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March 26, 2009

Rep. Art Noonan

Chairman

House Energy & Telecommunications Committee
State Capitol

Helena, MT 59620

Dear Chairman Noonan and Members of the Committee:

NorthWestern Energy (NorthWestern) appreciated the opportunity to testify in favor
of HB 641 at the hearing of the House Federal Relations, Energy and
Telecommunications Committee (Committee) on Monday, March 23, 2009.

At some point during the hearing, there was a discussion regarding the recovery of
revenues designed to recover fixed costs that a utility would not otherwise recover
because of energy conservation activities undertaken by its customers. A utility
industry term for these revenues is “lost revenues”. In NorthWestern’s case, the lost
revenues are associated with the electric and natural gas delivery systems.

Commissioner Brad Molnar noted in his comments to the Committee that
NorthWestern had collected $400 million in “lost revenues” from its customers.
Commissioner Molnar significantly overstated the amount of lost revenues collected

by NorthWestern. Accordingly, with this letter NorthWestern wishes to correct this
misstatement.

The following table shows the lost revenues NorthWestern has collected, filed for
consideration by the Montana Public Service Commission (MPSC) or estimated for
electric and natural gas through the 2008-09 supply tracker year. As you can see, the
total amount is nowhere near $400 million.




NorthWestern DSM Lost Revenues

Supply Tracker Year' Electric? Natural Gas Total
2004-05 $ 231,273 $ - $ 231,273
2005-06 817,279 126,304 943,583
2006-07 1,338,798 364,950 1,703,748
2007-08 2,399,357 800,271 3,199,628

2008-09 (estimate) 1,192,287 433,281 1,625,568
TOTAL $ 5,978,994 $ 1,724,806 $ 7,703,800

1. Supply tracker years run from July 1 through June 30.
2. Electric lost revenues for 2007-08 are as filed in docket D2008.5.45 which is pending before the
MPSC.

It is important to note that recovery of lost revenues is subject to the review and
approval of the MPSC and that NorthWestern was allowed to begin collecting lost
revenues starting in 2004,

Feel free to contact me at your convenience if you have any questions.

Very truly yours,

i

John S. Fitzpatrick
Executive Director

Government Affairs




