various
measures to determine cost effectiveness and installation standards for proposed
efficiency measures. The RTF is one of the foremost authorities on efficiency in the
northwest region if not the nation. Flathead Electric’s employees work closely with the
RTF in the development of our programs.

Reasons why we oppose House Bill 641
There are a number of reasons why we oppose this bill:

This bill requires spending even more time and money compiling, analyzing, and
reporting rather than keeping “boots on the ground” to actually get efficiency measures
installed.

This bill requires spending even more of our member’s money hiring an outsider to
conduct the required assessment and develop the plan.

This bill requires spending even more of our member i&lo?ey hiring a dlpfge\ffnt out51der

to be an independent program evaluator. JOMQ'H“*j EPa ?ﬁ%\a ’ -

There is a huge duplication of effort and costs involved with compliance with this bill:
We have already done an assessment of potential efficiency available.
We already factor in costs and benefits.
We already have an open forum for participation by our members.
We already have targets associated with our programs.
We already know what our members want and need.
We already undergo the rigor of oversight and verification from BPA in meeting
targets from the 5™ power plan and soon from the 6" power plan.

This bill simply adds another layer of bureaucracy and cost to a well planned and
effective program. I appreciate your consideration and hope that this testimony is useful
to you and that you would agree that this is an un-necessary bill. On behalf of Flathead

Electric Cooperative do not burden our members with additional costs... do not pass this
bill.

Thank-you.
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